DAILY NEWS BULLETIN

PUBLISHED BY JEWISH TELEGRAPHIC AGENCY

330 SEVENTH AVENUE

NEW YORK, NY 10007-5010 (212) 643-1890

75th ANNIVERSARY YEAR

MONDAY, JANUARY 27, 1992

VOL. 70, NO. 17

CHINA BECOMES LAST OF MAJOR POWERS
TO ESTABLISH RELATIONS WITH ISRAEL
By Hugh Orgel

TEL AVIV, Jan. 26 (JTA) -- China’s estab-
lishment of full relations with Israel, the culmina-
tion of a diplomatic initiative begun more than
four decades ago, represents an important
achievement for the Jewish state at a strategic
moment in its history, political observers say.

The two countries formally established
relations at the ambassadorial level last Friday,
when Israeli Foreign Minister David Levy and his
Chinese counterpart, Qian Qichen, signed the
required protocols at a ceremony in Beijing’s
claborate Diaoyutai state guesthouse.

Levy was euphoric as he exchanged Hebrew
toasts of L’chayim (To Life) with his host. He
told reporters it was a ‘“great honor” to be the
first Israeli Cabinet minister ever to visit China
officially and be welcomed by the Chinese leader-
ship.

But the trip began on a much lower key, as
the Israeli foreign minister was taken on private
tours of the Great Wall, the Forbidden City and
other attractions. His arrival was hardly men-
tioned in the Chinese press.

On Friday, the veil of semi-secrecy was
lifted. Blue-and-white Israeli flags blossomed
suddenly all over the Chinese capital as the
Isracli minister dedicated the building that will
serve as Israel’s first embassy in the world’s most
populous nation.

China, the last of the five permanent mem-
bers of the U.N. Security Council to establish
diplomatic ties with Israel, has long had friendly
relations with the Arab states.

Qian promised it would use its influence to
narrow the gaps between Arabs and Israelis when
it entered the Middle East peace process directly
for the first time this week as a participant in
the multinational conference on regional matters
in Moscow.

No Chinese Role In Bilateral Talks

Speaking to Israeli journalists, Levy praised
China’s participation in the Moscow talks, but
stressed there was no room for outside interven-
tion in the bilateral talks between Israelis and
Arabs, which recently recessed until next month.

Levy left Beijing on Sunday for Moscow, to
head the Isracli delegation to the multilateral
talks.

It was the establishment of diplomatic rela-
tions with Israel that provided China with its
entry to the Moscow conference, since Israel
refused to talk to powers from outside the region
with which it had no formal ties.

China’s move also was apparently calculated
to influence American Jewish entreprencurs and
investors to help strengthen commerce between
China and the United States.

But the diplomatic move also opens up long-
range trade possibilities for Israel.

Israel’s quest for normal relation with China
began in 1950 when Israel officially recognized
the newly declared People’s Republic of China.

The political philosophy of the Jewish state,
which had gained its own independence only two
years earlier and was struggling for international

acceptance, was to grant recognition to every
newly independent country.

But progress toward mutual recognition and
an exchange of ambassadors with China ended in
1952 with China’s entry into the Korean War.

Israel supported the U.S.-led UN. “police
action” aimed at driving the North Korean invad-
ers out of South Korea. China backed the North.

The two countries were further distanced
when China became a founding member of the
Bandung Conference of Unaligned and Third World
countries, led by the Egyptian president at the
time, Gamal Abdel Nasser.

The first signs of thaw in Beijing’s frozen
attitude toward Israel came in 1980, when secret,
unofficial trade contacts developed, mainly at the
initiative of Israeli businessman and international
entreprencur Saul Eisenberg.

Through Eisenberg’s varied contacts in the
Far East and with the active support of the
Israeli Defense Ministry, trade in
military equipment began within a few years,
though it was never officially acknowledged.

Levy indirectly confirmed the arms trade
when he told Israeli reporters accompanying him
on his trip that “there is an exaggeration in the
defense cooperation between Israel and China.”

Semi-diplomatic contacts in recent years
remained unofficial but were not entirely con-
cealed. An Isracli Academic and Scientific Liaison
Office was established in Beijing and a Chinese
Government Tourism Office opened in Tel Aviv.

DEAL WITH U.S. ON LOAN GUARANTEES
1S POSSIBLE, ISRAELIS NOW BELIEVE
By Gil Sedan and Bram D. Eisenthal

JERUSALEM, Jan. 26 (JTA) -- Isracli leaders
are expressing confidence that a mutually accept-
able formula can be worked out with the United
States enabling Israel to receive billions of dollars
in loan guarantees desperately needed for immi-
grant resettlement.

They now believe it will be possible to
satisfy concerns voiced by the Bush administration
and members of the U.S. Congress that the money
will be used indirectly to bolster Israeli settle-
ment-building in the administered territories.

Optimistic statements to this effect were
voiced over the weekend by Prime Minister Yitz-
hak Shamir, Finance Minister Yitzhak Moda’i and
other government officials after Israel’s US.
ambassador, Zalman Shoval, met Friday in Wash-
ington with Secrctary of State James Baker.

It was a preliminary talk, and all acknowl-
edge that arduous negotiations lie ahead.

For the moment, the government seems to be
stressing the positive aspect: the Americans’
genuine desire to assist Israel in a major humani-
tarian undertaking.

They are vague about the quid pro quo that
inevitably will be asked of Israel and may conflict
with the government’s ideological commitment to
settle as many Jews as possible in the West Bank
and Gaza Strip.

“Between the two poles, there are many
positions,” Moda’i said optimistically after meet-
ing Sunday with the new US. ambassador to
Israel, William Harrop.

Harrop said he,

too, thought there were






