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ISRAEL AND SOVIET UNION KEREE
TO UPGRADE DIPLOMATIC CONTACTS
By Edwin Eytan

PARIS, Jan. 8 (JTA) -- Israel and the Soviet
Union have decided to widen the scope of their

respective consular delegations and . maintain
contact on the ministerial level.

Diplomatic - ‘sources said these measures
amount to a de facto upgrading of relations

between Israel ‘and the USSR -- perhaps the most
significant breakthrough in Soviet-Israeli relations
since Moscow severed ties with Jerusalem in 1967.

News of ‘the agreement was announced by
Israeli Foreign Minister Moshe Arens and his
Soviet counterpart, Eduard Shevardnadze, after
the two met for an hour here Sunday.

The - announcement was. the climax of a
weekend  of high-level - diplomatic contacts for
Arens, who. arrived here Friday to attend an
international . conference. on the .proliferation of.
chemical weapons.

Arens began the day at-a working breakfast
with U.S. Secretary of State George Shultz.

He also met with Egyptian Foreign Minister
Esmat Abdel Meguid, Foreign *Minister Roland
Dumas of - France, Canadian External Affairs
Minister Joe Clark and Hans van den Broek, the
Dutch foreign minister.

But the diplomatic highlight was clearly the
Arens-Shevardnadze meeting, . where they an-
nounced among other things that working condi-
tions for the two consular delegations would be
improved.

The delegations will
political and diplomatic negotiations and for all
practical  purposes serve as diplomatic missions,
sources said.

Retur f Isrgeli Em

The Soviet foreign - minister told = Israeli
correspondents herethat this probably means the
return of the Israeli Embassy building in Moscow,
which has been empty for 21 years. Israel has
insisted on having the premises back.

Shevardnadze said the work of ~the two
delegations would henceforth be ‘“better and
normal.”

Asked by a _reporter if the Israelis could
move back to their old embassy, Shevardnadze
replied, *“Normal conditions include “that also.
We've found common ground on that question.”

The Israeli consular mission has worked out
of the Dutch ‘Embassy since its arrival in the
Soviet capital last summer. The Soviet consular
mission in Israel has been renting private prem-
ises near Tel Aviv since June 1987.

Both  have” been strictly limited
activities until now.

Arye Levin, head of the Israeli mission in
Moscow,“-had - been ' trying for months without
success ‘to- initiate talks - with Soviet officials
above the most junior level.

But the climate - seems
Levin, “on'. home :leave this week, disclosed in
Jerusalem *‘that * he “recently = discussed political
issues with Soviet Foreign Ministry officials.

He told a Hebrew ' University-sponsored
conference on Soviet and Eastern bloc affairs last
week that Isracl’s aid to the earthquake victims

in their

to. have changed.

be able to conduct.

in Soviet Armenia last month had opened the door
for him.

In Paris, Shevardnadze expressed his coun-
try’s gratitude to Arens for Israel’s help in the
aftermath of the Armenian disaster.

Meetings With Shultz

He also praised Israel’s swift, efficient
handling of a hijacked Soviet plane that landed at
Ben-Gurion - Airport on Dec. 2. That incident
occurred five days-before the Armenian quake.

Shevardnadze said his country wants to see
the Middle East peace process move forward. He
said that is in the interests of Israel, the Pales-
tinians, the Arab states and world peace.

Arens, at a small news conference of is own,
confirmed that the Israeli consular delegation in
Moscow will now be able to conduct diplomatic
activities.

He said he  will remain in regular contact
with his Soviet counterpart to enable the two
countries. to “better. understand each other.”

Arens spent 20 minutes Sunday morning in
private conversation with ~Shultz. They were
joined later by Israel’s deputy foreign minister,
Binyamin Netanyahu; William Brown, the new U.S.
ambassador to Israel; and Moshe Arad, Israel’s
ambassador to Washington.

Arens used part of the meeting to rcassert
Isracl’s position that the American decision to
open a dialogue with : the Palestine - Liberation
Organization has’ been' counterproductive to the
peace process.

Arens’ ‘70-minute meeting: with Meguid was
described as “cordial and friendly.” The Egyptian
foreign minister said the possibility of a summit
meeting between President Hosni Mubarak of
Egypt and Isracli Prime Minister Yitzhak Shamir
was only vaguely touched upon.

Nuclear Arm ili

X Arens confirmed that his talk with Meguid
dealt with general aspects of the- Middle East
conflict. He said he ‘might meet again. with ‘the
Egyptian during his stay in Paris and had agreed
to closer contact in the future.

Arens’ message to the Europcan diplomats he
met was that Ismelv is  preparing .its own pcace
plan, to be unveiled soon by Shamir. He asked all
friendiy” countries  to - withhold: re-individual
peace initiatives until they hear Isracl‘

While Arens was occupied- with his bilateral
meetings, Arab delegates at the chemical weapons
conference accused Israel of stockpiling. nuclear
and chemical weapons.

The sharpest =~ attack came  from - Deputy
Premier and Foreign Minister. Tarek Aziz of Iraq,
who accused Israel of introducing nuclear weapons
into the Middle East.

Other “Arab diplomats, including Meguid: of
Egypt, joined in the' attack, . though in. more.
temperate tones. Meguid suggested .that a ban on
chemical weapons should be 1inkcd to the prohibi-
tion of nuclear weaponsas well.

Iraq has come. under widespread international
criticism for its alleged use.of chemical weapons
against its own Kurdish population during its war
with Iran.

(JTA correspondent Hugh Orgel in Tel Aviv
contributed to this report.)
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FRANCE UPGRADES PLO’S STATUS
AS ARENS ARRIVES FOR TALKS
By Edwin Eytan

PARIS, Jan. 8 (JTA) -- France upgraded the
status of the Palestine Liberation Crganization
office here Friday. It has been raised from a
“press and liaison bureau” to the “general dele-
gation of Palestine.”

The decision was announccd Thursday night
by President Francois Mitterrand and, while not
unexpected, the timing was a shock to Israeli
diplomats here.

It preceded by only a few hours the arrival
of Israeli Foreign Minister Moshe Arens on his
first foreign visit since taking office last month.

The French move has special significance
inasmuch as France is a major political force
within the 12-nation European Community. It will
assume the rotating chairmanship of the body on
July 1.

Theo Klein, president of CRIF, the umbrella
body of major French Jewish organizations, warn-
ed that the decision will only complicate the
delicate search for peace in the Middle East.

Several Jewish groups plan a protest demon-
stration this week. But French political sources
have let it be known that Mitterrand’s decision is
final and that public demonstrations would only
be counterproductive.

Mitterrand told a news conference at the
Elysee Palace that the elevation of the PLO
office’s status was a consequence of the Palestine
National Council’s November meeting in Algiers,
where PLO leader Yasir Arafat proclaimed an
independent Palestinian state.

Arafat Invitation Planned

“There is no Palestinian country, but there
is a renaissance of the Palestinian nation, and we
had to take notice of this new fact,” Mitterrand
explained.

“The PLO made possible what is happening
today by its recognition of U.N. (Security Coun-
cil) Resolutions 242 and 338,” he said. “It is now
up to Israel to respond. The peoples of Palestine
and Israel will have to coexist as neighbors one
of these days.”

Mitterrand did not rule out a meeting with
Arafat. “I don’t see any reason why I should not
have a discussion with Mr. Arafat like I have
with the leader of any other nation in the
‘world,” he said in reply to a question.

According to unconfirmed reports, Mitterrand
plans to invite Arafat to Paris in the near future,
possibly next March.

The French obviously feel the PLO_ leader
made important concessions at the U.N. General
Assembly session in Geneva last month and now
deserves “a reward.”

The French are said’ to want to enhance
Arafat’s prestige over more extremist Palestinian
groups.

Foreign Minister Roland Dumas said another.
reason for the decision to upgrade the PLO’s
standing was to “balance Israel and the Palestini-
ans” by placing them for the (‘xrst time on the
same level.

The PLO’s new status here is similar to that
France has granted to North Korea, with which it
has no diplomatic’ relations, and‘ the ‘French-
speaking Canadian province of Quebec.

China, Jordan and Qatar, meanwhile, have
granted full embassy status to' PLO missions in
their countries, according to foreign news reports.

WEST GERMANS REACT TESTILY
TO CHEMICAL WEAPONS CHARGES
By David Kantor

BONN, Jan. 8 (JTA) - West Gcrmany is
increasingly angered by American allcganons that
German companies have supplied chemicals and
technology to Libya to build a poison gas factory.

One widely viewed television show blamed
Jewish influence.

Chancellor  Helmut Kohl called the charges
“unhelpful” and complained of an American
“media campaign” against his country.

Government spokesman . Friedholm Ost said
Sunday that the chancellor was especially irritated
by newspaper articles in' the Unitéd States that
suggested the Germans are reviving the Nazi
practice of killing people with gas.

Other Bonn officials have reacted in similar
manner. The moderator of the prime-time tele-
vision show Heute Journal told viewers that. the
American attacks were led by The New York
Times, which he said was dominated by Jews and
reflected Jewish and Israeli interests.

The Germans insist the ~Americans have
consistently failed to produce conclusive evidence
to back up their charges. Moreover, the German
authorities are doing their own mvcstlgatmg

One company, Imhausen-Chemie of Lahr, in
southern Germany, has been cleared by a govern-
ment panel of helping Libya build a chemical
weapons plant. :

Another. company, based in  Hamburg, is
under investigation. Government sources said it
should be known by Monday if there is enough
evidence to bring charges.

Meanwhile, a government report released
Saturday concluded that German companies were
heavily involved in building a poison -gas plant in
Iraq.

The report named the Karl Kolb Co., among
others. Kolb was accused by the United States
five years ago of helping Iraq produce poison gas.
The government denied the charge at the time
and said the U.S. “campaign” was unjustified.

GERMANS SAY THEY ARRESTED TERRORIST
WITH DEVICE SIMILAR TO PAN AM BOMB
By David Kantor

BONN, Jan. 8 (JTA) -- Police sources con-

firmed Sunday that a leading Palestinian terrorist
was arrested in West Germany more than two
months ago with a device similar to the bomb
believed to have destroyed Pan American Airways
Flight 103 on Dec. 21.
_.... They said .Hafez Kassen Dalkamoni-was-found
in possession of a radio equipped with plastic
explosives and a barometer device that would
trigger the explosives at a set altitude. B

Thirteen other individuals, mostly Arabs,
were arrested but released for lack of evidence.

Dalkamoni, identified as a member of . the
Popular Front for the Liberation of Palestine-
General Command an extremist group headed by.
Ahmed Jabril, was seized along with several other
Arabs who stored weapons and ammunition in an
apartment near a Frankfurt synagogue. e

Die Welt reported Sunday that. Dalkamom
was arrested in Israel in 1968, but freed in 1979
in‘a prisoner exchange with the Jabril group. ..

It said that warrants were issued. in Octobcr
for two Arabs surnamed Ghandafrar and Cadora.
They and Dalkamoni are suspected -of attacking
U.S. military convoys here in 1987 and 1988.
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PERES ECONOMIC PLAN APPROVED
BY CABINET, DISLIKED BY MOST
By Gil Sedaz

JERUSALEM, Jan. 8 (JTA) -- Finance Minis-
“‘ter 'Shimon Peres’ economic austerity program won
‘few friends in either the public or private sectors
after its approval by the Cabinet late Thursday. It
now faces an uphill fight in the Knesset.

Knesset Laborites accused the plan of favor-
ing the rich over the poor. Industrialists com-
plained it fails to reverse economic stagnation.

Most observers -agreed that the public will
be paying more for considerably less of the
services and :entitlements  Israelis have become

* used"to. e '

The chief .criticism is that the government
again took the easy way out. It opted for new
taxes and fees on the public, instead of drastic
spending cuts to make up a 1.14 billion shekel
($700 million) revenue shortfall.

Nor, said critics, does the program offer any
solutions to the two most urgent problems facing
the economy: growing unemployment and the
increasing number of business failures.

The Cabinet struggled for 12 hours in extra-
ordinary-session Thursday before finally adopting
the program, with only two dissenting votes.

They came from opposite ends of the politi-
cal spectrum. Education Minister Yitzhak Navon,
the Labor Party’s No.3 man, and Likud hard-liner
Ariel Sharon, the minister of industry and trade,
opposed the program for different reasons.

Sharon, the .more vocal critic, said it con-
tained no measures to rescue industries in crisis.
Not enough is being done to stimulate economic
growth by creating investment incentives, Sharon
charged in a series of media interview over the
weekend.

School Taxes, Subsidy Cuts

Navon ‘made it clear before the Cabinet
session that he would not countenance a program
that - ended free high school - education, which
Israelis have always taken for granted.

High school pupils now will have to pay a
registration fee ranging from 100 to 800 shekels
(up to $500), depending on their family income.

In - addition, free education for 3- and 4-
year-old - children :in several development  towns
will be abolished.

At the other end of the academic scale,
university tuition will be raised to $1,726 a year,
high by Israeli standards. Funding for yeshiva
students wiil be reduced by 10 million shekels.

Other painful changes are the reduction  of
maternity “grants from 300 to 150 shekels. The
one-time “grant' ‘of 2,700 shekels’.to" soldiers upon
completion of military service will be scrapped.

Another break ‘with precedent is the new 4
shekel ($2.50):doctors’ fee every patient must pay
out of pocket for a visit to government. clinics,
even if covered by health insurance.

The measure has raised a loud outcry, but is

here to stay unless the Health: Ministry finds a’

way to lop 70 million shekels of f its budget.

Subsidies have been eliminated entirely from
public transportation and reduced substantially for
basic foodstuffs. This means soaring prices. at the
market-and for local travel.

The unemployment situation will be exacer-
bated by a 3 percent reduction in the size of the
public ‘'sector work force .in one year, impacting
8,000 to 10,000 jobs..

About 1,800 civil service jobs will be affect-

ed by a 10 percent cut over two years.
Also planned is a 1 to 3 percent tax on
cars, measured by -engine: capacity..-That
presumably will affect the well-to-do.

Peres, who heads the Labor Party, also faces
a fight with Histadrut, his major constituency.
The trade union federation served notice over the
weekend that it will take action unless new wage
agreements are signed immediately.

But Defense Minister Yitzhak Rabin has
accepted a 120 million shekel cut in the defense
budget.

Meanwhile, Peres was embarrassed by the
disclosure Friday in the daily newspaper Haarctz
that he had allocated 1.2 - million  shekels
($750,000) to run his ministerial bureau, not
including regular salaries and expenses.

His office budget reported by Haaretz in-
cludes built-in overtime for. key aides, two new
limousines for the minister, and cars and drivers
for the Deputy Finance Minister Yossi Beilin and
Peres’ foreign policy adviser, Nimrod Novik.

Another 100,000 shekels ($62,000) a year are
earmarked for a private press-clipping bureau.

large

PALESTINIAN NATIONALISTS BELIEVED
BEHIND CAB DRIVER’S MURDER THURSDAY
By Gil Sedan

JERUSALEM, Jan. 8§ (JTA) -~ The murder of
an - Israeli taxi driver in the West Bank sent
infuriated Jewish = settlers . rampaging = through
nearby - Arab villages, which were placed under
curfew after the crime.

Settlers and ‘their supporters in the Knesset
renewed their demands for more drastic security
measures.

Shimon Edri, 42, was shot to death Thursday
at a crossroads near - the settlement of . Yakir,
southwest of Nablus iin Samaria. His assailants
fled in his taxi, which was later found abandoned
less than two miles from the scene of the killing.

Several ‘arrests’ ‘were .reported.: However, the
police "have not solved the .case. ‘Initially -they
suspected - criminal © motivation . bccause of the
victim’s shady background.

But by Sunday they were blaming Palestinian
nationalists.

Police investigators. conjectured ~that the
killers hailed Edri’s cab in Ra’anana, asked to be
driven to Tel Aviv, but then forced him to drive
to the Yakir area.

Edri’s torn jeans and jacket found near his
body showed signs . of ‘a  struggle.. One  bullet
entered his chest and another his-abdomen.

Robbery ‘was ruled out, because his wallet
containing 850 shekels ($530) and $20 in cash was
untouched.

The Israel Defense Force clamped curfews on
the nearby villages of - Hares, Deir Istya and
Karawat Bani Hassan.

Palestinian- sources reported that scores of
Jewish settlers: raided ‘Hares, -smashing windows
and windshields. They also' demonstrated on the
trans-Samaria highway.

The incident led to an angry exchange at
Sunday’s Cabinet meeting between Ariel Sharon
and Defense Minister Yitzhak Rabin. :

The . Gush . Emunim tissued -a ‘statement ¢x-
pressing outrage over ‘‘the murder of Jews: in the
territories and: the failure of the government to
cope with the problem.”

The militant settlers’ group said it would set
up a new scttlement near the scene of Edri’s
murder, even if the government does not approve.
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JEWISH CANDIDATE WON'T RUN IN L.A,,

ENDING THREAT OF BLACK-JEWISH SPLIT
By Tom Tugend

LOS ANGELES, Jan. 8 (JTA) -- The specter
of a racially divisive mayoral campaign here
between the black incumbent and a Jewish chal-
lenger dissolved abruptly Friday, when City Coun-
cilman Zev Yaroslavsky announced he will not run
against Mayor Tom Bradley in this year’s election.

Political observers were caught off guard by
the announcement, which followed an unofficial
but intense 18-month campaign by Yaroslavsky
and the accumulation of a $1.5 million war chest.

Yaroslavéky, who got his political start by
organizing the local Students for Soviet Jewry
drive, decided to drop out because his opponent
was so “personally popular and deeply entrench-
ed” as to foreclose any hope of victory.

The clincher was a poll commissioned by
Yaroslavsky that showed Bradley leading 4-1 at
this stage and enjoying a name recognition among
voters two to three times larger than that of the
councilman.

Bradley, a consistent supporter of Israel, has
been elected four times, thanks largely to an
alliance between blacks and other minorities and
the liberal Jewish community.

In the anticipated confrontation this year,
however, observers predicted a sharp break in the
alliance, with many of the Jewish votes and much
of the money going to Yaroslavsky.

The possibility that such a “break might
degenerate into an ethnic confrontation, as hap-
pened in Chicago and other American cities,
worried both Jewish and black leaders.

They were concerned that extremist follow-
ers of the two candidates might have resorted to
racist attacks during the race.

Incident In Au

That possibility was taken seriously enough
by three local organizations as far back as last
June to form a coalition, known by the acronym
CONDUCT, to monitor and seek to prevent antic-
ipated ethnic hostilities.

“Black-Jewish tensions would . have been
incvitable,” during the campaign, said Jerry
Freedman-Habush of the regional chapter of the
National Conference of Christians and Jews.

His group had joined with some 40 local
leaders of the American Jewish Committee and the
predominantly black Urban League with a view
toward ‘‘using the power of the press and public
opinion to monitor and restrain over-zealous
supporters on both sides,” Freedman-Habush said.

In fact, black-Jewish tensions did surface
last August, when racist memoranda written by
two of Yaroslavsky’s campaign consultants came
to light. One of the memos advised Yaroslavsky
he could beat Bradley, because *“you’ve got 50
1.Q. points on him (and that’s no compliment).”

The negative fallout from the memos was
quickly contained - after Yaroslavsky disavowed
them and called Bradley to .affirm his
personal regard” for the mayor.

Despite the disappointment felt by Yaroslav-
sky’s partisans at the abrupt. end of the race,
some admitted to a semnse of relief that the
efforts of CONDUCT womd not have to be put to
the test.

Others, like Sanders. looked ahcad. “Zev is
a young man of 40,” he said. “He’ll be running
for higher office, mayor or congressman, at some
time in the future.”

“high’

DIAMOND INDUSTRY IN ISRAEL
MOURNING HIROHITO’S DEATH
By Hugh Orgel

TEL- AVIV, ‘Jan. 8(JTA) ~--- What" has the
death of Emperor Hirohito of Japan to’'do with
Israel’s diamond industry?

According to Moshe Schnitzer, president of
the diamond exchange in Ramat Gan, it will
adversely affect ‘exports to Japan, which is one of
Israel’s largest customers for cut and polished
diamonds.

Japan accounts for some $600 million in sales
a year. But the two-year mourning period for the
emperor, a Japanese tradition, will put a damper
on celebrations such .as weddings- “and even
geisha parties,” which are occasions for much of
the diamond purchases by individuals in Japan,
Schnitzer said.

Hirohito - died Thursday at the age of 87,
after a 62-year reign, the longest of any modern
monarch.

Schnitzer expects diamond orders from Japan
will be down by half, for the next several months
at least.

Finished diamonds are one of Israel’s largest
exports, yielding a met income of $1 billion a
year.

AMAL TO HALT ATTACKS ON GALILEE
By Hugh Orgel

TEL AVIV, Jan. 8 (JTA)'-- Amal, the main-
stream Shiite militia in southern Lebanon, is
pulling -back from possible new' confrontations
with Israel.

~It ‘ordered its men to stop f:rmg Katyusha
rockets into Galilee and to prevent radical groups
in the region from doing so.

The order from Amal headquarters follows an
Israeli helicopter gunship raid Dec. 29 on a local
Amal base in Sultiniya village, near Tyre. Eight
Amal militiamen were reported wounded.

High-ranking military sources hinted strongly
that. the attack was in retaliation for Amal as-
sistance to Palestinian terrorist gangs trying to
infiltrate Israel.

But the senior Amal commander in Tyre said
his men will continue to attack Israel Defense
Force and South Lebanon Army. positions in the
southern Lebanon security zone.

LIVER TRANSPLANT PATIENT DIES
By Hugh Orgel

TEL AVIV, Jan. 8 (JTA) -- Maurice Aslizada
died at Beilinson Hospital in Petach Tikva Satur-

" ‘day night, five days after’ undergomg liver trans-

plant surgery there.

Doctors said “he- succumbed ' to  respiratory
problems, a frequent complication after lengthy,
complex surgery.

Aslizada, 46, was Israel’s third liver trans-
plant patient and the third fatality. The two
previous operations, performed at‘Rambam Hospi-
tal in Haifa, also failed.

But heart transplant patient’ Yehezkel Druck-
er is doing ‘fine at:Hadassah' University ‘Hospital
in Ein Kerem. He was operated on Jan. 2. Also in
good- condition are a ‘man and woman who re-
ceived kidney transplants’ at Bc:lmson Hospital
last Wednesday.

All of 'the ‘organs transplanted last week
came from a single donor, David Oren, who died
ina traffic accident Jan. 2. -
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