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SHAMIR REJECTS PEACE GUARANTEES
OFFERED BY U.N. SECRETARY-GENERAL
By Yitzhak Rabi

UNITED NATIONS, June 8 (JTA) -- Israeli
Premier Yitzhak Shamir rejected an offer by U.N.
Secretary-General Javier Perez de Cuellar to
provide - United Nations guarantees - to Israel
following a - peace settlement between Israel and
the Arab countries, Israeli officials said here.

Shamir and the secretary-general met for
one hour Wednesday. The nature of the proposcd
United  Nations guarantees was not disclosed to
the news media.

The Isracli officials reported that Shamir
told the secretary-general that the sad experience
with international guarantees in the 20th century
hardly encourages Isracl to follow in that direc-
tion.

The officials said Shamir maintained that
what is needed for ‘a peace settlement in the
Middle East -ar¢ not guarantees by the United
Nations or by the: superpowers, but agreements
between Israel and the Arab: countries, negotiated
directly and based on the free will of ‘the parties
concerned.

Shamir also told the secretary-general that
while he. understands that the United States has
an interest in holding an international conference
for Middle East peace, in -his own view, such a
conference would not bring about any solutions.

Shamir was accompanied at his meeting with*

Perez de Cuellar by his close aides and by Isracl’s
acting - permanent - representative to the United
Nations, Ambassador Yohanan Bein.

The atmosphere at the meeting was described
as friendly.. The prime minister “expressed - his
respect - for : the  secrctary-genecral’s = personal
efforts to. promote world ‘peace and for the even-
handed way in which he relates to various prob-
lems.

But Shamir’ also conveyed his dismay  that
the secretary-general presides over ‘an organiza-
tion with an automatic majority against Isracl.

Israel Not Tr Fairl

He said that except for -the positive act by
the United Nations in-bringing about the estab-
lishment of. the State of Israel, Israel has not
been treated fairly in the world organization.

Shamir praised the role of the United Na-
tions - Disengagement Observers Force on the
Golan Heights in reducing border tensions between
Isracl and Syria. He said .that UNDOF is a good
example of how the United Nations can contribute
to pcace in the area.

After the meeting, Shamir joined the secre-
tary-gencral -at a luncheon .at U.N. headquarters;
attended by about a dozen' prime ministers: and
presidents of U.N. member states participating in
the General  Assembly’s third special -session on
disarmament.

Earlier - in - the. day, Shamir addressed a
meeting of the American Israel Public - Affairs
Committee at the Regency Hotel.

Meanwhile, diplomatic circles here are ex-
pressing considerable  interest in -Shamir’s sched-
uled meeting Thursday with Soviet Forcign Minis-
ter Eduard Shevardnadze. It will be held at U.N.
headquarters and is expected to last an hour.
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NEWS ANALYSIS
WARMING U.S.-SOVIET REL.

COULD CHANGE MIDEAST MAP
By David Landau
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JERUSALEM, June 8 (JTA) -- Thc},changc in
Am:ncan-Sovxct~*rclanons“*“und‘crscored’ at the
recent Moscow summit, is  having a dramatic
impact in the Middle East.

Perhaps the most significant remark attrib-
uted to U.S. Secretary of State George Shultz, in
his latest swing through the region, was reported
by journalists after Shultz’s long meeting Monday
with Syrian President Hafez Assad in Damascus.

The secretary was' quoted as saying it was
astonishing that the parties involved in the
Middle East conflict seem to have dug into their
hard-line positions while . the two superpowers
were moving toward agrcement.

By adversely contrasting the rigidity of the
regional leaders with the newly found flexibility
between: . the superpowers, Shultz  was  plainly
referring to Israeli Premier Yitzhak *Shamir, as
well'as to Assad.

His pointed characterization' of - his working
session with Shamir Sunday as “frank,” as well as
leaked reports of  his cables to Washington, indi-
cated the secretary was as angry and frustrated
as ever with what he rcgards as stoncwalling by
Shamir.

Shultz’s exaspcration. scemed to be reflected
inthe wry remarks from White House spokesman
Marlin Fitzwater. He poured cold water on any
upbeat speculation that Middle East pcace pros-
pects. are any -better ‘than they have been for
2,000 years.

Significantly, Shultz ‘allowed much of his
displeasure with Shamir’s Likud half of the Israeli
government to spill out in his public pronounce-
ments.

Land-For-Peace

He made a point of stressing the land-for-
peace -equation as the basis. of . U.N. Sccurity
Council Resolution. 242, on both his- arrivals' in
Israel and in Amman, Jordan.

At Ben-Gurion Airport Sunday, Shultz warn-
cd vigorously that ‘“‘thc continued occupation of
the . West. Bank and 'Gaza and the frustration of
Palestinian rights 'is a dead-end strcet.”

Shultz: stressed throughout -his- tour of the
area that he had been encouraged, for the first
time, by. the  Soviet . attitude on - Middle  East
issues, ~expressed - during. the. summit  meeting
between President Reagan and Mikhail Gorbachev.

.- “He let it be known that contacts will con-
tinue between- Washington and Moscow.: There will
be another ‘meeting between U.S. ‘Assistant Secre-
tary of State for Near Eastern’ and South ~Asian
Affairs Richard Murphy and his Soviet counter-
part, and possibly another session this summer
devoted “to the Middle East between Shultz and
the:Sovict foreign minister, Eduard Shevardnadze.

Shultz “hinted that he himself: might return
to’ the region for yet another attempt to advance
his peace ‘initiative before the election campaigns
herc and in the United States begin inicarnest:

All of :this has' astonished 'observers - here.
The secretary of state seems to be ‘articulating
for the first time an American policy that em-
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braces the Soviet Union as a full partner in
Mideast peace diplomacy. In the past, such a
policy would be unheard of.

Narrowing The Gap

The superpowers are in fact moving, albeit
at a frustratingly slow pace, to narrow the gap
between their respective views of the nature and
meaning of an international conference for Middle
East peace. When the gap is closed, they could
conceivably move in concert to convene such a
conference.

Shultz and other administration officials are
realistic cnough to acknowledge that this may not
happen before the end of the year, which is also
near the end of the Reagan administration’s term
in office.

But Shultz is genuincly concerned over a
potential slide toward war in the rcgion in the
absence of diplomatic progress. He says, bravely
perhaps, that his current efforts will serve to
pave the way for further advances under the next
administration in Washington.

The Soviets, for their part, have also taken
some unprecedented steps -- they seem to be
bringing pressurc to bear on the Palestinians.

Just before the Moscow summit, Gorbachev,
in a television appcarance, urged the Palestine
Liberation Organization to recognize Israel’s
rights.

Moscow reportedly has been active in -ad-
vance of the Arab summit meeting, which opened
in Algicrs on Tuesday, to make surc thc Arab
lecaders do not adopt resolutions that would
effectively reject the negotiating option.

Internal Politics

Shultz meanwhile sailed perilously closc to
intervention in Isracl’s clection campaign and
Likud politicians let him know their displeasure.

The ranking Likud member of the Knesset's
Forcign Affairs and Defense Committee, Eliahu
Ben-Elissar, assailed Shultz during his session
with the committce Sunday over American en-
dorsement of “political rights” for the Pales-
tinians.

He clicited from Shultz a restatement of
America’s rejection of a Palestinian state.

But the secrctary left no doubt in the minds
of the committee that the Likud interpretation of
the Camp David autonomy package is viewed in
Washington as far too limiting and limited "a
proposal to put scriously on the negotiating table.

Shultz will have to tonc down his public
pronouncements from now on, because they go to
the heart of the split in Isracl’s domestic politics.

Some would say hc has gone as far as he
possibly could to signal to the Isracli' people his
own and his government's profound hopc that
they vote into office a government recady to
compromise over land in order to win peace.

U.S. HUMAN RIGHTS OFFICIAL SAYS
HE AND RABIN REACHED UNDERSTANDING
By Hugh Orgel

TEL AVI1V, June 8 (JTA) -- Richard Schifter,
thc US. assistant sccrctary of state for human
rights and humanitarian affairs, is said to be
pleascd with the understanding he reached in
talks here earlier this week with Defense Minister
Yitzhak Rabin:

The matter they discussed was the reporting
and investigation of human rights violations in
the Isracli-administered territorics. This has been

a sore point between Washington and Jerusalem
on which the United States recently warned
Israel.

Schifter met with Rabin on Monday after
touring the West Bank and Gaza Strip. He expres-
sed his satisfaction at a meeting Tuesday with
Foreign Minister Shimon Peres.

The American’ official also met with Gen.
Dan Shomron, the Israel Defense Force chief of
staff, and with the chief military prosecutor and
his staff.

JNF SAYS FOREST FIRE DAMAGE IS
FIVE TIMES GREATER THAN IN 1987
By David Landau

JERUSALEM, June 8 (JTA) -- Forest fire
damage since the beginning of summer is running
five times ahead of all of last year, and much of
it is the result of arson linked to the Palestinian
uprising, Jewish National Fund spokesman David
Angel said Wednesday.

He urged the police and fire departments to
do their utmost to prevent the torching of forests
that JNF Chairman Moshe Rivlin has called the
“intifada against trees.”

There have been 160 fires ‘since the begin-
ning of May, which have destroyed about 120,000
trees and thousands of acres of grasslands, the
JNF spokesman said. The  police have arrested
nine arson suspects.

Two arc 18-ycar-old youths from the Isracli
Arab town of Umm cl-Fahm. Five are from-Makr
village in western Galilee and two ar¢ Druse from
Madj ¢l-Shams in the Golan Heights.

But the Palestinian uprising is not the only
causc of fire damage. Equally’to blame, according
to Rivlin, are Israclis whose ‘“worst problem. is
indifference.” He referred to lack of fire-preven-
tion measures in agricultural settlements and the
shortage of volunteers to help fight fires in rural
arcas,

“We told them a thousand times to clear
weeds growing ncar houses, but our pleas fell on
deaf ears,” Rivlin complained.

GREEK AUTHORITIES REFUSE TO EXTRADITE -
PALESTINIAN WANTED FOR HIJACKINGS
By Jean Cohen

ATHENS, Junc 8 (JTA) -- Greek authoritics
are: refusing to- extradite a Palestinian - arrested
here last week for alleged participation’ in two
fatal aerial hijackings involving Amcrican com-
mercial aircraft, US. Justice Department sources
said Tuesday.

The Palestinian, Mohammed Rashid, is in
custody ‘here.” But “government ~spokesman Stelio
Hitiris has rcfused to say when he was arrested,
why no announcement was made of his arrest or
whether he will stand trial in' Greece.

According to police officials here, the Unit-
cd States has requested extradition. The deadline

-was last Friday. The government’s refusal prompt-

ed a visit by US. Ambassador Robert Keeley to
Prime Minister Andreas Papandreou last week.

Rashid is believed to have had a part in the
August - 1982 bomb ‘attack ‘on a Pan. ‘American
Airways jet flying between Honolulu and Tokyo. A
15-year-old - boy was- killed and 15 people were
injured in the incident.

He is also implicated in an explosion aboard
a TWA jet in which five persons, including a“15-
month-old- baby, were blown out of the planc as
it flew between Rome and Athens in  1986.
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IDF INVESTIGATING BEATING DEATH;
RABIN REGRETS INFANT INJURIES
By Gil Sedan

JERUSALEM, June 8 (JTA) -- The Israel
Defense Force is investigating the death of a 19-
year-old Palestinian from the Gaza Strip, a mili-
tary spokesman confirmed Wednesday.

It is also investigating the second case in a
week in which an Arab baby lost an eye when
soldiers fired rubber bullets to quell disturbances
at the Jabalya refugee camp in Gaza.

The Palestinian youth; Hussein Juma Abu-
Jalala, died at Tel Hashomer Hospital in Ramat
Gan. He had been treated initially at Shifta
hospital in Gaza.

Voice of Israel Radio quoted hospital sources
Wednesday as saying the youth was beaten to
death by soldiers after his arrest Monday. But an
army spokesman in-Gaza said it was unclear how
his injuries were sustained. Officials of Tel Ha-
shomer hospital could not be reached for com-
ment.

Defense Minister Yitzhak Rabin expressed
regret for the injuries to two Arab babies, both
9-month-old girls, who may have been struck by
rubber bullets. He said the IDF would certainly
draw lessons from these incidents, though he. was
sure the children were not shot on purpose.

Rabin scemed to blame the mothers. He said
women who carry their children into areas of
violence should realize the risk they arc taking.

The most recent incident occurred Monday
when, according to military sources, soldicrs were
stoned by Arabs in the Jabalya vegctable market
during a break in the curfew to allow residents to
shop for food. Their. commanding officer ordered
the soldiers to fire rubber bullets when other
mecans failed to  dispersc the attackers, the
sources said.

Baby’s Eye Was Removed

The soldiers claimed they saw no women or
children in the target area. But a short time
later, Safia al-Sharafi, 22, told doctors at Nasser
hospital in Gaza that her daughter, Feda, was
.wounded while she was shopping in the market.
The woman said she saw no soldiers at the scene.

The child underwent surgery, which report-
cdly required the removal of an cye.

An almost identical incident occurred  at
Jabalya a wecek: earlier. The victim then too was a
9-month-old girl hit by a rubber bullet while in
her mother’s arms. The mother also was injured.

Mecanwhile, Isracli authorities and  Palestini-
ansalike reacted with anger to the attempted
assassination Tuesday of Hassan a-Tawil, - the
Isracli-appointed Arab mayor of El-Birch.

The mayor of Jericho, Jamil Sabri Khalaf,
also ‘a. government. appointce, condemned the
attack on’ his collcaguc. He said Arab mayors in
the administered territories are civil servants, not
political figures.

Tawil, 75, was stabbed as he left his office
at' the El-Bireh town. hall. He rcmained on the
critical list ‘Wednesday at the Hadassah Medical
Center in Jerusalem, but his condition was de-
scribed “as stable. Doctors said - the knife punc-
tured his lung and heart. The assailant escaped.

Gen. Dan Shomron, the IDF chicf of staff,
cxpressed -hope Wednesday that- the- assassination
attempt would not “‘start a wave of such pkuiiom-
cna.” He admitted, however, that such incidents
are not ‘‘very exceptional given political realities
in the territories.”

ADL PUSHES HATE CRIMES LAWS
AS 75TH ANNUAL MEETING OPENS
By Andrew Silow Carroll

NEW YORK, June 8 (JTA) -- The Anti-Defa-
mation League of .B'nai B’rith has intensified its
efforts against bias-motivated vandalism- and
intimidation with a call for nationwide adoption
of its model hate-crimes legislation.

The legislation, contained in an edition of
the “ADL Law Report” that was released Wed-
nesday on the opening day of the organization’s
75th annual. meeting, calls for increased criminal
penalties for vandalism of religious or ethnic
institutions -and for racnally or ethnically moti-
vated personal attacks.

In addition, it requires law enforccmem
of ficials to collect data on incidents of bigotry
and to provide special hate crimes training for
police officers.

The new report puts special emphasns on
data collection, which ADL’s national chairman,
Burton Levinson, called a “necessary and crucial
weapon” in combatting hate crimes.

According to Levinson, out of more than 30
states which have enacted hate-crimes statutes,
fewer than 10 provide for the collection and
analysis of ‘bias-rclated data.

In interviews conducted at the annual meet-
ing, ADL officials scemed confident that addition-
al states  will adopt the ‘legislation. Sevcnteen
states have alrcady passed hate-crimes laws that
arc based on, or are similar to, the ADL model.

According to, Steven . Freeman,. assistant
director of ADL’s national lcgal affairs depart-
ment, there has been little significant opposition
to the lcgislation -- “other than inertia or the
fecling that ‘we don’t nced it ” -- in the states
where it has been introduced.

A Legal Standpoint i

“With bias crimes -incidents like those: in
Forsyth County and Howard Beach, states are
looking morc and more at the lcgislation from a
legal - and- community relations standpoint. The
lcgislation is . a. tool for law enforcement and
important for its symbolic value,” said Freecman.

(Violence between marchers and the Ku Klux
Klan marred a civil rights demonstration. in For-
syth County, Ga., last year, and ‘Howard Becach,
N.Y., was the sitc of a 1986 attack on two black
men by a gang of white youths.)

Justin - Finger, ADL’s associatc = national
director, spoke in favor of statutes included in
the legislation ' that allow targets. of racial or
religious attack to file civil action.

“Hatc crimes all too. often arc trcated as
minor offenses  and pranks. ‘Alright; somconc
smeared a swastika or “nigger” on a house. You
can wash it off. But there is. no concern paid to
the psyche of the victim,” said Finger.

The new report also - calls for U.S.. Scnate
action on a pending bill that would impose crimi-
nal pcnalties for damage to religious property in
excess of $10,000, or for ‘“obstructing an .individ-
ual’s free exercise of religious beliefs.”

Levinson announced ‘a conference on' anti-
Semitic and other biased crimes to-be held in
October in Los Angeles.

The-ADL’s annual meeting, being hcld at xhc
Marnon Marquis - Hotel ~here, - was - dominated
Wednesduy by discussion of U.S.-Isracl relations.

Isracli Premier Yitzhak Shamir and former
Sovict prisoner of conscience Natan Sharansky are
also scheduled to address the meeting.



—4-

i ————arT i
DAILY NEWS BULLETIN

.l,”JUNE 9, 1988
/

ECONOMIC CONFERENCE ADVOCATES
RESTRUCTURING OF ISRAEL ECONOMY
By Susan Birnbaum

NEW YORK, June 8 (JTA) -- Economists and
business leaders attending a symposium on Ameri-
can-Israeli economic relations have called for the
overhaul of the Israeli economic structure.

Panelists at the three-day conference, which
began Sunday at the St. Regis Sheraton Hotel
here, criticized a system that abounds in permit
requirements, lack of competition and a failure to
blend into the cconomic realities of other coun-
tries of the world.

Participants offered daring suggestions to
help restructure the cconomy, yect the overall
atmosphere was one of confusion, as those in
attendance were split in their overall analysis as
well as on basic facts.

The symposium was organized by Dr. Mor-
decai Hacohen, honorary chairman of the Ameri-
can Israel Economic Corporation and senior vice
president of Bank Leumi Trust Company of New
York.

It was held under the auspices of the Consu-
late General of Israel in New York; U.S. Depart-
ment of Commerce; New York State Urban Devel-
opment Corporation; American-Israel’ Chamber of
Commerce; Conference of Presidents of  Major
Amcrican Jewish Organizations; the Jewish Com-
munity Relations Council of New York; Bank
Lecumi Trust Company of New York and El Al
Isracl Airlines.

Up to 100 pcople were in attendance at
various sessions, as they listened to papers deliv-
ercd by Israclis and Amecricans who included
Professor Haim Barkai of the Hebrew University;
Danicl Doron, the Isracl Center of Social and
Economic Progress, Tel Aviv; Dov Lautman, presi-
dent of the Manufacturers Association of Isracl,
Tel Aviv; Professor Moshc Mandclbaum, former
governor of the Bank of Isracl; and Yaakov
Neceman, former director general of the Isracli
Ministry of Finance.

Most Important Conference

American participants included Nobel laurcate
Professor Lawrence Klein of the University of
Pennsylvania and Rep. Jack Kemp (R-N.Y.)

Mandelbaum called the conclave “the most
important conference of its kind since the ecstab-
lishment of the State of Isracl.”

In his speech, Mandelbaum said, “I think
that the most important thing for us is to stress
that we need a change in Isracl. Thousands of our
children are going abroad because of the economic
system. . . The system is unbelicvable. Let’s say it
openly.” :

Some of the subjects addressed at the con-
ference were free enterprise; industrial organiza-
tion; high technology; international trade and the
benefits of the free trade agrcement: for the
Amcrican and Isracli economy; the tax burden and
tax reform in Isracl; financing military expendi-
turc; problems of the magnitude of  government
expenditure; the cost of government intervention
to the cconomy of Isracl; and conditions neces-
sary to make Isracl an efficient industrial state.

Participants paid particular attention ‘to
Amcrican cconomist Milton Friedman, who spoke
by television-telecphone hookup Monday morning;

and Dr. Edward Teller, the “father” of the
hydrogen bomb.

Teller, who spoke twice, addressed the
possibilitics for resecarch and development in

Isracl. As guest speaker at a dinner Monday
night, he delivered a cost-specific blueprint for
possible Israeli ventures that included development
of a heart-assist device, a small nuclear reactor
and anti-missile missiles' developed as part of the
SDI research program. ¥

Israeli development of these  techniques,
Teller said, would endear and obligate people
worldwide to Israel, to its own obvious benefit.

Dan Gillerman, president of the Federation
of Israeli Chambers of Commerce in Tel Aviv,
said, “I believe that socialism is dead. It simply
did not deliver the goods.” He called for “peres-
troika” in the Israeli economy.

Gillerman recited a litany of major economic
changes in country after country, including those
in the Communist sphere, where the move has
been toward blatant capitalistic restructuring.

Disillusionment With Labor .

In Great Britain, said Gillerman, it was not
so much the victory of -Margaret Thatcher’s
conservatism as the disillusionment with Labor.

“They did not realize that - their  people
wanted to live better lives. The only way people
will produce better is if they can make-a profit,”
Gillerman said.

At the same time, “drastic tax reforms have
taken place throughout the world,” he said. “My
only sad and sorrowful conclusion 1is that Isracl
remains one of the few countrics in the world
that has not woken up to capitalism.

“It remains onc¢ of the few countries in the
world where the government-so. tightly controls
the economy.”

The - cstablishment of - Isracl as a socialist
socicty, -he said, was. an attempt to crcatc an
idealistic Zionist state, by immigrants who were
primarily rebels. ... against their bourgeois roots,
to build a better socicty.”

Profit, he said, “was for a very long time
considered a dirty word. Doing ‘without, living a
spartan existence was somcthing you strove for.”

“Earlier Isracl. warranted - this,” hec said.
“But their children descrve better.”

Adi Schnytzer, a ‘senior professor of : ccono-
mics at ‘Bar-Ilan, a spccialist in the ‘cconomic
systems of the Eastern bloc:and ‘a consultant on
Eastern Europecan cconomic -history to- Oxford
University, said it was first and forcmost abso-
lutely mandatory to determine the exact nature of
the Isracli economic system.

“If the Isracli c¢conomy. is going to be
reformed, it 'is ‘going to be a long and  slow
process,” he said.

Disproportionate Ownershi f Land

He -also pointed™out ‘that the Isracli govern-
ment’s disproportionate ownership “of ‘land puts
the government in a ‘position to determine indus-
try.

But “the market cannot opcrate’in land,” he
said. My essential contention. in rcgard to own-
crship of land ‘is that the government has deter-
mined. cconomic activity.

“The difference between the United States
and - Israel - is “that .in. the United States, the
criteria. for. permits arc spelled ‘out. for you.'In
Isracl, it depends on the discretion of the author-
ities.”

Most credit, he said, ‘“has been obtained by
Isracli industry in the form of grants or at least
in the form of negative interest rates. Isracl does
not have a free capital market. . . 1t has never
had central planning investment.”



