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ANGER IN ISRAEL OVER A MEETING IN
CAIRO BETWEEN MUBARAK AND ARAFAT
By David Landau

JERUSALEM, Dec. 22 (JTA) == A meeting
today between President Hosni Mubarak of Egypt
and Palestine Liberation Organization chief Yasir
Arafat in Cairo has created bitter feelings in Is-
rael. An official statement, issued by the Foreign
Ministry while the meeting in Cairo was still in

They pointed out that the Foreign Minis~
try's statement which looked forward to the "vltimate
disappearance of the PLO from the international
scene" as a prerequisite for peace was not intended
to mark a change or a hardening of Israel's stance . Is=
‘rael was still prepared any time to negotiate with any
Arab state, the officials said.

They pointed out that the statement "merely ex-
pressed our assessment of the PLO. They noted that
West Bank Palestinians had been terrorized by the

PLO into shunning political talks with Israel, and the
Arab states also, even the wealthier among them, had.
been ferrorized. That is why lsrael regarded the PLO
as the key obstacle to peace, the officials said.

Thex refused fo enter into the "hypothetical " ques=

progress, said:
"The reception accorded today in Cairo fo thej
head of the murderous PLO is a severe blow to the
peace process in the Middle East. The existence
and activities of the PLO contradict peace and

!eogl_ahrdlzle_every gttempt and possibility to further | 4ion of how Israel would respond if Arafat now became
;" z ultimate disapp ) of this orc it f involved, with Egypt and Jordan, in a nev Mideast
rom the scene Is ¢ prereqy or dipl ic initiative linked to the Reagan plan.

the achiovement of stability and peace in the reg=

ion." Tensions Expected To Exacerbate

Meanwhile, political analysts here expected that
Arafat's visit to Cairo would exacerbate tensions within
the Israeli government over the wisdom of the policy
that called for relentless sea~air pounding of PLO posi=
tions in Tripoli coupled with tough rhetoric about
punishing iE: tervorists but which, in the end, allowed
Arafat and his loyalists to depart unscathed with at least
a portion of their weapons.

Sharp questions about this policy were raised in the_
Knesset yesterday and the press was highly critical as
well. Last night, in a public appearance at the Hebrew
University, Minister Without Portfolio Ariel Sharon
again insisted that Israel should have prevented Arafat
from being rescued by foreign ships under the protection
of the United Nations flag.

Sharon said he never advocated attacking ships of
friendly nations, but Israel should have taken action so
that the rescue=by~ship stage was never reached.. Arafat
and his men left Tripoli on five chartered Greek car fer=
ries escorted by French naval vessels to safe havens in
North Africa and North Yemen. :

_U:S. SAYS MUBARAK-ARAFAT MEETING .
IS AN 'ENCOURAGING DEVELOPMENT'
By David Friedman

WASHINGTON, Dec. 22 (JTA) - The Reagan
Administration said today that it views the surprise
meeting in Cairo between Palestine Liberation Organ=
ization chief Yosir Arafat and President Hosni Mubarak
of Egypt as "an encouraging development . "

State Department spokesman John Hughes noted that
the meeting this morning took place in the confext of
“Egypt's adherence to the Camp David accords and its
outspoken support"” for President Reagan's Middle East
peace initiative.

Egypt's Foreign Minister, Kamal Hassar: Ali, who
met with Reagan yesterday,, said Egypt believes that
Arafat, who was forced out of Lebanon by a Syrian=
backed dissident PLO force,, remains "the most popular
leader" among the Palestinians. .

"We are hopeful that such talks will serve to persuade
Mr. Arafat that peace negotiations within the frame=
work of the President’s initiative are the best means of
achieving Palestinian goals, " Hughes said. He said
there was no communication from Israel today on Jeru=

Israeli sources said that Premier Yitzhak
Shamir was extremely angry about the meeting.
Conferring with visiting Foreign Minister Giulio
Andreotti of ltaly, Shamir recalled that Arafat
and his men "danced in the streets of Beirut" upon
receiving the news of President Anwar Sadat's
assassination.

Reasons For The Meeting Cited

Well placed Israeli observers saw Cairo's
warin reception of Arafat as an attempt by Egpf
to win sway over the loyalist wing of the PLO,
as a counter to Syria’s control of the PLO rebels
under Col. Abu Mussa. In addition, these observers
said, the welcome extended to Arafat serves Egypt
well in ifs ongoing efforts to rebuild bridges to the
Arab world.

It was also noted that Foreign Minister Kamal
Hassan Ali of Egypt, in his meetings yesterday with
President Reagan and on Tuesday with Secretary of
State George Shultz in Washington, said that
Egypt has sought to convince the PLO to give bordany
the authority it feels necessary to enter the peace
negotiations.

Ali indicated that a new opportunity exists
with the evacuation of Arafat and his forces from
Tripoli in northern Lebanon on Tuesday. He said
that this could increase chances that lgi’ng Hussein off
Jordan and the Palestinians would accept Reagan's
September, 1982 Mideast peace initiative. The
Egyptian Foreign Minister argued that Arafat con=
tinues to be the most popular leader among the Pal=
estinians.

Arafat himself was quoted as saying shortly
before:-embarking from Tripoli that the time was
now at hard for him to resume his dialogue with
Hussein. The dialogue was broken off in the spring
of 1983 when the PLO refused to give the Jordanian
monarch the go-chead to negotiate with Israel on
behalf of the Palestinians in the framework of the
Reagan plan.

Govemment officials in Jerusalem said today
that they "regretfully do not see any possibility "
of Arafat changing his basic position, a commitment
to the destruction of Israel . They stressed that this
has been the PLO’s position since ifs inception.




y

salem's strong objections to the Arafat-Mubarak
meeting. But, he noted, this was "a dispute between
Israel and Egypt."

"We are not meeting with Mr. Arafat or the
PLO, " Hughes added. He said the U.S. position "re<
mains absolutely unchanged " that it will not meet
with the PLO until the terrorist organization recog=
nizes Israel’s right to exist and accepts United
Nations Security Council resolutions 242 and 338.

But while Hughes said he did not know what
the outcome of the talks in Cairo would be, he indi=
cated that the U.S. hopes they would lead to further
talks between Arafat and King Hussein of Jordan that|
will result in Jordan entering the peace negotiations

"We have urged Jordanian and Palestinian
involvement in the peace process, " Hughes said.

But he stressed that it wourd be up to the Palestinians|
and Hussein to decide "just where those Palestinians

would be drawn from" and "what kind of Palestinians
they would be."

If:such a Jordanian=Palestinian delegation
was agreed upon , then it would be up to Israel to
decide if it was willing to "sit down " with it, Hugheg
said. He said the U.S. knows that Israel will not sit
down with representatives of the PLO.

Hughes made it clear that Israel's rejection
of the Reagan initiative should not hamper it from
joining the talks if Jordan could be convinced to en-|

ter them. He said the proposals by Reagan of Septem

ber |, 1982 are the positions the U.S. would take
into the negotiations because it thinks they are "the
best plan. " But the other parties, Israel, Egypt and
the Jordanian-Palestinian delegation, could all ente
the, negotiati i i ls ;- Hughes-

with.their. own
L prop

. He stressed that the major objective of the
Reagan initiative. is to get-the parties fo the
negotiatingtable.

Rumsfeld Meets With Hussein

Itwas revealed, meanwhile, that Reagan's
special envoy to the Middle East, Donald Rumsfeld,
met with Hussein in London prior to returning to
Washington last night from his second mission to
the Middle East.

Ruinsfeld met with Reagan for 20 minutes
this morning and according to the White House,
briefed him on Lebanon, the overall Middle East
peace situation and developments in'the Persian
Gulf. No details were given of Rumsfeld’s meeting
with Reagan or his meeting with Hussein. The envoy
is expected to return fo the Middle East in the
"near future ', the White House said.

ARGENTINE PRESIDENT NAMES TWO JEWS
TO COMMISSION ON THE 'DISAPPEARED*

BUENOS AIRES, Dec. 22 (JTA) - President
Raul Alfonsin has appointed Dr. Gregorio Klimov=
sky, of the Latin American branch of the World
Jewish Congress, and Rabbi Marshall Meyer, spirit-
val leader of Congregation Beth El here, fo the
newly created national commission investigating the
disay f individuals under prev min=
istrations during the "dirty war"in the mid=1970'.
Alfonsin decreed the creation of a |6-mem=
ber commission fo satisfy the "legitimate interest"
of civilian society "in participating in the clarifi=
cation of the tragic episodes in which thousands of
ople have disappeared. " According to reports by
ﬁman rights agencies, some 30,000 people have

! d ones" are an

ppeared. Among the
estimated .3,000 Jews.
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Klimovsky, a resg d p and
ian, is a long=standing officer of the advisory commit=
tee of the Latin American branch of the WJC, an
Meyeris director of the Latin American Rabbinical
Assembly . Both were appointed by Alfonsin on the
basis of "their zeal in the defense of human rights and
their public prestige."

The commission’s task will be to “receive charges
and evidences on cases (of disappearances) and submit
them to the courfs .... investigate the whereabouts of
missing persons .. . establish the whereabouts of missing
children separated from their parents or guardians ...
with. the alleged purpose of repressing terrorism, " and,
in the latter cases, to submit the evidence to courts

. dealing with minors.

AJCOMMITTEE OUTRAGED OVER MEXICAN
LAWMAKER'S ANTI-SEMITIC REMARKS

NEW YORK, Dec. 22 (JTA) == The American
Jewish Committee cabled the Mexican government a
statement of its "outrage and concern" over “slander
ous and def y against the Mexi
Jewish community recently made before the Mexican
House of Representatives by Deputy Miguel Angel Olea
Enriquez, " a representative of the official government
party, Partido Revolucionario Institucional %PRI). On
January 19, a delegation of AJCommittee leaders will
visit AZXico to meet with govemment officials and
the Mexican Jewish ity leadershig

During a December | discussion of reforms of the
organic law of the Bank of Mexico, Enriquez, in cal-
ling for mare severe sanctions against those who violate
the exchange control , charged that "Mexican Jews are

+ experts.in these-matters : Therefore; they can‘avoid -
-all payments of taxes; they inflate their assets; they

get financial credit even after blowin,
and they speculate with their money. "
" In a telegiam sent to the Mexican Ambassador to
the United States, Jorge Espinosa de los Reyes, Gordon
Zacks, chairman of the AJC International Relations
Commission, and Rabbi Marc Tanenbaum, director of
he AJC International Relations Department, declared
that Enriquez's "baseless charges are nothing less than a
scurrilous and libelous attack on the moral integrity
and loyalty of Mexican Jewry and constitute a manifes=
tation of group libel."

Mexican Officials Reject Racist Statements

At the same time, Zacks and Tanenbaum acknowledg
ed in their telegram that "we are gratified that Minis~
ter of Interior Manuel Bartlett and Representative
Enrique Sofo Izquierdo, Secretary:of the Great Commis=
sion of the House of Representatives, in the name of the
Mexican government and the Partido Revolucionario
Institucional , have categorically rejected theseracist

rightly ck ized by them as 'ct

istic of totalitarian and reactionary regimes’ and viola=
tive of the principles of the Mexican constitution."

These rejections of Enriquez's personal views were
issued on December 7 and g following a series of meet=
ings between Mexican government officials, House of
Representatives spokesmen headed by Humberto Lugo //
Gil, President of the Great Commission of the House of
Representatives and President of the PRS and some
representatives of the Comite Central Israelita de Mex=
ico (the Mexican Jewish Central Committee).
Sergio Nudelstejer, director of the Mexico and Central
American office of the AJCommittee, was one of the
four official Jewish spokesmen.

In behalf of the AJC, Zacks and Tanenbaum in
their telegram to the Mexican Ambassador requested
that "you communicate our message of

g up the!( usse"fw
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outrage ?lnd concern to Presijdenf Migl'.vel de la "There has been a clear increase in anti=Semitic =
Madrid. " They also req shortly ions in the Assembly. Even the Soviets have

an app

with the Mexican Ambassador "in order to discuss
what steps might be taken to counter the negative
effects of this episode and to assure that it will not
happen again,”

Last week, officials of the Simon Wiesenthall
Center at Yeshiva University in Los Angeles met
' with Ambassador de los Reyes and urged that de la
| Madrid repudiate Enriquez's statement. They were
| told that the Mexican Fresident would soon meet with
. respresentatives of Mexico's Jewish community.

BLUM: EGYPT'S ATTITUDE TOWARD ISRAEL
IN THE UN ASSEMBLY IS DETERIORATING
By Yitzhak Rabi

UNITED NATIONS, Dec. 22 (JTA) --
Egypt’s attitude toward Israel sharply deteriorated
during the 38th session of the General Assembly, whid]
luded its delib this week. Furth ’
the Egyptians led the struggle against Israel in some
instances, most notably in the Political and other
UN committees, .. °

Yehuda Blum, Israel's Ambassador to the
United Nations, pointed out this development at a
press conference today at the Israel. Mission to the
UN. "Thisis a worrisome development, " Blum said,
noting that Egypt is using anti-lsraeli rhetoric in
the UN to make inroads inthe Arab world and to
strengthen ifs position which was undermined among
the Arabs after it signed the peace treaty with Israel
in 1979, )

Blum pointed out that Egypt voted this week

\for‘a resolution: in-the:General-Assembly:condemning -
the recent-agreement between Israel and the United
States on closer strategic cooperation.
- The:Israeli-envoy, said ;- in response to a question,
that he raised the issue of Egypt's growing anti-lsraeli
- position in the UN with Egyptian Ambassador Ahmed
 Tawfik Khalil. The Egyptian envoy said, according
to Blumthat just because Israel and Egypt signed a
peace treaty does not mean that Egypt cannot criti=
cize Israel. Blum also noted that Israel's Ambassador
to Egypt, David Sasson, raised the issue of Egypt's
treatment of Israel at the UN with govemment official
in Cairo.

Blum said that beginning January |, Egypt
will have a seat in the Security Council. "l am
afraid that they will use this position for anti=Israel
activity, " he said.

Arabs Increase Their Anti=Semitic Rhetoric
The 38th Assembly session was also marked
?)' increased anti=Semitic rhetoric in which the Arabs
al
the Jewish people as well,
Feralled in th

|

|
|
|

llowed themselves to attack not onldy Israel but
" Blum said.

increased their references to the 'chosen people’ and this
went without any protest from the Presidency of the
Assembly and others, " the Israeli Ambassador said.

Improvement In The Voting Pattern

But Blum said that the voting pattem inthe Assembly
this year has shown a slight improvement for lsrael.
In fact, he said, the anti-Israeli resolutions which
were adopted by the Assembly this week did not get the
same majority as last year. He said that this is a result
of "a shift" among several South American countries.

Blum noted that the vote on the resolution that’
condemned the recent American=Israeli cooperation
agreement was an "achievement " for Israel. Only 81
countries supported the resolution ‘while 27 countries,
representing the entire West (apart from Greece and
Austria), voted against it,Blum said. He claimed that

rthe Arabs had hoped to have between 100 to 120 coun=

tries supporting the resolution, ;

According to Blum, relations between Israel and the
United States during the Assembly "were better this year
than in previous years. " x

This is a reflection of the general impiovement in re=
lations between the two countries, he noted.

But he also pointed out that Israel was one of the .
few countries in the world to vote against a resolution
that condemned the American invasion of Grenada.

"The U.S. was deserted by all its NATO allies, * Blum
said. He added that Israel's vote was apPreciutadrby the
U.S. which "did not leave lsrael alone" to combat anti-
Israeli resolutions.

Ey g‘aw!n Ekxn

PARIS, Dec. 22 (JTA) =~ Fania Fenelon, the-musi=-
cian who survived the Bergen-Belsen concentration camp
and later told the world of having to playin the women's
orchestra there while millions went to their death.during
the Holocaust, died of cancer Monday at the age 'of 75.
Her sister-in-law, Madeleine Goldstein, said there
would be no funeral because Fenelon donated her body
to medical research. .

Her book, "Playing for Time," in which she recount=
ed how the orchestra, conducted byAlma Rose, a hiece
of Gustav Mahler, gave concerts in 1944 under orders of
the SS, was lated into a dozen | was
also made into a television film in which she was portray
ed by British actress Vanessa Redgrave , a militant sup=
porter of the PLO.

Fenelon, an ardent Zionist, campaigned against the
CBS-TV film in protest against the insensitivity in
casting Redgrave in"it. She told the Jewish Telegraphic
Agency at the time: "l have nothing against Miss
Redgrave’s political opinions but - the PLO wants to
destroy Israel and the Jewish people and | cannot ‘accept

le at e
made December 7 by the Libyan Ambassador, Ali
Treiki, who said the owners :of the "porno houses "
in New York are Jews who are "exploiting” and "de=
basing" the American people . The tirades against
Israel also became mare vicious this year, Blum said,
noting that Israel was referred to by Iran as "a cancert
ous tumor " in the Mideast. Iran also called for "a
final solution" to Israel, Blum recalled.

"All these statements were uttered in the
face of total silence on the part of the European count
tries, and others, " Blum said. "The United States
was the only country to protest.”

to have this type of person play my life." Many Jewish
orgunizaﬁonsryin the PJ.S. oqsoyprotested cusﬁn; Red~
grave in the role.

Fenelon was born in Paris as Fanny Goldstein. She
studied music and after bacoming a professional pianist
and singer took the professional stage name of Fania
Fenelon. She was deported by the Nazis and spent I!
months playing in Bergen-Belsen. .

w ok

_ REMINDER: There will be no Bulletin dated
December 26, Christmas Day, a postal holiday.
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SPECIAL INTERVIEW
NEW HOPE FOR ISRAEL'S ECONOMY
By Yitzhak Rabi :

NEW YORK, Dec. 22 (JTA) == A combination
of new factors and developments that emerged in the
last few weekscreates new opportunities and hope=
ful prospects that Israel's troubled economy may re-|
cover and Ily become ically indepent
dent. = -

This is the assessment of businessman Elmer
for E i

* Cut in subsidies: Winter noted that there
is a readiness in the government of Israel to reduce
subsidies "as long as the element of fairness is
attached. " The cut is part of the general budget re=
duction by the government, he ol rved.

An increase of exporis: Winter said that
Israel’s Finance Minister places an emphasis on ex=
ports. As a result, it is expected that lsrael's exports
will increase by 15 percent until 1985, "This is
clearly redlizaﬁle, Winter said.

* Raduction of imports: The new economic

Winter, chairman of the i

Growth of Israel (CEGI). In an interview with the
Jewish Telegraphic Agency, Winter said that for
Israel to recover economically it has to basically
increase its exports, reduce its imports, and sharply
reduce its $4-5 billion annual deficit in the balance
of payments.

Winter, a former president of the American
Jewish Committee, listed 10 "positive developments
that, in his view, will place Israel’s economy "on
the right track." The 10 are:

* The selection of Yigal Cohen-Orgad as
Finance Minister: According to Winter, Cohen=~
Orgad "has an orientation towards exports and in=
vestments. " The new economic measures ordered by
the Finance Minister are in the right direction an
will contribute toward rebuilding the country's econ
omy.

U.S. 'Did Not Give The Store Away'

* The new ic and i
between Israel and the United States: "The whole
trend (of the ag ) is ly f ble to
Israel, " Winter said. "l do not recall a time when of
much U.S. aid was offered to Israel. "

He contended that "the U.S. did not give
the store away" by agreeing'to increase its aid to
Israel and that American support helps Israel "fulfill
its role as a pattner of the U.S. in the Mideast. "

Wiriter said that the U.S. decision to increase|
its grant level to Israel and the intention to estab=
lish a free trade zone between the two countries
will haye-a meaningful effect on Israel's economy.
He also noted that the military aspects of the new
cooperation agreement have positive implications fo
Israel 's economy because the U.S. will buy mili=
tary equipment made in Israel and will invest in
milil’urx-relared projects in the country.

Israel's credit rating will be improved
considerably as a result of the new agreement with
the U.S.:”Winter noted that Israel’s credit rating
has deteriorated in the last year, making it difficult
to get international loans. Now, however, its
improved. credit rating, due fo increased U.S.
grants and loans, will enable Israel to get more
Toans for development and investment, Winter said.

A Spur For Investments

* The devaluation of the Shekel will spur
investments: Winter noted that the drastic devalua=
tion of Israeli currency recently and the continuing
creeping devaluation of the Shekel will increase
investments by American and other companies in Is=
rael, since one of the effects of the devaluation is
a strengthening of the Dollar in lsrael.

* The proposed budget cut by the Israeli
government: "Prime Minister Yitzhak Shamir has
already given his backing to the plan," Winter
said, noting that a budget cut will stem inflation
and will help decreass the deficit in the balance

of payments.

have already cut the imports of many lux=
ury items that many Israelis purchased during the
"pending spree " in the last few years, Winter point=
e(r out.

Israel Is The In-Place For Innovations

* The Israeli economic infrastructure is
strong: Winter noted that Israel has a unique
"brainpower " that is sought after by many foreign
companies. "Israel is the in=place for innovations
and one of the 4=5 top cauntries in the world for
engineering and scientific development, " Winter
pointed out.

He observed that Israel hes a total of 20,000
scientists and engineers, a very large proportion in
a country with a population of 3.5 million people.
Winter said that Israel's "brainpower" can attract -
many foreign investors.

* New efforts by non=profit American Jewish
organizations to help Israel gain economic independ-
ence: Winter said that his organization is undertaking
a cumpaign to enlist various Jewish groups == such
as the B'nai B'rith, the Jewish National Fund, and
others == to get involved in helpingIsrael's economy
and making their vast membership interested in invest:
ments in Israel and in buying lsraeli products.

A Goal To Stand Behind And Work For

"f there is a 10 percent growth in Israel's ex-
porfs each year and controlled imports until 1990, Is=
rael will have a zero balance of payments deficit
and will be standing on its own two feet, " Winter
predicted. He added, "That is the goal we all have
to stand behind and work for. "

Winter, who recently published a study,

YA Plan to Make Israel Financially Independent in
1990, * concluded that such an independence is
possible. His plan contains 104 recommendations. lead
ing to 50 hi=tech investments by U.S. companies in
Israel; expansion of exports from lsrael fo $11 billion
by 1990 and attracting 50 American firms to conduct
research and development in lsrael.

Winter noted that "Israel offers opportunities
to U.S. business executives to make profifs as they
sell their products to European Common Market coun=
tries duty=free. Similarly, they can ship many
Israeli=made products to the U.S. duty=free."

* ok ok

JERUSALEM (JTA) == Former Chancellor
Helmut Schmidt of West Germany plans to heal his
long=standing rift with Israel by appearing as
piano soloist at an Israel Independence Day concert
with the Jerusalem Symphony Orchestra under the
baton of Leonard Bernstein. Schmidt, accomplished
amateur pianist, was involved in a bitter personal
feud with former Premier Menachem Begin.



