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: DAYAN REJECTED BID TO MEET

+ raeli' govemnment. official
- regarded with interest here in view of the PLO's - 4.

' and less govemmenf spendmg during the year

m'educnbla. ‘Only the remuinder is wb|ect to
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TH'A PLO REPRESENTA IVE
By Gil Sedan

JERUSALEM Dec. I (JTA)--Forelgn Minis=
ter Moshe. Doyun flaﬂy re.ecfed a suggeshcn to.:
meet with'a s ative. of the Pal
Liberation Orgumzohon dunng his official 'visit
to West Germany this ‘week. " The offer was made

through a senior German off‘ cial, it was reumed

today,. . =
Dayan, who rerurned from BOnn yesl'erday,
reportedly told the’German int y that he’

"1+ building ‘at Cairo airport.  The uncop

i services reporfedly tave arresred seven Palahmans i
who were planning to blow up the mhipterminal
‘med report -
was cabled to newqurels here byRsteeli |oumahsts
in Cairo. The ports.
- The reported sabotage plof sfrengrhened rhe be-
_ lief in Israeli circles that the recent pull-back of
 -Egyptian army units from %#‘nus and:the Svez Canal
zone was. necessnroted ‘by the possnblhty of ‘protests,
e, ugumsf Presid
" recent peoce mmahves. .
The troops, including two bufrahons pr;vnously

Anwar Saduf’

would see a-PLO representative only if sucha’ | -
" meeting wi

Id save lives but never if the purpose
was political. " PLO representatives have met
pnvutely durmg the past year with:[sraeli doves
in Europe and in. the U;S. None of the Israelis
held public office or represemed any substantial
political constituency at the time of the meetings
The offer by the PLO to meet with Dayan wag
the first initiative made public in which a top’ls-
lpwos involved. 1t was

bitter- ~opposition to | Egyphan President Anwar
Sadat's peace initiatives toward Isrgel.

EHRLICH SAYS SADAT!S: VISgT IMPRO%ED{

By Yitzhak Shargil: - Ry 3 i

TEL'AVIV, Dec: | (JTA)--qunce Mlmsfer
Simcha Ehrlich said lost night that the' visit of
President Anwar Sadat of Egypt improved the cli~
mate for investments in Israel by lessening tension
in the region. 'He also forecast full employment

chead; 'in a defailed economic 'survey given at.a
meeting of the Liberal Party Execuhve here.
Ehrlich, whose new economic program in~

-“tituted last month sent prices sogring and- raised |

fears of unemployment, said-there was actually
a surplus of 20,000 unfille |obs in Israel.. He
said the increasé in the country's foreign”curren-
Gy reserves gave further assurances that no one
would go jobless. Although some factories and
workshops may be forced to close as a result of
the new economic program their workers will be -
absorbed easily by other enterprises seeking more
man-power, the Finance Minister. said.

He said the govemment will abide by its de~
cision to freeze hiring for two years and predic~
ted that the number of public employes will de~

crease by 15 percent even though 800 more policef-

men will have to be ited. Ehrlich defended
the IL 182 billion 197879 budget approved by
the Cabinet this week byt criticized by many
economists who claimed it was Inflational fbfe
said it was not-possible at this time to make major
. chcmges in the’ mgel structure inherited from the|
previous govemment,
Ehrlich'said that one~third of the budgov—- '
IL 60 billion-~is earmarked for debt servicing .
and another IL 60 billion for defense, which is

ing by the g s he: sald. ..

POAAN .

-——»cmnonory m

I‘EL AVIV Dcc. l (JTA)--Egypﬂon ucurhy

-

ployed in the limited forces zone in Sinai, huve
been stationed af mulv}'ary camps near Cairo and*

.other Egypha%:hes in what-is'r

ure:. Initiatly,’ it
Egyptian units Were withdrawn from Sinai entirely
‘as'a political move.in keepmg with Sadat's peace
: “overtures. Israel had been‘complaining for months
~that Egypt. had more troops in tﬁe limited forces zone
than are allowed under the |975 mtenm agreement.
seggAL ANALYSIS ‘ e S
CLASH OVER MIDEAST PO CY e £
‘By Joseph Polakoff . - ¢ :
: WASHINGTON ‘Dec. | (JTA)--Assocmfed with X
President Carter's personul and public endorsement
.-of the upcoming th\rt:}ér‘r?fmg were movements of -

‘major significance tha! hed head on and ended
in victory for the protagonists.. §

Oné movement reculled the ' maneuvering 30 years ™
ago by the ‘anti-Israel forces within the U.S. foreign:
affairs establishment that sought to subvert President *

“Truman's goa|s of a Jewish State in Palestine. The - " -
other was fhg i e bipartisan demand in both '
hauses, of. Col &ss‘f’urb&s -backingof Egyptian - ‘-
: Presldeh‘l"ﬂhwar Sadat and Israeli Premier Menuchem :
Begin .in. terms that Carter himself later used.

As ip the Truman era, ‘opposition: to a process .

welcoried by Israel centered jocthe. State Depart-

| ment.: Support. for it came from sourc rwithin. Hae.v» o

ite House in close touch with he realities of
American public opinion which at"major polls con=
tinually show favors Israel that is secure psycholog-
ically-and physically. : e

Establishment Forces Alarmed -

- Perhaps even more than his astounding’ visit to
Jerusalem,. Sadat's call for a Caira meeting of the
rarhes to the Mideast conflict alarmed these estab<

ishment forces that sought with considerable success
to.compress Israel into.an unprepared Geneva confer~
ence where it could be exposed to pnfbllc buffeting
and pressured into concessions on Amb terms.

(As late as y ot a breakfast meet-
ing sponiored by Férelgn Pohcy“moguzme, key re-
porters heard a top British authority suggest peace
could be attained only with all the Argb components
‘being satisfied, asly dig at the Cairo meeting that
mcufled Bnllsh pressure in 1947 to have a trustee~ -,

~ship over Palestine mfher than pamﬁon to give
- birth to {srael., .

"The raw edge of. the Arabists showed itielf in the
fact that-for four'days Carter Administration spokes-
men denied that the. President had élready made his

for U.S. p ion in Cairo. ex~
pose came after the President's news. conférence
yesratdcy wl\en the State Department disclosed
L " Hoddi Carter that thoU S had
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