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*; BEHIND:THE HEAD 5
- GERMAN LEADER SEEKING"TO INVO
 EEC IN SEARCH FOR MIDEAST PEACE -
- By Jon Fedler

v letrich‘ Genscher is lnunching
B majn, .4nd. sigrﬂﬁcam. bid‘to involve Western

ordan, Egypt and Syria. .
iounced he would. visit Damascus

ington" Ashraf’ Ghorbal ‘Shofmann claimed.that
. Premier Yitzhak Rabin had disavowed ‘any know=

e Europ san  Econ omi p Comm und ledge of such contacts nnd that they.were totnny

ity (EEC) when 3 Co unﬂy’s lnisters meet]

disclissed the composition of the WIC delegaticn 5
1t would include Klutznick, Rabbi. Alexander’
Schindler, chairman of the Conference ‘of PF ’
< idents of Major American Jewish Organizations,
“Lord Fisher, presldent of* the Baard of Deputies:
-7 do to help the Mideast countries T —PLW ‘ duy de Rothachild of
o thrash out’ those detaﬂs and to provide EE : :

nnlx of technical contacts with:Egyptians to
agree.to a date; He said- the WICdel

o Egypt. ot :
: Goldmahn said the delegation intended to

SER - warn the Arabs nét to expand their conﬂlctwuh
7+ - ally.good posxtion to actag. go-betweep L lsrae into'a world-wide conflict of Arabs vs.
————Wmteﬂlell-hmosm(s—k‘ox-aenev alks B ess that the

= v eople backs Israel and that before
matsg:;cfist;?&i:h;:;: eptzll.lt(‘ac‘:::gdal?ed\::m Tsrael offers any. concessions, the Arabs must
Prepared so that major obstacles are {dentiffed extend recog::mon tothe Jev;lsh State. The WJC s
and resolyed beforehand, “Apart from Gensch-_ eader said, *‘1 belleve at for’ peace. ope has to % -
7 verts itinerary, Egyptian Foreign Minister Iss |- ps!;:yo'u?:tblef:;“eh no f:ﬂlﬂg\vse:él l"_, 200 ther:
:ﬁmﬁxg“ghﬁ;ﬁ:%mmgrmt?ﬂng' difficult year ahead for Israel in'the polmca t :
* ChancellorHelmut Schmidt are l{nderstood to be ~sphere, - But he was opﬂmlst that there i, for. 1.
.- planning visits to Israel this year, _the firat Hme, &, real o a Mlddle E“t o
e - ‘Sources say the initiative was mo yated by - settlement. il i
y B recent:“*peace:signalg’’ in Speecheg’ byvarious | [ TELAVIV, Jan, 3 (JTA)--l‘srael ﬁoualng
Arab leaders, and by Saudi Ar: bf@!s ““moder~ ‘| Mintgter Avraham .Ofer committed gulcide ’ :
* -.ate’ role in the recent OrganfZation of Petrole~ this evefing. His body was found in a car at,
"', um Exporting Countries’. oll-pricing 1Bl | . a deserted beach north of Tel Aviv, (See p*"a
* Germany imports 95 percent of its ofl requlre- “for full story.) .

ments. and two-thirds of these ofl imports are * ;
from Arab p}'/odunlng ‘countries, . PLO DENIES SIGNING ‘A JOINT DOCUMENT :

\ WITH ISRAELI PEACE GROUP SAYINGIT . .“ g
. Some obaérvers also think: Genscher--an . ——~———-——T———){-——- .
ambmous politician~-ig eeeking to fill the vac= m—-T?-L—-—————————————-———— ‘ADY m‘mmm L

: uum créated by U8, Secretary of State Henry A,

R Klaslnger’a departure;from lnternnhonn.l dip=:-

' H . GOV : sources cate-
E gorlcally re]ect |.hlu view, »

LIKUD DEFEATED iN BID \
GOLDMANN FOR EFFORTS TO ARRANG] zrﬁoms TO ARRANGE

. 'MEETING BETWEEN SADAT, WJC LEAD SADAT WJIC L] Ama»as
ay'm'mmra‘ EEE

TELAVIV, nn 3 (JTA)-'lhe ‘Israelt Exocul

. “Matityabu (Mafti) Peled [ ohat
L. tive of '%‘ﬁ World Jewlsh Congress adopt " | . Couricit !or lnrben-?‘
[ today wel g, political st 1

VL wae xeai\em that would promoce leracii-Arab :




. JTA Daily News .-Bulledn

danuary 4, B

. and a ““top PLO figure’ who'he did not ldentity
. both.signed the;document at a private meeting -
in Paﬂs Jan,* “L.."But Farouk Kadounii, head of %

e

3 denial that any. PLO personality had’ signed.
document with Peled or had even'met with,

m Paris. (See separate story from Paris.)
' The denial Wwas a severe blow to' Peled's

‘personalities as. MKs Arieh Eliav and Melr Payo
{1;-Uri:Avneri, publisher ‘of Haolam Haze; and -
: Dn.tacob Arnon; former director’ genera.l of th
. Finance' ‘Ministry.  All were present at the press
/‘conference where Peled hailed the document as;
an ‘historic.breakthirough.’’ ;. w
.- Peéled said that it rep e
ceptance ‘of his:Peace: Council’d manifesto as'a™
“basis for. negotistions. ‘The manifesto defines
‘Israel as a Zionist State and'calls for the.estab-
lishment of ‘a Palestinian state on the bagis of -
.- the 1967 borders with alterations to be agreed on
* by the two ‘parties; ‘The PLO is ready to.recog- "
- nize Israel on that basls eled told mgqrters. >

\Hot Surprised, By - Skeptlc m

- -Asked when the PLO would anncmnce its rec-’

ognmon, Pelecl 8aid that Israel would first have

.. to fon of the Palestinians’

" right to. e/elf-detemmation He:said. also ] Vt

/PLO would amend its coenant, which call

the replacement of Israel by a secular state tn
Palesttne. before peace negotietions were

ﬁ | “"that hio Palestinian Teader acting.on PLO in<.
lm At

movemenc ‘which includea such prominent: Israel|.

g~ criticism of Zionist federations abroad from™ -

. na@a ance the' s of the “Zions
: ist.entity "’ The statement rebutted the chim
- made in Tel'Aviv ‘by Matityahu Peled, .-

The PLO stdtement safd: *We tan' confirm e

' atructions ‘signied such’& document.~ The PLO"
will not authorize any of its members to act
contrary ‘tq;the objectives of our: people’s R
<.struggle ‘and the resolu ons: of thy ale\sﬁnian
Natfonal COuncﬂ 2

WZO TAKES STEPS TO IMPROVE
- INFORMATION NETWORK IN Eﬁo‘ PE

By David Landau

(ITA)=~! E
' Zionist Organization announced yesterday that
"Whas established a new coordinating bod; .
“be. concerned 'with the aCtivities of Zionis! fed-
erauqna ‘in Europe. - Avraham Shenker. of = _—~
" the WZQ's .organ(zation and i ion depart~:
ment, said it would coordinate and: improve the = ==
Ziomst information network in Europe, strength-
en the status of Zionist federations’ there and
" serve as a‘center for the exchange of infor
tion, .He said a working plan:
-'woiild be submifted {5 the Elu‘@ggmfede,ta
tions within three months, L
'Shenker’s announcement cm,uelded with sharp

veteran' WZO official and Labor Zfonist leader
ﬁtzhak Koren, In an interview publlshed toddy™ S
- in'the Jerusalem Post, Koren charged that the
fiinctions; .of Zionist fedemtlons around ‘the world

-——He said-he-was not surprlsed by. tb jouma!- g
ists’ ;skepticism and that he expected the Foreign
Ministry. to brand:his Paris meetlnga smoke= "
"—f—st:*rfen’deslglxed-to-m&siead-me—publle—gther-—
members of Peléd’s group admitted that the Is- |
‘raeli government had:not. been consulted or.in='
volved'in the Paris meeting though some said:
*they had reportéd on the talks to certain Cablnet
-ministers who werepersonal friends, -
ed the PLO person he said he
met in Paris as ‘‘a top PLO. figure mandated Yo -
the meettngs by PLO chairman Yasir-Arafat ‘and
- the leadership of the Palestinian movement.! He
said that this “PLO’leader has been active lately|.
“in the United States where he endéavored, to- .
.gether with hisi comrades, to acquaint the public
'wnh the PLO’s policy as defined by its leader~
- ghip.?’" Some here beli¢ved Peled. was referring
; ‘to." - Dr. I8ss Sartawi, a PLO person who held
i prlvate meetings with a number of American ¢
" Jews.in New York and Washington late last year.
According to the\Jewish participantd, no change -
' .in'the PLO position was evidenced at those
meetings.”
Meeungs With Pm Scored

© . ‘Foreign Minister Yigal'Allon today sharply
—--criticized Israeli ¢ircles that engage in so-called]’

gotlations with the PLO and thereby. prolong: i:

the life of that: “dying organization.!’: In.aibarb.

hviously aimed at Pejed’s group, Allon told: -.: -

‘studenta at the Haifa Technion that Israelis who.
have contast with the PLO and’claim tohave
reachied an acoord with-it only perpetuate the' —.
erroneous impression that, the PLO {is the sole

T¢ epr of the P: r— people.

OFFICIAL DENIAL? BY 'PLO

‘PARIS, Jan, 3 (JTA)-=The Palestine Libera-
tion Organization denied here today it has signed
a-joint document with an Israeli peace group woui
d -

1 be opened. to iew gro‘h?s.‘not'necesearﬂy party.

: recogﬂzlng tbe sute of lﬂnel and said it

izations; but groups such as the'World: v«
Seph rdi Movement or the hents of Re«
* form Conservative-Judaisav. AN
;- Shenker snnounced that an agre ;
6N Teal tuﬁmwlﬁﬁhe-eonserva-—
tlve“Mpvement which'ig joining the WZO,-He "~~~
said their senior representativ would siton: A
thP WZO Executive/in Jem.wé; and an addi<
ional representative. would be.a member of thei:
WZO-American Section; but without voting pawer

JEWISH SOLON IN PROVINCIAL CABINET!
- TORONTO, Jan, é {ITAY==Norman Vickar "

ature as a New Democrat in 1975, B
_ Vickar will be the first Jewish Cabinef m’nmur 3

‘in the province of Sas hey ckarwas - 0
-born in the Jewljb‘ml/x;n;t Edenbridge-- . .
a name ‘baged ‘on the half-Yiddish name oyids, -

“den=Bridge*’-~founded at the turn of the century
» vhy:his family;: He.has-been: hn:active;leade
(the, Melfart and: Edenbeidge Jowish oonnp nitd

taking a leading part:in:eynagogue:

Histadrut and the 'United Jewish Appeal Vlc
had been mayor of Melfort but reslgned ¢
post when he was nppolnted to.the Cabinet

‘NEW YORK lJTA)--Thuwrd-udnnlng Ie-
raeli film “Orchestra’”. is scheduled to be shown
on'the' ABC-TV network show *Directions,’* Jan,
"9, at 1 p.m, EST, ‘The film received the first
prize at the International Film and TV Festival .
in October, 1976, and also recelyed uid was nelec-
ted for n specm preu aurd

N
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AVRAHAM OFER COMMITS SUICIDE; LEAVES
NOTE SAYING BE WAS INNOCENT OF ANY -

WRONG-!

i

TEL AVIV, Jan. 3 (J‘rA)--Avraham ofer.
Housing Minister in'the Cabinet of Premie
. Yitzhak Rabin, committed suicide today. He was

.54 yeéars-old; His body. was: found in-his carona
" lonely’stretch of beacly north of Tel Aviv. He z
left a note decla;lng his lnnocence of any wrong-
‘dolng in tion witha

Shikun Ovdim, the: Htstadm houatng compsny 4

that Ofex headed before joining the government

in1974.. He'was rumored e-been under in-
o vestigation by police &t the time-of hig death

_Police gald that he shot himael( at6pm.
ime, Radio programs were:interrupted to
“proidcast-the report of his death and statements
wof"&:dolence to his family.. Oferﬁimself had

‘Army<Broadcasting Sta=
tion only- an hour before his: ‘body’ was discovered,
. In his suicide note he said: **For weeks and
-.~months:T'am tortured, my. blood is:shed forno. 7|
- -wrong that I have ever, done, I have no doubt’ that
oy innocence wm,bepmven and that I have not
—bel e | made no frauds, byt Lcannot wnlt

/ ’mvesﬁgauon underway of Ofer’s activities ag
head of Shikun Ovdim but rather an infoma; €Ol

iting trial;. The‘ase agamst
eoted. wlth the allegations-
! ising’ Mlhlster The latter fncluded|
"I charges that .Ofer gave cheap flats bullt with pub-
_liefunds fo relatives of senior ofiicials, including]
mmmmmw Tioust-
" persons of wealth and influence who were not en-:
titled to them under law;" He also :was accused
“of illegal land deals ln the’ admlnlstered terri- o
- tories. : v

Mysterious Meetigg Hlnted New Scandal

INVOLVING ms'rADRu'r nousmc compm -f

"Nazi occupatitm, n threat to life, .

' ‘Tespect to changl:

ment last week conﬂming or deqy{ng that --
oler m under- lnveetigaﬁun

fluential In' Party's Inner Cli‘éles o

~ Ofer, abuslnessmﬂn and member of the :

~Lahor Party’s former. Mapa( , was con=
sidered influentfal in the party’s lxmer circles,

He was born in Poland’and came to Palestipe -
*in'1933 at the age of 11, He wns among the tound-
-ers of Kibbutz Hamadiyeh in‘the Beisan Valley
.and during Israel’s War for Inflependence in.
1948 he headed th€ manpower division of Is~
rael'a Navy with the mmko!—!.t -Commander.
L &

Gouncﬂ and was Deputy Mayor unt{l hig”
reelgnation in 1957. Hewns.a member of the | .
"~ Higtadrut holding company, Hevrat Ovdim and -

“ a founder and leader of the. Mapal-sponsored

youth it Htgus H h ‘Healso
- served as.deputy’director general of t.he Minis=
try of Agriculture and participated i
tions with thie European common Market:

‘DUTCH MINISTRY ASKED TO oMIT.
BELIGION FROM POPULATION BEGISTR

/AMSTERDAM; Jan. 3 (JTA)--The Assoéias
ﬁon of Netherlands Municipalities has asked - ;
the Ministry of Interior to omit thé destgnation
of 8 person’s rellglon hencefor'.h from'the pop-
lat niregistries. In making the request, the -
Assooi-ag lon noted that such designation constia -
tuted & m;_eoch of privacy ‘and in-tertain’ sltua-

Fog-th
" The issue was raised recently as a conse-
ands from Arab countries t that

with the various religious congregatlons wlth -
ng the present system, ‘of re=
cording religious ‘affiliation. - The Association’
said that the general census taken every ten' .
years was tent-toestablish-how-many——
_People belonged to.any reltglous group, o=
S l‘R!KE HALTS RADIO NEWSCASTS™ R :

" TEL AVIV, Jan; 3 (JTA)--Israelis remalned
their hourly radio newscasts for the

The first hint that & new scandal involving a
government figure might be brewing was a mys="
~~ terious meeting in TekAviv:last Saturday be-

tween Premiep Rabin, Justice Minister Chaim
anok Police(Minister Shiomo Hillel and Attor-
-.ney General nron\Barak. “The Prime Minis-
. ter’'s office conﬂrmed\pgees reports of the meet- |-
- ing but refused to dlvulge what transpired,
The positions 'owhe persons who attended,
- however, suggested that. thedlscuaslo& may:-have
i“intolved therlegal prpbl
it md!meirvposélblememusalmmm ‘meeting:
¢ was also sald to'havédeslt with/the possafbility of
postponing Yadlin’s trial to avold reviving the
. scasdal fn the news media while the Labor’ Pnrty
wna involved in the glection campaign, -

.. Qfer is known tochave had a meeting yester~
dny with Rabin; He tq)orgedly begged the Prems |
fer to hasten the Inveutlgptlon of charges agatiiit
him in order to pu!.m ‘end to rumors and clear
his name, Accorgliig.to biie source, the pollce

, . said they required fiore time to complete their...

‘officlal ‘“—~ma¢¢meu¢«mmemnd
5 vige e’ ded

lnveatt’gnlm. Jor tﬁniKneqset MK Ehud
lmert-d f the govern-

‘second day today as the state-owned broadcast=
ing network halted its Hebrew bulleting because
of a dispute with newsroom journalists, The = .
only broadcasts.available were news headlirie
Forelgn language broadcasts were not aﬂec!zd e
The move by the broadcasting authorlty’a bodrd

of governors followed several days of sanctions -
by radio journalists who complainéd that top.

" editors were ging available manp .
The journslists denfed mmgement claims that
they were demanding' ore pay !or nl@!t work

6¢:
tedaﬁlqusande of patients in 25 governmeqt hos-
itals, The 48-hour atﬂke was begun yesterday

rative and who
’are demand{og higher wages. - Except for klwhen !
..services, all other services came to a’ smndltm
" Patients-could not be released and patients a;
. riving for surgery could not be accepted. Some -
t had to be tponed iy

'
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o Amtabﬁ(«SucceaB

» ey vi
. creased; ‘The n!%)%nd shrank and shriveled to a

B ment’sn apparent nablllty to'cope with the WoT-

Inflation Fought And Nourlshed :

: 'the Fkiance Minister was the moat vigorous advo|

: ef.fect

“-and ma

THE YEAR IN REVIEW .,
“THE STATE OF ISRAEL'S ECONOMY.
By 'l‘uvia Mendelaon LY 2

point wher it-begins to resemble the-Wei mar
-Mark, ' There . was labor unrest in all'sectors,
The rich seemed to be waxing richer and the b
dens o?taxation appenred to fall increas(ngly on -
the poor, i

Most disquleting, however. was' the govem- 7

sening ‘conditions.” Its anti-inflation measures
only. sputred inflation,’ It sabotaged:its own pol~
icy of holding the line on prices by withdrawlug
- State sibsidies for ‘bread-and-butter items. Itg
feeble: attempts to’soften wage demands drew the
~‘wrath of the trade unions and led to'a wave of -
strikes, wa.lk-outs anrl WOTk:E ow-downs that”
paralyzed public services: and forced plants to
shut down s
anwhile, t’he profe al
ﬁscal rts biqkerea each one of them a-
prophet o ‘economic salvation according'to his
own, “ttue faith.”” And the public, confused and '
angry, found their logjcal scapegoat in:the man
who pxesides jver the national economy, Finance
Minister, Yehoshua Rabimowitz; — ——————-
“At'no time'in history and in no-country-in the *
world does anyone love the tax:collector. Rabin-
owitz,’ ag head of the Treasury. 18 regarded by .
most Ieraelis as the man with his hand in their
- pockets. /He 18 the one whourges them to con=
sume less while they must pay more,  He also"
seem: to many-to Imve-an-unsteady grip-on the //
hation’&’f iscal 1évers, His most cohspicuous.
trait ay his’ critics whose numbérs are legion,

R

3 themtém in 1976, Income tax recelpts:

* The Treasury also boaats; that

fncrgased by 47 pement -which shows how. urgent- {
|1y tax.reforms were needed; ‘At.the same time
Stspecific.a a!lowances"-asalaxy_increments paid: -
‘selected groups of public employes-~were

‘*abolished; -This raised & hue and cry among

those affected but it hias since diminished and -

the miove Seems to have been a ‘gendine attempt :

to improve the state of the economy.’ - e

.~ ' The Treasury can also'take credit’ for e

strengthenmg exports by its:so-called sSereep~
of the Last year‘fhe\ 3

" Pound was: detached from the U.S, dollar and

i linked to a basket of foreign currencies'includ-

. ing the’ Pound Sterling, Swiss Franc, Dutch

- Guilder and West German Mark:  This, of course,
1mproved Israel’s position on the European mar-~
ket: But.it1 educed-the buylng power ilsraelis
' at honde, - :
. 'The government succeeded in stabilizlng the
price of flats and houaing but only at the ex=.
penseof a deep’reoesslon in the construction: '~
industry.’ 1t failed-utterly in its declared policy "'
“of shifﬁng the labor forée;, from ‘service to pro-
‘ductive. industrles. Here agsin the government
- dcted against itself. “Civil servants get moré.
"'pay==<possibly for less worksain governme.nt ofa:
fices than' they would in private industry. Asa "
co oV 1 have a sure

lus of .while factori
“labor,” More and more Krabi ue no v

the productmn lines.:’ - ;
What’s Ahead For 1977 o Gell e

- What does the 1 newyear have in store? Ya'ncov
Lavi and Uri Litvln, economigts of the Bank of .
" Israel, expect consumer prices toincrease by 27 :
percent-this-year, four percent more than esti<’
‘mated by'the Finance Ministry.: They also ¢laim -
that unemployment will reach five percent- it
stands presently at: four. .

is a tenﬂency to thake pollcy based on contradic:
param. N = e

" “~ There is a recession in Israel,; But not for all
Israelis, government fights inflation on one '
front and ighes it on the other, - For ®example,

he va{ue-added ‘tax (VAT) that went into '
t slimmer. 1t 18 a tax. paid on ‘everystige
*.of prod lctton from raw material to finished jtem
. and 1t {d’passed on mainly to the Tonsititer;- 1t has|
been likened by some to-fighting the ﬂree of {n--
flation by pourlug on' gasoline,
* Another example: Staf® subsidies for such com
mndlues a8 sugar, flour, cooking ofl, eggs, bread -
olher edibles and for fuel and public
transpoftation consumed a huge portion of the
national’budget. Rablnowitz and his agsociates
decreed; that these subsidies must go lest the def-
feft becc?hfes fotally unmanageable. ‘But if the .
t was relieved, the budget of the . -
'g. Beholder took a’severe beating, Dur-
, Infiation incressed at a rate of 37 per-
*anriumn, 1f this v waan't ﬁfB b\gheet ln the¥

worid? tpra close toit,

P »u

“Thé f‘lnance Ministry nnewera ita crﬂlce by

" sult of & 'r (able increase in exports and'a,

: poinfing to'areas of sucoesa +They hote that Is- '
" rael’a’balance of payments Improved a8 the re-

decline q m rts. Durlnz 1976, lsrnel’a exports
S

Creeping deva lmmon’*wttr-conﬁnu —
_and’ Litvin propose devaluation at a higher rate
but not'on a monthly ba‘s!ﬁ as héretofore: They
have:rec ded no d in‘January.
and February becaiise as long as domestic de-.
mang runs high, devaluxtion will oq;g spur’
inflation;’
Politics will of course affect t!;e ‘economic. -
picture.in 1977, this being an election year, There
157 fair chance that Rabinowitz will not gerve in
. the next Cabitiet, assuming a Labor victory, or
at least not as Finance Minister.  But thoughtful.
obgervers concede that it is not fair to blame -
him for Israel’s economic woes. They are, after -

oil price increases that rocked economies much
stronger than‘Israel’s-~and, of course, an inevit«

beggtngxor fre

~ able  consequence of Israel's hugedelenae burden. B

they re=
*flect the conflicting | (n!eresta of the genera) pub-
lic. Workers«want md;p ay for shorter hours,

‘ansumérs with any cashtin their pockets don't
| «want to'be forced-to-tighten-thelr belts, Govern-

ment bureaucrats’ seek more and more for their
agenéies and little permsnnl emplres. It ls. S
nfter au h\nnan nnture ' A

TEL AVIV (JTA)-eParuguny hu ordered six

;Arava planes producéd by Israel Aircraft Indus~

tries at.a cost of $7 milllon, it was learned here. ;

gers, but can be converted to’ trmeport planee. )

Ky

| The planes are of the civillan’ type. for-18 passen~ -

~-1-all, a direct result of the Yom Kippur War and the | -

e



