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~come even more of an obstacle to.

 major foreign policy debate, Rabin praised U,S,

- he.dvercome. ‘Rabin focussed on the situation in

-hour.””. He said-he would “prefer not to say if or

} Components Of The ‘Red Line’ . . -

' constant -surveillance of events.in Lebanon. It

‘. with our security considerations,’’ the Premier

. meaning of the- ‘Red Line,"’: the unofficial label

" and to the Middle East’s stability as a whole could

- Golan Heights with no conditions attached. On the
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RABIN DETAILS ISRAELI POLICIES,
HITS SOVIETS, PRAISES U.S,
By David Landau

‘JERUSALEM, Jnne 15 (JTA)-—Premier Yitzhak|
Rabin presented a detailed and comprehensive
review of Israel’s foreign policy to the Knesset —

" today during which he.defined the-so-called *Red
Lipe’’ with-respect to Lebanon, took a-concilatory
but firm position toward the Arab states and as-
sailed the Soviet,Union. Moscow, El late, has be-

rogress.to-

wards peace in the Middle East revionsly.

e Premier charged. . o
Addressing the Knesset at the openlng ofa

leaders for backing Israel’s refusal to attend a

Geneva conference where the Palestine Libera~

tion Or i e expressed ap-
preclation of Ameérican military and political aid,
to Israel on an-unprecedented level.” He acknow-
ledged that there weré differencesof outlook with |
Wash\ngton but said he was confident they would

Lebanon which, he stressed, wus unpredictable
because it was “fluid and changing from hour to

when a cease-fire will take hold or if or, when_
.Lebanon wﬂl return to being an {ndepexgient sme,

- He'said Israel was maintaming ‘careful’"and

- prefers not to act, but *if a new situation arises,
our own position. could well change, in

—internatidnal arenas, “Indged, T cannot; regret- , 1,
fully, rule out the possibility of Egypf . recid=

“%this obstinacy is the obstacle on me road to
peace,”’ Rabhin declared. o

With respect to Egypt, Rabln noted lhat quiet
has been maintained along Israel’s southern and
_northern lines and-attributed-this-to-the-second
interim agreement with Egypt signed last Sep-
tember. Syria’s agreement té éxtend the UNDOF.
mandate four times was doubtlessly linked to the
situation in Sinai where two ihteérim accords were
successfully implemeénted, Rabin sai

cked by

liners for having, in effect given Israelia “safe
in the south,

Warns Jordan "~ ~ !

Rabin noted that Cairo has strenuously denied
that charge but observed that ‘It is not for us to -
involve ourselves in this inter-Arab feuding.’!

He acknowledged that Egypt still takes bitter anti-
lsner positions in the United Nations and other

ivism which would be dmgerous“ to the peace
process, Rabin said.” But, Egypt's signnture and
observance of the second interim agreement in
Sinai is proof of its desire to remain within the
U.S. orientation rather thah pursue the war op-,

-tion with-Soviet aid, he asserted.

> The Premier warned King Hussein of Jordan.

. not to go too far in his-“‘romance’ with Syria %

and the Soviet Union, Hussein is due in Moscow
for a state visit this week-end. . However, Rabin
_said, so far J ordan has acted with restraint in its

warned. In that connection Rabin explained the

given to a hypothetical situation that could cause
Israel to intervene in the Lebanese conflict, He
said it consisted of several components, among
them *‘the aiin of the foreign forces operating in
-Lebanon and the targets against which they are
operating; their geographical position and its
proximity to Israel; their military strength; and
the length-of time they spend in a given area.'
“Rabin said that two specific dangers to Israel

arise from.the Leb war, “If Leb: 1gses
its independerjce ahd falls-to the terrorist organi-
zations or their allies or'if Lebanon comes under
Syrian domination,’” these dangers could become
acute,-he Baid. He added, however, that the %vari-
~ous factors operating in Lebanon are aware of | '
what moves and situati would be
intolerable by us.”. .
«. Rabin was cautious in'his assessment of Syria’sg
08 th-with respect to itawmtervention:in
“Lebanon and the Middle East'iitiia tmm‘
He said he. $willi nglx\te " Syria’s recent coneo]
sent to renew the manda of the-Unftted Natt6Hs
Dtswﬁ"“‘e’n’l"{)‘hserver Force (UNDOF) on the

ed

other-hand, he.said, Syria has shown no readiness
to negotiate with lsrael 1t still demands)israel's
Lotad wilikhrawai Svum wie suministeres torrtor=
{es and the establishment of a Palestinian state
as a’condition for talks~-and not even talks aimed
at a full peace settlement, Syria has.pot respond-

edto ﬁxe u.s. -Israell end-of-war {nitiative and

i 1"

rappr t with Syria, For the present,
Mikgefore, Israel has *no reason'* to alter its
policy on the “eastern front.”” Israel still re-
gards Jordan as‘a potential negotiating partner,
he said, and disregards the Rabat summit
decision which assigned that role to thelPLO,

Likud Rebuttal - LY

Likud leader h Beigin, r ing
to the. Premier, charged that the government
had no workable peace plan, .He claimed that the
Premier himself had admitted ‘recently that the
Arabs would not accept Israel’s most generous .
, territorial-offers which would have Israel retain
only part of the Golan Heights and united Jerusa-—
lem. . Beigin charged &was the “height)of irres-
ponsibility’” for the government to offerl major
withdrawals in exchange for non-bellxgerenc;y.

- He insisted that Likud’s policy of retaining all of
the West Bank could lead to peace. He claimed
that  raising the demographic issue-<the pas;
‘sibility Arabs under Israeli rule would eventus""
. ally outnumber Jews~-was a denial of the basic
Zionist faith that many mimons of Jews.would .
eiﬁé“{ﬁ“tﬁmel ;
[TV TN -

H"‘kRASSMENT STI LL LOT OF SOVIET
 JEWS SEEKING EXIT VISAS

. By Maurice Samuelson ,

LONDON, June 15 (JTA)-~ Hndships. harass-
mm& and drlay rontinue to ha the 1ot of Sevipt
Jews applying for emlgrmon visas according to
the latest information reaching here from the -
Soviet Union, - In Kfshinev,.where newspapers
have carried anyi-Zionist and anti-Semitic arti-
cles in recent weeks, applicants who were granted |
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e

visas have been forced to evucuate thelr apart-
ments. one month before their schedu.led depatt-
- ure for Israel.
For the past six months, the famﬂy reunion
Invitations from Israel which the Soviet au(ho

Klsmume -same situation prevails in Kiev.
the latter-ctty, a setéitific. seminar.zun by,

refasniks'* was hirassed by polic
one was held in a park
who came from

session
tion to medicine’’ was held, how

!he hﬂdﬂle East sitaation.” The meeting, which -

" took place at the Premier’s official residence,’
Hotel Matignon, was dttended by French Henlth :
- Minister Mrs, Slmone Veil and the Israell Am-
-k dor to France, techal Gazit.

¥ Shemtov, who arrived here yesterday for an
.official three-day visit as the guest of Mrs, Vel

is due to ) vigit Exeénch healti‘installations | ans

d-Niee-and. confer with French health expe
Atthough his meeung with the French Premler

on'the
pects of .thé sltuation. . After the’ meeting,

. +ment,of.:Prof, Al d .
, Activists Call For Renewed Ties With Israel

"' Jewish sources reported that Boris:Shtern, a
member of the journalists’ unlon in Kaliningrad,
has been refused an exit visa and his son, Maur-
ice, has been threatened with conscription into
the army, In Moscow, Joseph Elkind, a lawyer
who once headed a colony for the rehabilitation of
juvenile delinquents, has applied for.an emigra=
tion visa but has received no reply. He fears he
may be turned down because his former employer
_-was the Ministry of Interior, A group of Jewish
army veterans in.Moscow who were"relused visas+
* because of their military service, took their case
Jdirectlyto the So’v'lét“D‘éféﬁ’s’de* M(nistry last month
They wer" inte!‘mww‘“éparﬂely and told their
cases would be reviewed. .
Thirty~four Jewish activists in Minsk amnng
-them former Red Army Col. Lev-Or risch
signed a’petition t6 the Soviet gOVET
it to,resume diplomatic relations with Israel in the
interests of Middle East peace, Ovischer had
- applied for a visa to go to Israel but was refused
- It was reported, meanwhile, that the widow-of.the
late Col. Yefim Davidovich, the Red Army hero
“who died in Minsk last April, has applied for an-—-
emigration visa for herself, her daughter and .

Shemtov hosted a luncheon terdered in honor of
Mrs, Veil.

I3
‘Attached.To Megtings

Shemtov's official visit to France; in return
for Mrs, Veil’s visit to Israel last summer, in-
dicates an improvement in the Franco-lsraeli
climate. No French Minister had ever*%isited -
Israel before Foreign Minister Jean Sauvagnar-’
gues went there in the autumn of 1974.. French
sources also stress that it is highly unusual for
-the French President to personally receive for- .
--eign ambagsadors posted in Parfs and therefore .
the audience President Valery Giscard d’Estaing
granted Israeli envoy Gazit last week should b% i
viewed as an overall,Fr ch desire to'streh .
en Franco-Israeli ties ;,“Nm L?Mm ‘s meet-
ing with Gazit-and Chirac’s' meeting'

. the position of the.two countries remalned wide]
divergent on most sub)ecfé "But French and Is-
raeli circles welcome the coitinuation 4f an open
and cordial dialogue between Paris-and Jerusalem

Assad Due In Paris .-

Meanwhlle. President Hafez Assad of Syria is
due here Thursday for-a three-day official visit
at the invitation of Presldent d'Estaing.’ The two

grandson, Her husband had been T dly re-

are d to d the Leb

‘fused a visa on grounds of security.
SENATE OKs FOREIGN AID BILL; !SRAEL

o) GET $4.5 B OVER 27 MONTHS

By Helen Silver

WASHINGTON, June 15 TA)-- The Senate
voted 62-18 yesterday to approve a $9.4 billion-
foreign aid bill that will provide lsraél with $4.5
billion in military aid and economic support as-
| . sistance for the period July 1, 1975-Sept. 30, 1977;

- of the 1977 fiscal year, includes $550 million in
- funding for-the three-month transitional quarter
- between-the end of fiscal 1976 June 30, and the
start ‘of fiscal 1977 on Oct. 1.-
. > The measure will go'to the Ho te Con-|-

S,

The retroactive package. which extends to the end |

gituation and overall developments in-the Middle .
East as well as_Franco-Syrian-economic ties,
~French sources believe Syria is not presently
interested in buying French military hardware
sincé€ it obtains Soviet weaponry at amazingly low
prices, Assad, who leaves Paris Saturday, will o
stop over at Belgrade ard Bucharest for meetings

- with- Marshal Tito of Yugoslavia-and President
Nicolai Ceaucescu of Rumania,

AIRPORT BLAST SUSPECTS RELEASED

AMSTERDAM June 15 (J TA)--TWO young
'D‘ufﬁltnaﬁona_l&held as._suspects fn-the Ben Gurion
‘Airport explosion May 25, were released by local .
police today. Although- exonerated of any direct
with the blast, Hugo Muller and Rudolph.

.~ ference.Committee wiich is expected to report
out a bill by next week, The'legislation had ‘been’
—reviseq after President Ford vetoed an earlier aid
package on grounds that some of its Pprovisions -

inhibited Presidential policy-making prerogatives|
Israel is the largest slngle.x.eciplent of U,S,-aid
under the Senate measure. Egypt ranks second

.. WAtH'$1, 6 billion for the same 27-month period,

FRENCH PREMIER MEETS WITH
.. ISRAEL P,
- by kawin tytan

"PARIS, June 15 (JTA)-=Israel’s Health Minls-
ter Victor Shemtov met'here today with French>

Mayer face trial-on:charges-that they made Mul
ler's’ passport available to the West German ter-
rorist who carried the explosives to Israel,

.The latter, identified as a member: of theWest ..
German extremist Bader-Meinhoff group, was. )
killed along with an Israeli woman-security offic-
er when he opened his™ booby-trapped valise in- °_
: thé atrport arrivals area. His passport wastraced .
to Muller who was arrested herg when he was un-
?hla to. explaii to police why he failed to report
t2 lozs, XX

'WASHINGTON (I ’I‘A)—-The Jewish Historical:
Society of Greater Washington will’ ceiebrate the

‘Prgnler chq,ues Chirac. for 306 minutes to_review
e .

100th anniversary of the dedication. of the orlg-lnal
Adas Israel Synagogue here June 20, T
o
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DEMOCRATIC PARTY PLATFORM FOR. '76

- CALLS FOR UiS RECOGNI[!ON OE 4
g TAL OF

. By Helen Stlver i

- WASHINGTON, June 15 44 TA)--The Democratlc
Platform Committee is scheduled to approve to--
-morrow a policy statement on the Middle East

. which calls for the strong support of Israel and y
sembheiPEEOgNITION by TE United States of Jerusalem
"‘ds the capital of the Jew{3h State. The statement
is part of the platform which will be submitted to
_ the Democratic Natlonal Convention in"New York

inJuly. i

.

The last pﬂrngraph of a stutemenron the Mlddle

East drafted by the subcommittee on international

" relations, declares that “We recognize and sup-"

---port-the.established:status of. Jerusxlem as the
capital of Israel with free access to all its holy ~ |
places provided to all faiths,. As a‘symbol of this
stand the U.S, Embassy. should be moved from Tel
Aviv to Jerusalem." .The U.S, and most other™
countries have refused to move their embassies
from Tel Aviv to Jerusalem, The long dedle
East statement also'sq;

" Cites Jewish As Well-As-Arab efugee Problem

~The draft statement also said that the funda-

" mental 'U,S, principles in the Mideast must include
‘*Sour consistent support of Israel, including suf=

_ficient military assistance to maintain Israel’s

" deterrent strength...and the maintenance of U.S,
‘military forces in the Medlterranean adequate to
deter intervention by the Soviet Union’’; and oppo-
sition to an imposed ‘solution from outside while
promoting *‘direct face-to~face negotiations be- .
tween the parties and normalization of relations

. borders.’’ .
’ The statement.sald that a solution must bie

found to the problems of both' Arab and Jewish:ref-

’ugees but “such problems cannot be solved, how-|
-ever, byrrecog-nltion of terrorist groups which ]
refuse;to acknowledge their adversary!s.right to
- exist:pr ‘groups which:have no legitimat clnim to
R t the people-furwﬁum th »pugpor&-to_bL
-speaking,’’ - The'draft statement aiso “declared thal
¢¢we support fhitiation of government enforcement
/agﬂgn to-insure that stated U.S, policy--and:-oppo=~
"——-sino tosboycott against friendly countries=-is ™
~fully afid vigorously implemented,'’ *—>="
In a-section on U,S;-Soviet relations, the dran
. ‘statement urges support of Soviet Jewry althiugh
.\ not:by.name,. The clause says: *‘Our stance on .
i rthe“issue of human rights and political liberty in
" ~the Soviet Union is important: to, American self-
respect and our moral stand in Fhe 'world, We:
~—~ghould continually remind the Soviet Union, by
—word :and conduct, of its t in Helsinki,
=r——tofhe fres flow of people and ideas and how ‘offen~
-alve wé dand other free peoples fing its violation
of the Universal Declaration of Human Rights, As
part of our program of official techglcal.,:tnade.
. cultural and other exchanges. with-the
., should press its leaders to opén’ !he(r 8¢

e

genumﬂmerchange of) penple and: \deas, o
“In.an nt to the policy stat
d that “We st
op!poae any | move to isolate Israe] in the lnter-
natlgnal arena or~suspend it-from the Unned
or its or

SECURI‘FI COUNCIL TO RESUME
DEBATE ON PALESTINIAN RIGHTS .

... UNITED NATIONS, June 15 (JTA)~=The Sec-~
-urity Council is expected to-resume debate to-
morrow or Thursday on the report of the 20~
member #Committee on the Exercise of;the " -
Inalienable-Rights of the Palestinian People,’" it
was learned today. Israel has been boycotting
the debate whlch beg:m last week on grounds that
the are “‘a formula
. for the destruction of Israel.’*" Sixteen of the na-
tions on the cemmittee have no formal diplomatlc
relations with Israel, BN .

GENERAL ATTACKS AGRANAT

PANEL MEMBERS
By Yitzhak Shargil

A,

AL ANV T une A6-TA ] CoRa-
*“mtttée"s’hﬁn&ings on the coriduct of the Yom Kip=~
pur War have come under renewed attack from
the former commander. of the Sinai front:who the
. committee held in large measure responsible for.
, etbacks in Qetc r, gsqal Gen.
Gov 99 /ﬁ* ;
: 'a“lf

determined.to clear his name,

- He went about it by seeking to dlscredlt the
! two former chiefs of staff who were members of
-the panel headed by Supreme Court Justice
Shimon Agranat-~Haim Laskov and Yigael Yadin.
Gonen ¢laimed that each of them, who held com- .
‘mands: in Israel’s 1948 wir for"independence, .
‘were'two decades behind the times and simply did.
not ufiderstand-the military situation of the Yom
Kippur War, 'He recalled that Gen. Laskov who' -
was a battalion commander durlng the fighting in
the Latrun region in 1948 had been forced to
abandon a captured position, It is not too ilate to
.have an investigation of what happened there, = _
Gomnen said; As for Yadin, the former-Sinai.com-/
mander-claimed he conducted the 1948 war from
a headquarters office and never saw combni;

Mlu'mmr COURT.ACQUITS LEVINGER

J ERUSALEM June 15 (J TA)--A—Ram&IInh

“military court-has acquitted Rabbi Mosheé Levin-

ger, leader of the Kiryat Arba-community, o -
liarges-that he had prevented-TsTéeli 80 soldie;

- from fulfilling their duties durlng Arab.disturb~

ances in'neighboring Hebron last March 13..

charges ‘developed out of an-altercation between

-Levinger and Lt. Giora Streichmann when the

latter asked Levinger-and a group. of Kiryat Arba

sidents to leave Hebron, -

- Lt Col. Gershon Orion, preslding officer of i
the-court, ruled that Levinger and his.followers -~
had -not-caused amn vocation.and that, as civil-

+ tinis-and residents of the area, they were:not .
_obliged ta obey the ordérs of a junior officer. H
found further that Lt. Streichrann had insiilted

|- Levinger.. Howeve: ourt ised the army . . |

that -ab times-of lo suchi“ts oveurred in Hobe
ron last-March, Kiryat Arba restdents should not’

. be permitted to enter the netgbborlng Aragb town,

Levingkr'saw his acquittal as proof “once again |

that semementp on the West‘BanR are ‘mportant "
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SPECIAL REPORT f
VAT SPELLS NEW ’
—FORISRAELI TAX<PA T o

By Gl Sedan . . : o
“JERUSALEM, June | \5 (JTA)==Pre

_cancelled, of reduced, lextlles will nctmuy be .
cheaper, “But this,'"he said, “also ‘depends on .

g th
don't face one of -their worst economic cﬂses ever
hehavmg as if they can"own.the worid, many Is-
mens are out-on the streels again this week
They, buy is in sight, giving
-7 inflation anoth®r t. The reason for this latest|
-~ buying spree is fear of a general price increase
.. July 1, when'the lutest threat to'the Israeli pocket-|
. book, the value added tax,:is introduced.
7 The value added tax is a relatively new inven-
—tion of the international community of master-

minds advising-governments in their tax opera- * |

Hons, " At present: it éxists-in some 20-¢
'.riea, among them members. of the European
mmon ‘Market ‘and -Gher European countries,
tries in North Africa and Latin America; The
" fnstitution of VAT in Comion Market countries
was one of the reasons for its introduction in
Israel,

Although Israeli merchants and businessmen
already complain-that they-are thoroughly con-
fused by regulations regarding the new tax, it is
actually quite mple. VAT is.an indirect tax im-
posad on almost any expense, at' each stage of the |

duction, marketing and-
consumptlon. Its exact rate. is to be determined
by the Finance Minister this week probably e~

5o, 5,800, 10.BereRRte. ..., :

VAT got its. name because it-is imposed only -

. on the value added between the price of production
and-the price of sale. The vendor does not trans-
fer the entire tax deducted to the Treasury. He .
. deducts the'tax he himself had to pay whenhe”
bought the raw material to manufacture the articlq
in questlon Thus, it is eventually the customer
,who pays tne entire tax. But the Treasury enjays
the intermediary payments, |

For example, an 1mporter buys wood for 1L 100
which, assuming a 10 percent VAT, would carry a
1L 10.tax.. ‘A carj purchases the wood.for

' 'vestors:because under the new system the for<
1. eign investor receives the full return of VAT in-

the behavior of the public. A rush by the public
to the stores will only -make it easier for the’
store-keepers to raige their prices jmyond the
value added tax rate."’

Export Incentive

According to Davidd’eled Barekel‘s p:gda e
cessor, “In branches in which “demund-ts-flex-
ible, it can'be expected that™& considerablepa;
of the tax will be absorbed by.the manufacturers,  _
so that the price rise will only be parfial.”’ = -
-5 The new tax is intended to serve as an incen-
Mve for.exporters, since exports are not taxable;:
The exporter is entitled to a return of the tak he

“‘paid in order to manufacture the:exported goods.

Moreover, he may enjoy-the tax return Tong be~-
fore'he does the actual exporting. Imports are, .

of course, taxable, but there are several sorts

of imports that are VAT-exempt: these include -
goods brought by new ‘immigrants, tourists, )
- temporary residents and diplomats; original o
works of art; and imports of diamonds and other L
. precious stoneg. Bareket says there is no fear
" that the new tax‘might discourage potential ix.

put once he sells his product, just “ke the lsraeh
vendor: .

Public Cooperatlon Needed s : E -
Some 400 offictals afe currently workingzon

the new tax, a heavy and complicated“machmery s
designed that 5
tually. 11 go into.ef=

ess than two weeks Nobody 'dares.pre-
dict that it will work. 1t is eabier to be a pessi-
mist than an optimists. There are some 150,000
assessees who until now have not kept account™
books and will have to do so and it will take a

‘1ot -of effort to make themdo it. “Only 80 percent

1L 150 and pays the imp
the lmporter does not pass on the entire I
“““the Treasury but:deducts. the IL 10 he paid
. imported the wood-and _pays-only IL 5 to the
“Treasury: This chiain repeats itself at later stag-
es, with each link receiving tax returns until the .|
*final product reaches the customer--who pays
-~ the entire tax,
‘Advocates of VAT say \t is the hest choice of
™ all possible_turnover taxes.and they cite.a num~
_ber of arguments to ‘support this claim, But it .,
. at the main advantage of the new fax i3,
) t of money into the
money-h\mgry Treasu.ry, Mordechal ‘Bareket;
.., Deputy Director General of Customs and Excise,..|

* .who i f . h , said f .
- whals Io charge o operaﬁng the new tax, salein | ernment-mensure to discourage £fravel abroad by .

" Brazilians is expected to have an adverse effect

J8n lnterview with the Jewish Telegraphic A
‘the basig of the 1975 annual State budget, *
centage-of tax raised would mean IL 600
Livie ‘governmient’s coffe:
jords, if-the tax is set at 10 percent, it will.ac=.,

count for a {njection of IL 6 billion. But thenet

wi's  gum to be expected is some IL 2.5 billion which
s bodh caloulated in this year's 1L 85 bulton, . -

. .. The planned abolition of purchase and °

other jndirect taxes accounts ‘for, the IL 3. 5 bil-.
‘lion difference.
Barpketdnes-notexpect’m immed%mrprﬁ:e -

s

of them bothe:"g]hetum the questionnaires—:
the A’I‘ authofrities -asked" them to fill in before
t by tion of the

degree of ‘cooperation that can be expected, It
.will take at-least a year until we get to those
people and convince them to keep hqoks.” said
Bareket, .

The: tax has already been accepted by man-

t and labor.r ‘ by the Mxihu!ac-

products will be. subsxdized to neuttalnze ‘the
VAT, It is the man on the street--the one that
~will actualiy have to pay, the money--who must
 “Jearn: to live with the new tax. "

TOURISM TO ISRAEL MAY BE HUR'
“7RIODE JANEIRO Jung 15 (JTA)=-A new:gov=

on the tourist and.pilgrimage traffic from this ="
country to Israel, During the 12 months between -

-.-April 1975 through March 1976, nearly 7000 Bra= -
--ziltan tourists visited-Israel. But the number is E

bound to decline because of the new: rules fntend-’
L6 16 Guimen ver foreign vurrency, The government
. now requires every Brazilian seeking-an exit. .

" ‘permit to deposit 12,000 cruzeiros--about’ suoon
for one year at no interest.- Thi 8 te
deposit.will lose over 40 percenLnI its actual
mbecause of inflation.




