. State.Henry A, Ki

- Shimon Peres. =~ his fellow' members. of Israel’s

:-with Soviet Foreign Minister Andrel Gromyko in

—{inal-decision will emerge from today’'s Cabinet

_-three months_or six month term is not certain,

: fol!owlng Rabin’s thrae~hour meeting yesterday

i
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RABIN. MORE OPTIMISTIC ABOUT
mmmﬁﬁMTconn

0!
, Ntresses ‘It May Take Two Days,
It May-Take Hn!l A Year!
"By David Landau -

JERUSALEM July 13 (JTA) -- Prémier Yit="
zhak Rabin, who returned to Israel before dawn-
.-today, was oloseted with his Cabinet late this
-afternoon to report on his talks with Seoutnry of
1 n Bonn y
Prior to the Cabinet uulon Rnbln bﬂeled For-
- eign Minister Yigal Allon nnd Defense Minister

niegotiating team -~ on the outcome of his talks
with Kissinger, X
~(Kissinger, who returned to Washington ‘toa
night was due to report to President Ford to=
morrow on his European trip which ingluded talks

Gepeva and with Premier Rabin in Bonn,)
Most observers here do not beltéve that any

meeting with regard to an interim agreement with
“Egypt, The Premier told reporters at Ben Gurion

Alrport early this morning that he was now more
. optimistic than be!ore that progreu toward, an

interim settl t could be achi -But he

stressed that the negotiations could continue for a -

long time, *It may take two days, it may take
hall a year,'’ the Premiersaid,

No Pressure On Tlme

Hestressed in fact that there was no pressure
of time being exerted on Israel,- He said-the U,8,
agreed that the negotiations cauld not be con~
ducted against a deadline that the “ultimatum
atmosphere!’ of the past two weeks has faded and
_the talks can now proceed at a more leisurely
pace, Sources here indicated that the July 24 ex-
piration date for the United Nations Emergency
Force (UNEF) is not regarded as a deadline for
an interim accord and that t is exyeoted to

agree to a renewal, although whether for.anoth

“Moderate optimism was expressed in Bonn

with Kissinger, Amerioan sources indicated that

{f olear progress is made within the next week or | "
" 80, Kissinger may return to the Middle East be~

fore the end of this manth or early in August,
(See separate story.,)

E (Reports from Washington today said that the
U.8,, seeking to facilitate an interim agreement,
was considering the possibility of American per3
sonnel to man the advance warning radar sta~
tions. in Sinaf after an Israell withdrawal, But -
U,8; offictals said there was no questfon of Am-
erfoan troops being interposed between Israell

and Egyptian forces, The-matter of surveillance |-

is one of the major issues still to be resolved
before an {nterim accord can be reached; Israel
has made it glear that it preferred to retain the
survefllance role and not rely on the U 8, or.any
third power.) .

"’Kissinger May Resume Shuttle . L

Rnbln told newumen todnyﬁm thm were :

some indications that Egypt was prepared to

.. shift someof its positions but {¢t remained un~ -

olear whether its new positions would be ac-
oeptable'to Israel; Meanwhile, it was learned -

. that Ambassador Simoha Dinitz, who flew back

- with Rabin from Bonn, would return to Washinge
. ton lntar th(s week with new instructions from

the g team, C 11 now p
»through w“hington and {f they are successful
Kissinger may resume-the ‘ghuttle’’ diplomacy

- he suspended last March to Wrap up.an aooord,

sources here-said,

- In a television lntérview taped.in Bonn after”’ i

his talks with Kissinger and broadoast here last

night, Rabin sald that Israel’s primary aim was

- to reach an ‘‘understanding’’ with the U,S, He

said it was unrea)lstlo to {imagine that American :
aid to Israel was’not linked to the political rela=
tionship between Washington and Jerusalem, -

Without the establishment of a political under=

‘standing with the U,8, (n the future, there would |
be *no point!’-to an interim —agreement;, Rabin-

said,

‘He said that hrnel would need an agreement
with the U,8, to.ease the economic burdens of
a new pull-back in Sina{, He referred to.an
American undertaking to supply Israel.with ofl
to compensate for the return of the Abu Rodels
oflfields to Egypt, He said that while it was
an exaggeration to say that Israel would have -
to build a complete new airfield to replace the
one at Rifidim from which {t would withdraw, the

re~deployment of Israell.forces would be costly
and Amerloan help would be . needed to-finance
it,

Rabin’ nld on the taped (nterview that the
European Security: Conference at Helsinki{
*soheduled for the end of this month should have °
no bearing on the situation in the Middle East,
He was referring to expressions of concern by
some offiofals that unless-the interim negotfa=

- tons are concluded-before the Helsinki confers

ence, the Soviet Union, having achieved it§ aims
at Helsinki; would try to torpedo the Ameriocan=
orchestrated interim talks, Rabin said he be~

Heved that the Soviets did not wish to thwart an

ragreement if Egypt desired one and if it entaﬂed' :

an Israell withdrawal,

“After a five=hour Cabinet meefing it was de~
ofded to continiie-with the process of “olarifica=
tions,!/ (See separite story page 3),

ISRAELI JETS DESTROY TERRQRIST =~ .
ARMS FACTORY NEAR SIDON

TEL AVIV, July 13 (JTA).== lsraell Alr- Foroa
Jets.. dem'oyed a terrorist arms factory near .

5

Sidon {n-Lebanon today, A military spokelma.q L

said the raid was carried out-at 3 p,m, local

time, It was the second Israelf air strike within

- a week at terrorist targets along the coast of

- raell foroes would seek out and destroy terrors

“gouthern Lébanon, The last attack == a combins
ation air, land and sea operation =~ was carried
-put last Monday, three days after a terrorist

‘bomb blast claimed.14 1ives in Jerusalem, Pre- - "
. mier Yitzhak Rabin pledged -at the time that Is«

{sts wherever they could be reached; . -
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~ should riot submlt to Arab blackmatl, Agmoh sakl,
“‘Main Problem {n Britain: - |

‘Halperin confirmed that in thé talks qn an in=-
. terim-agreement being oonduoted through the good
offioes of the U,S,, Israel made it olear that Egypt

would have to.modify its economio warfare against|

1Israel as part of the efforts to reduce tension, He
. sald the main problem in Britaln was that a num=
ber of British firms deliberately avolded doing
business with-Israel for fear of Arab boycott ac=
- tion without~actually having heen threatened by the
Arabs, He added that when a firm stands up to
boycott threats, the Arabs become more flexible ~
and back down, | Tl : n s
- Halperin sald this was'the case in the banking
world where most banks, with the exception of .
Kleinwort=Benson of London, the banks: refused to
. bow to-boyoott pressures, * In France, he said, a
" leading Franco-Arahb bank i working with Jewish
firms and the Arab boyoott office has found a way
~to explain this, He sald the Anglo-lsrael Chamber
of C oe was seeking tough ter=men=
.sures in this cotintry comparable to the legisla-
tion in the United States.that outlaws discrimina--
tory practices, . i
Britain’s long standing offioial position on the
- Arab boycott is to jgnore its existence,. Depart=
' ment of Trade officials, when consulted by British
{irms, say there'is no'reason why an firm cannot
deal with both Israel and the Arabs, But they
leave it up to the individual firm to decide what
to do, R

Call For Boycott Intensified
The Arab League information office liere put
“out a statement Friday justifying the anti=Israel
boyocott on grounds that the Allles boycotted neut~
ral countries that did business with Nazi Germany|
during World War II, They also claimed that the
hoycott weapon was first used by -Zionist settlers
in Palestine early in this oentury when they banned

“.the use of Palestinian labor in Jewish settlements,|
Meanwhile, King Khalld of Saudi Arabla opened |

the sixth Islamic foreign ministers conference"
yesterday in Jidda with a-plea for Moslém so}id~
arity and a denunciation of Israel, According to
reports today from Jidda, Syrian.Foreign Mini=-
p-ster Abdel-Halim Khaddam said-he was pptimistic
that the 40-nation conference would approve his -
call for Israel to be exocluded from the United Na-

tions, A Syrian resolution to-the conf 180
calls for Israel to keep out of all international -
f pices and urged Mosl

: es under UN
nations to join the Arab

ISRAEL'S NEGOTIATING TEAM TO S
CONTINUE TO SEEK ‘CLARIFICATIONS' *

/ By David Landau .

2 JERUSALEM, July 13 (JTA) == The Cabinet
_dnnounced after a fivehour meeting this afternoon
that it has.empowered Israel's {ating team to
th the pro of seeking “‘clarifioations’’
-on an interim accord by contaots with Washington,
-and through Washington, with Cairo,. Informed
sourges sald that no differences were expressed
by bers of the negotiating team at today's
-~ gesslon == thoughdifferences could not be ruled:
out'when the time comes to take a final binding,
* deotsion, the sources sald, i

boyoott against Israel,)

~+The negotiating team consists é! Premier Yit|-

. zhak Rabin , Foreign.Minister Yigal Allon and" .~

‘ Defense Minister Shimon.Peres, Some informed

e e

Tl 14, 3078

sources suggested today that Peres-might hold

™ out against the final Egyptian terms.. The general
feeling was, however, that he wouldfind himself
{n a minority. with Rabin leuning toward those
ministera who favored an acoord, S

' The mood In Jerusalem-was mildly upbeat . :

following.the Cabinet session at-whioh Rabin re= '
ported on hia talks with Seoretary of State
Henry A,Kissinger in Bonn yesterday, Informed
sources said they had the fecling, for the first
time, thit an agreement.was shaping up on the
horizon, though it was still distant and substantial
obstacles remained to be overoome hefore it was

_renched, .. 7 -

Pleased By Kissinger's Responise -

The government apparently was pleased by
Kissinger's reported positive response to Israel's
{nsistence that it should not be totally dislodged -

" from:the strateglo Sinai passes, The hope Is that .
a simildrly reasonable response will be forthe
coming from Egypt, sources said, lsrael repors
tedly. has demanded the retention of a strip of
territory at the eastern ends of the Mitle and -
Gidi pnsses, But offloinls here would not hint
at the precise delineation of the Israell demand,
They noted that'Egypt has yet to present a defi~

_nitive map of ita‘own minimum demands,

~ -

1 binet meeting, will nccompany Foreign
Minlster Allon to London tomorrow to attend a
meeting of Isruell Ambassadors there, Ho will
return to Washington- Tueaday with, the latest Is~
raell requests for “clarifications'’ to present

to Kissinger, Soufces here noted that favorable
progress has been made on U,S,=Israell bilateral
relations but problems, nevertheless, remained -
{n that area, too, E

TEL AVIV, July 13 (JTA) == A.new eruption
of lubor: dT8putes foroed the shutdown of the petro-
chemionl industry’s plant in the Haifa Bay area
this morning, A brief closure of the ofl port at
Ashdod took place over what the hend
of the local port workers' union considered &
personal insult, :

In Halfa, 450 petrochemioal workers who have

. been on u work slowdown {n adispute over wages

were furloughed indefinitely by management, -
The workers disregarded a Labor Court order to
resume their normal work routine, Lust week
thoy blocked shipments of products out of the
Haifa plant, Management shut the plant down to= .°

: _day and-said-it-might sue the employees for dams

ages,
The dispute, which is not supported by Higtue
drut, began when management declined to pay
the workers production bonuses oalled for {n -
thetr contract when production exceeds an agreed
- quott, The munagement claimed that produotion
at the plant dropped beoause of large decline in
!orders and. there was no produotion above quotas,
At'Ashdod Port, 'Yehoshua Peretz, tho
local port union leader, oalled a three=hour .\
strike because he was psked for {dentifioation
by a policeman guarding the dook gates, He

,-‘

_, Ambassador Simcha Dinitz, who attended [T :
dey*s Cabl ¢

olaimed the {ncident was an insult to hims#){ and

" all the port workers, - After an exchange of vie
tuperative messages between Peretz and Aharon .
Remeg, direotor general of the' Ashdod Port Aus

“thority, the latter filed a oriminal complaint .
against the union.leader, .7 " @ . Rty
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* Terrorlsts Rétallate; 3 Israclls Wounded:
. Arab terrorists retaliated this evening ngainst
" ‘the.Israell raid by launching o barrage of-Katyush
. rockets at'the Nahariya and Rosh Hantkra regions,

Two women were reportedly injured, ‘At the same

.- - time'an unidentified shell was fired at Kibbutz

. Malakiyeh {n the upper Galilee, No one was {n=

" jured, Meanwhile-an Israell army spokesman said
that all planes from this morning's attack had re-
-turned safely, denying a report from Lebanon that
‘two planes were shot down, - 7

Yesterday, a single Katyusha rooket fired from

Jordanian territory at Kibbutz Eiloth, three kilo="
meters north of Eilat, set off brush-fires in the
dry flelds but caused no casualties of damage.
The fires were put out by the Eilat fire brigade,
Israell sources belleve the rooket may have been
aimed at Eilat itself but fell short, - = -

- The'inoident was the firat of its kind in the
southernmost reglon of Israel:.. Some ciroles ex=
pressed conoern that it may indloate the opening

~ of ' new phase of terrorist activity from Jordan~
fan territory-with the consent of Jordanian autho-
ritiés, On the other-hand, Israell sources-snid,
it seemed unlikely that Jordan would permit ate.
~tacks in the.Eflat region which {s adjacent to its-
own highly vulnerable Red Sea port of Aquaba,
. The atea has been quiet-for several years,

RABIN-KISSINGER TALKS END
IN_MOOD OF MODERATE OPTIMISM
BONN, July 13 (JTA) == Moderate optimism -

. was expressed here following a three=hour con=
ference yesterday between Seoretary of State.
Henry A, Klssinger and Isracli Premier Yitzhak
Ribin and-there was an.{ndioation from Amerioan
sources that should clear progress be made Kis= -
singer may revisit the Middle East for a 10-day
renewal of his ‘‘shuttle’’ diplomaoy at the end of .
this month or early August to wrap up the disen=
gatement agreement, N >

Kissinger and Rabin said after the meeting that
progresswas mada for an lsraeli-Egyptian acoord
although Rabin noted that“*eertain diffioultiestt...
had to be.overcome,-One difficulty that has been

- reported {8 a proposal-to hive American tech=

niclans man the radar systems at Mitle and Gidi

passes which are now operdted by Israel to providg

her with an early warning of an Egyptian attack:
However, Rabin in several public statements made
~ here before his talks with Kissinger said Israel.
would prefer the warning system to be manned by
Israel and Egypt, o
Before coming to-Bonn, Kissinger disoussed -
the. Middle East situation with Sovlet Forelgn Mi-
nister Andrei Gromyko'in Geneva on Friday, Itis
generally believed that Gromyko ngreed to Kis=
singer’s continued efforts to securoe an Isragqli=
Egyptian agreement but stressed that a time limit
for a return to.the Geneva conference on the Mid=
- east must be set, L A Ly
On his visit to West Germany, the first by an
" Israell Premier, Rabin said that people do not
forget the-past, but Israel, ltke West Germany,
,_.wanted to work for the future,: He sald that after

-} INCLUDED IN SESSIONS THAT

Arabs while Rubin had sought to convince the
Germans that-for-the present time Western. -

Europe should stity out of the negotiating pro-
cess between Israel and the”Aral states,

CUTS IN ABSORPTION MINISTRY BUDGET '

- JERUSALEM, July 13 (JTA) ~= The Absorp=
-tion Miniatry's annual budget will be out'by 8,7 .
percent from IL190 to IL168 million, -The out
was made as part of the overall.outs {n mini=
atries budgets, and due to the slowdown in im«
migration, The Treasury originally asked that

IL38 million of the Ministry’s budget be cut,
. but the Ministry claimed that this would seri~ -.
_ ously harm the absorption of immigrants, -It
was further agreed between the Treasury and the
. Absorption Ministry that n-ca se of an immigra-
tlon wave to.Iarael, the Miristry will-receive. - -
the budget from the general reserves, [
fo

- Soolal absorption programs will-not be a

feoted by-the outs, but employment.and finanoial

-ald to immigrants immediately after their arri
val will be, The Ministry only recently changed
the system ofgrantingprivieges to immigrants.
from tax exemptions and reductions to allooating
sums’ of money to the immigrants for. their

.. free use on absorption exponses,

" |SOLLY MARCUS, MAPAM LEADER, DEAD

LONDON, July 13 (JTA) -~ Solly Marous,
national chairman of Mapam in Britain and &
member of the Zionist Federation of Britain
dnd Ireland, died here.today, He was in his = .
mid=60s, Mr, Margus was born {n Dublin and
lived in Israel for some years, His-wife and
daughter live thero at present. He was a spokes-
man for Mapam In Britain and elsewhere, He

< was chairman of the Zionist Federation’s aliya
committee, an officer of the Jewish Blind Soci=
ety and for many years a ‘member of the British
Sooln&Workers Unfon,™ : :

'»,MEAgunms TO BLOCK ARAB BOYCOTT
LED.TQ ISRAEL-EEC AGREEMENT

By Mark Segal

LONDON, July 13 (JTA) == Two Israeli offi=
_ ofals disclosed at a pregs conference here-that -
measures to blook Arab hoycott action were in~
oluded in the disoussions leading up to the re-.
cently signed pact between Israel and the, Euro-
Pean Common Market countries aiid are-also part

of the ongoing négotiations for an Israeli=Egypt- o

{an interim agreement in Sinai,
Avraham=Agmon, the recently appointed
. advisor to the Israeli government on counter=:
boycott measures, and Dan Halperin, an advisor-
to the Finance Minister specializing-in that area,
visited here In connection with the Anglo-Iaraeli
“Chamber of Commeroe ant{-boycott drive;

.- ‘Agmon ‘ald that before it signed its agree=
ment with the' Eu! E fc C inity. ’
(EEC) oalling for

. larael asked for

8 mutial reduotion of tarif(s,
measures to prevent Arab dis-

: a-few days here he felt there was undgratanding:
and friendship for Israel in West Germany and
that many things could be solved on this ‘basts,

Rabin appeared to. have established a good .~ -
working relationship with'Chancellor Helmut =~
Schmidt, although both had expressed different

views on the Mideast problem, The West Germuﬁé

orl ory practices,  He sald Israel belteved

_such- medsures were. in; the Interests of the EEC
In-its efforts to develop a Mediterranean free - -

. trade ares,  He'explained that lsragl's main trad

v

T

Ing partners were the Common Market, the Uni=

*: ted States-and -Canada which,

! together, accounted
,!or- 80 percéntof Igrael’

s foreign tritde,. Western

"had argued. that Israel should beflexible toward :

firms, therefore, have.

good reason why ‘they
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R T¢) BLO $330m AIR
o N ' UM SALE TO JORDAN -«
WASHING:ON, July 13 (JTA) =< A Congreas
sional effort will be made this week to blook the
~ Ford Administration's attempt to sell a modern air
defense aystem to Jordan costing about $380 mil« -
lion, The Administration announced the proposed
- ualo-in a letter to Congress Friday, Sen, Clitford
‘P, Case (R, NJ), a ‘member of the Senate Foreign'
Relatiorfs Committee, introduoed legialation late
Friday to bar the sale, and similar legialation is
. expeoted in the House tomorrow by Rep, Benjamin
Rosenthal (D, NY) and other congreaamsn, -
The White House letter satd the U.S, plans to
86ll 14 batteries of “Hawk'' ground=to=air mise
siles costing $260 million and eight batteries of
“‘Vuloan'’ anti=airoraft guns for about $90 million,
Case §oored the Administration booause the letter
to Congress did not also say that the U,S, plans to.
sell Jordan about 300 shoulder«fired ‘Redeye'’ -
anti=airoraft missiles for about $4 million, »
Under a-new law the President must inform
Congress of any military sale of $28 millton or

. more and Congross has 20 dayas in which to do 5

nothing or to block the sale, The “Redeye'’ miss

i siles sale {s under $28 million but Case 82 ne
* gress should have been informed of their proposed

- sale, He said he was conoerned because.they were
highly portable and *‘might fall into the hands of

* térrorists in the Middle Eaat.! :

", 'The ‘*Hawk'' missile deal, which waas disclosed
following King Hussein’'s visit to Washington in
May, was believed earlier to be about $100 mil=

. lon, The Housé International Relations Committee
last week had postponed a hearing on the sale until
this week in order to foreatall'a possibly angry de=

~bate on the Midéast while Secretary of State Henry
A, Kissinger was holding a series of conferences
on the Middle East in Europe, - -

. In National Interest ot US,
The Administration's letter to Congreas said the
. sale “would be in the national interest of the Unie
ted States, strengthening Husseln's internal posi~
tlon and reinforoing Joxdan’s policies of modera=
tion at a time when Jordan was under heavy polle_ |
tical pressure from outside forces (inoluding the -
- PLO) and when the morale of {ts armed forces was
suffering from the abaence of any air defense.!”
The letter stressed that the-sale would not alter|
" Israel's “overwhelming military superiority'’ over
" Jordan bt would give Jordan confldence in deters:
ring on attack from anywhere enablingtit to con=
tinue it polioy of moderation and of olose ties t
thg United States, :
e .

PASS NY STATE ANTI-BOYCOTTLAW - |
NEW YORK, July 18 (JTA).«= The Amerioan

Jewish Congress today. hailed the passage last

week of a bill by the New York State Legislature ==

" RA PROT SOVIET TAX’

NEW YORK, July 13 (JTA) »= A symbolid

. #fund raising's drive will be conduoted by the

' Greater New York Conference on Soviet Jewry
July_18-as a meana of denouncing .the move by
the_ USSR to extraot a tax of 30 peroent from

““all money sent abrond to Sovist citizens, The

new tax was firat reported last May and offi=
ofally announced a weok ago ia due to go into
offect next Jan, 1, It {s anticipated that the tax
will impose & hardship on Jewish activiats and
others in the USSR who have been deprived of

~-jobs because of applying for exit visas and theres

fore have no ingome except the monsy sont

from abroad, ST .
— Partioipants in the July 18 “fund drive’® ««
“to take the form of a ourbaide colleotion of pene .
nies in front of the U,5,-USSR Trade Mission {n
Manhattan == will be. members of constifuent
agenoies of the Greater New York Conference
and representatives. of charitable and interfaith
“groups, Malcolm Hoenlein, Conference Exe= - -
outive Direotor, said that the monies collected
on'July 18 will be-turned over to the USSR -
Tiade Misstion, along with a vigorous proteat
that the Soviet Union revoke the.30 percent tax,

| DOV REART e pHELR EOR

NEW YORK, July 13 (JTA) == Funeral ser~
vices were held today for Loula Kraft, former
exeoutive director of the National Jewish Wela
fare Board, He'died Friday at the age of 84,

In 1683, Mr, Kraft was invited by the Conference_
. on Jewish Material Claims Against Germany and
the Joint Distribution Committee to direot the.
planning of r truction -and develop t of the
surviving Jewish communities in Europs, .
" Hetiret beoame assoolated with the National®
Jewish Welfare Board in 1017, as director of
activities in military oarps and communities:
during World War I, after having served for
three years as exeoutive direotor of the Bronx

. YM«YWHA, In 1941, he was named director

of Jewlsh Community Center Aotivities, cone
tinuing in that post until:1938, when he was
named to the top exeoutive post of JWB, a posi=
tlon which he held until Oot, 1, 1847,

. In that year, Mr, Kraft helped establish the
World Federation of YMHAs and Jewish Corae
munity Centers and had been secretary of the
World Federation-ever sinoe, He went to Ia=
-rael in 1048 and established the Jerusalem
YM=YWHA, " At the request of the U,8, State’
Department, he helped reorganize the School

of Social Work.in Jerusalem in 1950, Born in
Moncow, Jan, 2, 1801, Mr; Kraft was graduated
from the College of the City of New York tn 1913,
He received the Townsend Harris_Medal for -
notable achievement from City College Alumni

A {ation in February, 1073, An honorary .

~the first in the nation == prohtbiting “boyoott or -
blackliat!’ direoted againat individuals or corpore’
.- ations residing or doing business in the State, ,
In a statement calling on Governor Hugh Car
to-sign the bill into law, Jack M, Elkin, chairman
of the New York Metropolitan- Counoil of the AJCone
-gress, said the measure would give the State Divie
: slon of Human Rights “‘strong enforoement powers
. “to.prevent Arab governments from {mposing thetr
I prejudioes on commerdial and finanolal practioes

* in this“state,’ ERSTE S L :

Dootor of Humane Letters Degree was conferred
on Mr, Kraft by the Jewish Theologioal Seminary
of‘Amerioa, Western Branoh,-in June. 1964, The

. Hebrew Unlon College<Jewish Institute of Rells

{ton qonferred a similar honorary dootorate on
{m {n:November 1971, e
In 1081, Mr, Kraft was the first rectpient .-

i~ of the Frank L, Weil Award of the National Jew=
+ ish Welfare Board for notable contributions to

the Jewish.-Community. Center field, L
T Lofal i
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