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EGYPT CONTINUING TO CONSTRUCT
LARGE-SCALE FORTIFICATIONS O
THE EAST BANK OF THE SUEZ CANAL
By David Landau. and Yitzhak Shargil

JERUSALEM, Feb, 18 (JTA)=-=Egypt is oon;

_ tinuing to build large-scnle fortifications on:the |:

""east bank of the Suez Canal and has beefed up itg
naval strength in the Gulf of Suez by way of the
Suez-Canal, it was learned today, Chief of Staff
* Mordechat Gur told reporters that Israel was -
- keeping a close watch on the Egyptian build=up
east of the waterway but stressed that there
‘have been no g]or violations of the disengage=
ment: agreement that have gone uncorreoted,
7 Egypt's Foreign Minister Ismail Fahmy
.~ "‘warned in Cairo today that ‘Egypt would go {6
‘war against IsTael if diplomaoy and peaceful
“methods falled'to gain Egypt's objectives, Ad=
dressing the foreign relations committee of
.Egypt's Peoples Assembly (Parliament), Fahmy
sald; *If'through diplomaoy we find that we have
reached a dead end, then it will become inevit=
-—-—dblefor-us-to-resort’once again to our.armed.
forces. who have proved on the battlefield their
-high efﬂolenoy and combat oapabﬂltles.“

Egypt Stalling On Canal Reopenlng

: Reliable sources here reported, meanwhile,
- that the Suez Canal is now navigable, although’
-for political reasons Egypt is delaying its offic-

“_fal reopening, The sources said the Egyptians .
have sent new naval units, including submarines
through the canal from north to south to re~
enforce their naval strength in the Gulf of Suez,
The Egyptian fleet there is now at its strongest

~ since the Yom Kippur War, It has three bages~=
_-at Adablyeh, Ghardaka and Safagha, the sources
.sald, Aocording to another source, a 24,000~ton

" ~British tanker recently transited the cannl in
both directions,

- Israell naval units are contlnulng to patrol
the eastern waters of the Gulf.of Suez and are
‘using the Jubal straits which have been cleared

_of Egyptian mines by Russian minesweepers,

. Previously, Israell naval oraft were forced to
use the more difficult Milan straits,

Earlier, Israell seourity oircles said that
-.they.foresee intensive and increased supplies of
Soylet military arms to Egypt. These oircles
" stated that the large shipment of arms now  ~

" reaching Egypt from Syria is the result of an
~agreement apparently signed by Fahmy and the

Egyptian:Chief of Staff when they. visited the So= |

viet Union a few weeks ago,’ The flow of arms
" started after Soviet Foreign-Minister Andret
-+ Gromyko's visit to Cairo three weeks ago,
' WAVE OF VIOLENCE ALARMS '~
LAW ENFORCEMENT OFFICIALS
! " TEL AVIV, Feb, 18.(J TA)==Israéli-law, en=
" forcement omoms arealarmed over a spreads
ing wave of viol which has r involved
hand grenades and smoke bombs hurled by specs|
.- tators at sports events and grenadnttaeks or,
- threats at other (publio places,
LUA poutble -disaster was narrowly nverted at:
.the “Puerto Rico’’ coffee house in Eilat.last.
—:night'when a police officer wrested a grenade . *

blow up.the place, The young man, who came from
Haifa, pu!led the safety pin from the grenade after -~ : -
that he inteénded to kill everybody, in=" -

cluding himselt,

The péliceman mnnaged to aelze the grenade
and de=activate it with an {mprovised pin, The
young man was arrested by military police who L
are-trying to find out-how he came into possession -
of the grenade that was obvlously stolen trom an
army supply depot,

The Incident was similar to thé grenade attack
by a 2l-year-old army deserter that took sixlives
and-injured 20 persons.in a Netanya discotheque
two weeks ago, A week after that inoident, anoth=
er youth shot three companions to death in a Pet=
ach Tikva ﬂul. .

D g these betore the Eng
ing.Club here, Police Chief Shaul Rosolio said that
special plain-clothes units were being assigned to
mingle with the spectators at sports events to pre=
vent.violence, He noted that at recent football and
basketball games, referees had been .assaulted by
spectators and grenades and smoke bombs were
hurled to the flelds or courts.

JEWISH AGENCY. TIGHTENS ITS BELT | . 1

- JERUSALEM, Feb, 18 (JTA)~-Exterisive belt~
-tightening meansures have-been taken by the Jewish
-Agency to reduce expenditures in keeping with its

pared budget and the present economic difficulttes .
in Israel and abroad, the Jewish Agency Exegutive’
was told at its weekly meeting yesterday, About
160 vacant jobs have been abolished and a similar
number remain unfilled, Temporary employes-
have been laid off and some permanent staff mema
bers have been shifted to more productive work,
according to a report submitted to the Executive, -
In addition, expense accounts have been trimmed,
employes' allowances for cars have been reduced
by 26 percent and proportionate redictions have
been ‘made in: entertainment, hotel and other allow=
ances, .and a campaign.is under way to reduce tel= . |
ephone and telex bills, The Executive also learned
- of the establishment of #saving committees'’ at +
the Jewish Agency’s offices in London and Paris
and a similar economy drive that {8 about to beset
up at the Jewish Agency's American Sectlon in New
York,

EFFORTS BEING MADE TO CEMENT
‘CRACKS IN LABOR PARTY EDIFICE
Hletz ak Shargi

TEL AVIV, Feb, 18 (JTA)--Intenslve behind~
the~scenes eﬂnrts are being made to séal the wid~. .
ening oracks in the Labor Party edifice that.threat«
en Israel's largest political party with a possible
break=down into its three original constituent fac-
tions, Although the Labor Party’s interial: rifts
are-nothing new, they have been overshadowed by
such recent events-as Secretary of State Henry A,
‘Klsslnger'é visit:and the Sixth Plenary Assembly
-of the World Jewish Congress which was concerned °
with ubity-between Israel and diaspora Jewry. - .

Now attention has been shifted to the quarreling
-between: Mapai,-Achdut-Ha'avoda and. Raff, some. .
of who% ¢.adherents seem ready. to Msmbmbeﬂhe—»
.Labor. Partyif they 'oan’t dominu - -Premier
Yitzhak Rabin, leader of the united Labor Align’

d

isod -

trom a lD-year-old you'.h who /arthrentenln 'to

-ment, has been abl, ote:1ittle time }o lntarnal :
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- politids, But his ultimate tnvolvement 1s.0on=
sidered inevitable,
Meanwhile, attempts.are being made to eltub~
1ish dinlogues between the rival factiona in Labor|
—to avert a split, One such forum was vetoed by
former Finance Minister Pinhas Sapir who,
though presently ohnlrmun of the Jewlsh Agency
and World Zionist , 8l
wields formidable power within the Labor Pnrty.
Sapir has called for the abolition of the three
,-Labor Party factions and argues that as long as™
they exist, any dialogue is doomed to failure,
Uity Forum' May Avert A Split b

Nevertheless, o,new proposal has emerged

for a *‘Unity Forum'* that would include auoh vets

-..eran Labor personalities as former Premier
Golda Meir, former Defense Minister Moshe
Dayan; former Agrioulture Minister Yosef Al«
mog! and Moshe Carmel, former: Minister-of
Transport, It would also include Histadrut Seo=
retary General Yehuram Meshel, the vnrloua

- party secretaries and Sapir,

Such a powerful grouping within the Lnbor
Party and representative of all of its factions, is
regarded as the only one that can avert.a split,
1t was proposed as an alternative to the old
“k{tohen ocabinet'’ af the Meir government whera-
in_Mrs, Meir and a handful of her cl

utos reached deoisions on major {ssues without
consulting the rest of thelr colleugues in the
party and government, - .

Rabin is faoing another problem in filling vac
ancles in his Cabinet. The Communications Min=
{stry post.has remained unfilled since Rabin took]|-
office, The recent reaignation of Information
Minister Aharon Yariv oreated another vacancy,

. The Premier is under severe pressure from the
-new immigrant lobby and Sephardio circles to
name.a nc minister from the Oriental commun=
ity, The apparent choloe of these groups is May-
~or Tzvl Aldorati of Migdal Ha Emek,

The Labor Party, however, is:not the only one|
faoing serfous internal diffioulties, The National
Religious Party is sharply split between its vet=

--eran leadership-and its “young guard;'’  The rift
.has been aggravated by recent scandals lnvolvlng
two leaders of the world Mizrachi mov

employ 60 lpmigrant scientists ln\he near fute
ure, Sapir sald. -

MAPAM'S KIBBUT2Z MOVEMENT INTENDS
TO ESTABLISH SETTLEMED ESTABLISH SETTLEMENTS IN RAFAH |

TEL AVIV, Feb 18 (JTA)--K\bbutz Hanrm. the".
ed kibbutz , has embare

rassed’ Mapam‘a urban circles by announcing-its
Intention to establish settlements in the Pithat Ra-
m\reglon. an area sequestered by Israell author-
{ties several years ago to providea buffer between
the Gaza Strip and Sinal, "Mapam was sharply orit«
“ioal of that move which required the dispossession
Zof Bedouin tribes {n_the region, and has always de- .
- manded that the Bedoulns be allowed to return to
thelr lands,

The nnnounoement by Kibbutz Haarte{ contatned
the proviso that the Bedouin's rights be upheld,
Nevertheless, its plans to place settlements in the
area were seen 1ii some Mapam quarters as an
_erosion of the party's posmon on the issue, Klb-
butz Haartzi has lished no new settl in
reocent years, concentrating instead on the develops
ment of established kibbutzim; - .

It recently. eleoted former Absorption: Minister
‘Nathan Peled as its secretary general, replacing
Shimon “Avidan and annotinced that the time has
‘oome- to start new settlement projects, In addition .
to the Rafah area, Kibbutz Haartzi plans to build
new kibbutzim In the- Jordan—V&llerth&Ama\
region, the Negev and Galilee, -

UN ASKED TO HELP DR, STERN

--UNITED NATIONS, Feb, 18 (JTA)=-=Glenn
Richter,. national coordinator of the Student Strug-
gl® for Soviet Jewry, said today that a United Na-
tions official had said that UN representations
would be made to the Soviet Union about .Dr, Mik=
hail Stern, currently serving an eight-year.term *
in a labor oamp on charges of bribery. .The office
ial, however, declined to specify when or how the
representations would be made,

Richter and three. members of the Betar Youth
Organization met with-Edward Lawson, acting .~
director of the UN Human Rights Commission,
and I, Lutem, latson officer between the New
York nnd Oeneva o{ﬂces of the Commission, The

" panker Tibor Rosenbaum and Rabbi. Bernard
Bergman-who {s-under investigation in the U,S,
for alleged fraud {n conneotion with his nurslngw
homes there, Conciliatory moves go far have .
falled, .The Likud opposition-is also having

trouble with its four~-member Free Center faotion ;

- which has recently split.in two, .
'GOVERNMENT 'i‘O CONSTRUCT 1500 MORE
ELAE FOR EEDERLY, SINGLE OLIM .

. JERUSALEM, Feb, 18 (JTA)=~Pinhas Sapir, '
ohairman of the Jéwish Agency Exeoutiye, repor=
~ ted yesterday that he has obtained the govern=-—

ment’s agreement.to oonstruct an additional 1600 |-

flats for elderly and single immigrants, - He said
~that"the Housing, Finanoce and Absorption minis=
tries acoepted.the findings of a survey thatshowed -
the need for 3000 such housing units in order to
- wolverone of the'most complex and painful prob=
{ems of absorption; Fifteen hundred flats had
been ear-marked previously-for singles and the
- aged but Sapir insisted.they were not enough, .
i The Jewish-Agency -chairmanalso reported
““that Job openlnfa were expeoted in the near:future|
~for-solentifically trained imnilgrants_at newchems
ionl plants nnd relnted lndultr!eu plnnﬁa!’fonraw

toal and fertilizs|

. ne
er plant:in fhe Hnita’nrea has commmed lt‘nell to,

ful five=hour sit=in yes=

terday by a dozen members of Betar in the medi-
tation room of UN headquarters, The Bétar mem=
bers left poacefully after extmotlng a promise
that a meeting would be granted “No actfon was
taken against them,

. Richter said he and the three Betar youth spoke
.to the-two UN officials for. an hour, mainly about ~
*Di; Stern, asking for immediate {ntervention-on
the Soviet Jewish doctor's hehalf ““because Dr,
Stern has sald he expected to survive no longer
than three or four months under the conditions in
whtoh he 18 being held" 1n the lnbor oamp,

JEBUSALEM (JTA)--The next World Zlonlst .
Congress may be held in Jerusalem at the end of
1976, the presidium of the Zionist General Council
(Actions Committee) was {nformed at a meeting -

. here Monday, - The Council met under the:chafr .
manship of Yitzhak Navon to plan its own next ses=
sion, 'Most members appeared to favor a-date

" near the end of this year. Avraham Shenker, head
of the WZO's ormizaﬂoﬂ department, said that
many nbers were d o hold{rig a Generdl
Counotl: moeﬂng immedlately after the Jewish
Agenoy's.General Assembly which usually con-_ .
“venes ln June. -
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. ISRAEL’S POLITICAL PARTIES GET

SOME ﬁ M ANNUALLY FROM JEWISH

nvi Landau

JERUSALEM. Teb, 18 (JTA)--lsrael’a polm-
cal parties reoeive nearly $2,5 million.a year-
from Jewish fund-raising bodies abroad, it was
~announced here today, Premier’ Yltzha.k Rabin
was reported to have been “surprised’’ to learn
how little of the money was-allocated to his Lab-
“-or'Party compared to what some other parties
received, *

fcal and economic preauu.res and must become .
“strong enough to resist, Sher said, He spoke at "
an.economic symposium during the:third day ‘of -
the conference of the Israel Histadrut Foundation,

Turning to Israel's internal economic prob-
lems, Sher sald *“There {s no orisis but there are’
five. major areas of concern: financing the heavy .
defense expenditures,.improving the balance of
payments and stopping the drain on foreign-cur=- -
rency reserves, curbing inflation, absorbing im-
migrants and improving social services for the
entire population, and returning to a fast growth
of the economy.'’

The_largest single T t is the Natianal
Religlous Party which gete nearly IL 6 million
for its *‘Israel Fund,'* while the two smaller
Orthodox faotions, Agudn and Poale Aguda, get.

-~ 1L 1,6 million between them, though neither are
members of the World Zionist Organization, The
-World Confederation of General Zionists gets
IL 2,4 million, some of which s funneléd to pro=
jects of the Independent Liberal Party; while the,
- Liberal wing of Likud receives a similar sum
apd Herut’s Tel Hai fund gets juat over IL 2,
mllllon ayear, °

But Labor and MapamJ whloh oompx‘lse Rab-
in's Labor Alignment, receiven total of IL 1,6
rhillion’which they share with Histadrut, Jewish
-;Agenoy tredsurer Leon Dulzin explained. to the
~ Jewlsh Telegraphic Agency that this money
comes mainly from United Isragl Appeal funds
raised outside of the United States.

A Practice For Many Years

Dulzln said the Lnbor Alignment's share
d disproporti ly small b Labor
and ‘Mapam beneflt from the separate Histadrut
fund-raising campaign conduoted-in the U,S,
which brings in some $6 million annually, He
. said Histadrut'and Labor were relué¢tant to drop
the separate campaign because they considered
it valuable Irom the polmoal and {nternational
int h as it inoluded non-Jews .and
trnde union groups in the U,S,

Dulzin said-the allocation of funds raised
abroad to Israell political parties was a practice
that has been going on for many years, He said
that in 1966 the parties and the Jewish Agenoy
Exeoutive had agreed to end the allocations the

“following year, but the Six-Day War. intervened ix
1967 and the fund-raising bodies, partioularly in
“the U,S,, insisted on the greatest possible unity
in fund-raising, Because of that, the idea of
letting each party to fend lor iteelf was dropped,
Dulzin explained,

Yosef Klarman, Herut's representative onthe

Jewish Agenoy Exeoutive, claimed that his party
_ ‘oould raise'more than its allocation {n South
- Afrioa alone, but said it went along ‘with the old
-system out of patriotic considerations,. Never=
--=theless, Klarman sald, he would continue to.pro=
pose that eachIsraell political party run its own
fund-raising campaign abroad, stressing its own
--partioular brand of Zionism, He said he be=
Heved that would he the most eﬂeotive method to|
intensify ‘Zionist activity abroad,

BUSINESSMEN WARNED THAT ARAB
- INVESTMENTS IN U.S, ARE EKNGEFOA US

MIAMI ACH, Feb, 18 (JTA)~-Zev. Sher,
economic {nlster of Israel 1n'the United States,
today warned Amerioan businessmen against the
myth that “heavy Arab investments in the United
+ Btates economy would not be dangerous.!' -Sher
sald that the Arabs will not.save the world with
M ongy because it.1s l{nked Wwith politics;

“and reliable,

" Israel will, -suffer heciuse of the combinl polit=) ~'

g that 50 000 to 60,000 immigrnnts/ '
will arrive in Israel in 1975, Sher stated that $1.*
billton would be needed-{o ] provide them with - -
homes, jobs and education, -

Rabbl Leon Kronish, chairman of the Founda-
tion's board of dh-eobors. called on every Jewish
family to “adopt Israel as another child,"” Rather
than spending $56000 for an extra car for their , -
children, Rabbi Kronish suggestéd “‘we should
.make this money available for the education of
children in Dﬂamnd Rimena an von,-and for
homes for young married cotiplés ‘and army veter=
ans,! The Histadrut Foundation is engaged in
raising $6 million for 1000 mortgage units of
$6000 each for this purpose, -

No Faith In Klsslngex' i

Simon Weber, editor of the Jewish Daily. For~
ward, at a Yiddish-speaking session of the con=
ferenoe last night, said that he had no faith in Sec-
retary of State Henry A, Kissinger. ‘“The Arabs
and the Russians do not want peace in the Middle
East," he said, “There may not be war but there
will be no peace, Lately, Mr, Kissinger said he
would not knowingly betray Israel, but knowingly
or not the resulis of his efforts would be the same.
He does not know where he s going,'’

Noting that the Arabs are spending $260 mil-
1ion annuglly on propaganda, Weber declared that
this-is affecting some politicians and the media in -
the United States, although the Gallup Poll shows
that 62 percent of Amerioans are pro-lsrael.

SOVIE’I‘ MIGs SHIPPED TO EGYPT

WASHINGTON I‘eb 18 (JTA)--The Soviet Un= ~
fon has shipped slx ‘supersonic MIG-23 fighter
planes of the latest model to Egypt according to
a report here attributed.to Pentagon intelligence
sources, which said the aircraft were delivered
wt Alexandria last week aboard a Soviet frelghter.
They were desoribed as the first significant new
weapons to reach Egypt from the USSR since last
April,

While the Pent declined to di the re<
port, the Jewish Telegraphlc Agency learned that
it stemmed from sources that are well informed
The sources doubted that the MIG=~
.23 shipments indicated a mafor increase in Soviet
arms supplies to Egypt, But they qualified their
doubt by obiserving that they did not have sufficient
information to express it as a fact, The MIG-28 is
purportedly one of the hlghest ﬂylng, faatest com-

_ bat aircraft in the world, -

The sources said that Egyptian pﬂots “selected
. to fly the highly sophisticated MIG-23s would go
to the Soviet Union-for-training-because t would -

" be {mpolitic_for Russidns to conduct the training
in Egypt at the px‘eeent time when the U,S, is in~
volved fh trying to promote further negotiations”.
- between Egypt and Israel, The réport oir the MIG~
23s seemed.to-conform with other p[_l;y_ghw re-,_“
" ports: that Soviet arms shipments: lo. Egypt: were

(By J(»mph P()Iukoff)
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" FORMER TSRAELI POW IN SYRIA <

- "POSSIBLE¥TO TAKE' CRUEL 1 'I"K_EA?MENT- k
By Yitzh al : ;

NEW YORK, Feb, 18 (JTA)-~Eight months
and 12 days after his release from eight month's
imprisonment in’Syria Binyamin Mazuz of Beerd.

-~ sheba says that despite the long ordeal and cruel
‘-treatment that he and the other Israeli prison=
ers ‘suffered-at Syrian hands, he believes that if
forced to he could *take it again’’ because of hle
! inner strength and his belief in God,
. Interviewed by the Jewish Telegraphic Ag=
enuy, Mazuz, who Arrived here tor a four-week

ed

ke by the Amerlcan Friends of Yeshivat Kerem
B'Yavneh, sald that he brought with him a “mes.
- sage"! derived from his experience in the Syrian
»“rjails %I want to stress'how important it is to
learn morg Torah, to inorease the number of
“yeshivot,” the 22~year~-old Mazuz sdid in al~
- most=perfect. English which he studied ln the
yeshiva in Israel,
Mazuz says that in perspeotive hls elght
“.months in a Syrian jail can be considered a
“$4tragedy’ for those who lost their lives or thosq
. who were mutilated, “The Syrians wanted to .
" ‘break our spirit,’’ Mazuz recalled, adding_that, .
~~their jaflérs wanted to achiéve thls goal through
—~torture, beating and other forms of cruelty and_|
" mistreatment, “I wsa caught ina etrange and
tense envi: d, “and my
mind was preoccupled with attempts to cope with|
—:_halachic problems. I longed to return to a life
- of Torah,...In captivity, what I-longed for most .
was the yeshiva, not because 1t is a haven of
freedom, or because my close friends were
.-there, but because it is a home of Torah,!’

Helped C _anize Religious Activities _

" Born in Beersheba, Mazuz received his early|
- education in religious and yeshiva high schools,
/At the age of 18, he enrolled in Kerem B'Yavneh
'~ and, as part of the regular program of the yesh-|
iva, spent three months each year in regular
army training, Together with more.than 100.
- ‘students of the yeshiva, he - was mobilized at the |
-7 ‘outbreak of the Yom Kippur War and was cap-
- tured in'the early ddys of the fierce fighting on,
Mt, Hermon. He spent the next eight months in’
a-narrow cell in Damascus, He sald he organ-
ized religious activity in the camp and conduc-.
‘ted-regular-weekly-study groups, but never
planned for the week ahead, since he always
hoped that the next week would be spentathome.
"Mazuz said that he does'not have nightmares
regarding the period of his captivity, %I am too
busy:for that.” Mazuz is the first Yom Kippur
War Israeli POW to come to the United States to
tell his story of captivity, He will visit miany
‘cities and Jewish eommunlty centers in Amer=
- {ca with Elf Klefn, director:of the yeshiva,
- “Mazuz will begin his speaking tour tomorrow at
~the Lincoln-Square Synagogue in New York

EXTENS]ON OF US, ATOMIC * = - :

AID TO I§RAEL RECOMMENDED - .

WASHINGTON Feb, 8@ "TA)~~The jolnt

Congressional ‘Committee on Atomic Energy has
ded to both the Senate

and House to extend for two more years the U.S,
:nuclear research Pprogram that involves Israel’s|"
. reacter at Sirac, about 30 m nifles from -Tel Aviv,
_‘Both branchés of Congress were expected to ac=|
“cépt the recommendatfon embraced by a cone .
cur: ent ‘resolution offered by the ls-member )

of nine Senat s and an ‘equal number

‘of Representatives,

| -by the need to absorb {immigrants,

.This joint program has, been in operatton slhoe
the reactor was set up duﬂng the Eisenhower Ad- -
ministration, ' The-principal U,S, sharein the pro-~
gram at present is {ts sale of enriched fuel to Is~
rael for the raaoeor‘s operatlon. The program {s

the I tional Atomic Energy Ag-
.ency's safeguards and a bilateral U,S,-Israel agree-:
ment on safeguards that back up those of the IAEA,
a committee source told the Jewish Telegraphic
Agenoy. ;

“The reactor was desoribed by the aide as ex~- .
tremely emall and used strictly for-research, par= :
ticularly for medical and agricultural purposes;
Among its basic and applied research projects are :
physics-measurements and food preservation, The
latter entails radiation that would extend the shelf
life of oranges, ‘A slight radiation to the oranges
enables them to last much longer than in their un-
radiated state and this would allow Israel to expand
its market iderably, the {ttee source
explalned :

: The Sirac-statiop is apart from tha atomic pro-
ject kmown-as Dimona near Beersheba which was
established in 1963, The Dimona reactor was .
probably made. in.France and; is-five-times’ the
size of the Sirac devioe, ff\e afde indicated,.. .

T
“VIEW THAT ISRAEL'S ECONOMY
"IS.FACING ECONOMIC COLLAPSE
IS DISTORTION OF REALITY

NEW YORK, Feb, 18 (JTA)=~Avraham Shavit,
president~elect of the Israel Manufacturers Asso~
{-—clation, said here that Israel’s {ndustrial output in
1974 was 16 percent more than in 1973 and reached
.a total value of $1,260 billion, He spoke at a press
conference sponsored by the American Jewish_
Committee, Shavit sald it-was a distortion of the
iitton of Israel’s ey to describe it'as
facing an ““economic ¢ollapse,'’ This evaluation
48 not true,’! he added, but admitted that Israel .’
was facing economic problems. > ;
However, he sald, these difficulties are shared -
by all the industrialized countries, citing the im=
pact of inflation and shortages of raw materials
as the major problems of Israel and other indus=
trialized nations; Shavit, who arrived here last
Thursday for a three-week speaking tour for the - .
Israel Bond Qrganization, said Israel’s economy :
was further burdened by a costly defense budget,
“which consumes 40 petcent of Israel’s GNP, and

1

He said outlays for defense and {mmigration
were inflationary, adding that #these expenditures
arelike pouring fuel’! on Israel’s inflation,

Shavit, who s managing director of Shavit Oven,
the-largest plant of its kind in Israel, warned that
the recently intensified economic war{nre by the
Arabs was “a threat to.the whole industrial world’!
and not only to Israel, -He said pétro-dollars and
ofl were “gophisticated weapons {n'the harids of

‘| not very sophisticated people,’’ the Arabs, He

“warned there was a danger that the economies, of
all industrialized nanons would begravely. aﬂacted. ,
*x \
JERUSALEM (JTA)--The natfonal memorial ger-.
vloe for soldfers-whose place of burial {s unknown.
took place ‘Tuesday at the Mount' Herzl Military
Cemetery, - The.service.included all the soldfers’
who were killed since World War II unt{i the Yors
Kippur War, Defense Minister Shimon Peres and
Army Chief of Staff dechal Gur partfi d in
the service along with other mtniaters and hlgh-

rmkmg nrmy ofﬂcers.




