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COL[. COMPANY CHARGED WITH BOWING TO-ARAB BOYCOTT OF ISRAEL

NEV YORK; April 7. (JTA) -- Issue was taken here today by the Anti-D efama-
tion Liéague of B'nai Brrith with the assertion of the Coca-Cola Company that it has re-
fuséd'to'grant a franchise to an Israeli firm not because of political reasons but for eco-
nomic considerations. Ina statement analyzing all the facts involved, the Anti-Defama-
tion Lieague charged that the refusal of the Coca-Cola Company was motivated by "bowing
to the Lirab boycoti! against Israel,

Jelere

"+ 1"Teighing all the factors at hand, in our view the conclusion is not unreasonable
that the Coca—Cola Company has been concealing its real reason for refusing to grant a
franchise to an Israeli bottler, The ADL statement said: 'In light of all the evidence, in-
cluding’ﬂae reported statements of certain of its spokesmen, that reason, in our judgment,
is p&hh.cal, not economic; On balance, we are forced to the conclusion that the Arab
boycott is the likeliest reason for the position ¢ Coca-Cola. "

The ADL statement concluded with a2 reference to three economic criteria al-
legedly set up by Coca-Cola for its refusal to grant a franchise, sought by Tempo Soit
Drinks Co., an Israeli concern., These reasons reportedly were:

.1} A company wishing a- Coca-Cola franchise must make an investment of at least
$1, 000, 000; 2) The franchised company mustproduce only Coca-Cola, and not any other
soft drink; 3) Financial feasibility for a Coca-Cola franchise holder in Israel would not
be succesaful;

""The three criteria, ' stated the ADL, 'are obvious nonsense, and not the real
reasons for Coca~Cola's denial ofa franchise to the Israeli bottler. We are drawn to the
reluctant conclusion that the Coca~Cola Company is collaborating, '~

* According to the ADL, there are 31 Coca-Cola bottlers franchired in the iiear
and. Mlddle East, . "The deducible facts seem strongly to indicate that, while submitting
to the Zrab boycott; ' the ADL declared, '"Coca-Cola assiduously attemgted to camouflage
its 'submission as a pure non-political, economic decision,

The ADL noted that, in countries comparable in population to Israel's, the mini-
mum $1, 000, 000 investment has not been required of local Coca-Cola bottlers, It cited
asan e::a.mple a company in El Salvador that began Coca-Cola bottling operations in 1965
with & capitalization of only $200, 000, and a Kuwait bottlex who was granted a franchise
in 1953, when its total original assets were only $280, 000,

.+, The Tempo firm in Israel, on the other hand, was shown through Dun & Brad-
street reports to have 2 net worth of $500,.-000. Tempo owns a bottle plant which, alone,
is expected to have a net worth of $1,750, 000, the ADL stated. The League cited Tem~
po"s vast success as a marketer of soft drinks in Israel, asserted that Tempo was. will-

to market Coca~Cola under that brand name, and declared: '"Market feasibility was
obvipusly measured (by the Coca-Cola Company) by different standards for /rab countries, "

U. S. COMMANDER IN MIDDLE EAST FORESEES INCREASED MILITARY AID TC ARABS

 VTASHINGTON, April 7. (JTA) -- Gen. Paul D, Adams, Commander i
Ui Gtates forces in the Middle East and in portions of Africa and Asia, tes

the'House Foreign Affairs Committee that the United States, during the 1957 fiscal year
will have "active military assistance programs'' in Saudi Arabia, Jordan, Lebanon, Syria,
Yeménand Iraqg,

. .In testimony released today by the Committee, Gen, Adams requested
$114,200, 000 for ""material and training" in the Arab states and other countries of the re-
gion;"::ilo program was listed for Israel. The U,S, Commander in Chief in the Middle
East'said that military assistance was requested "to protect U. S, mterests in these key
co\mtnes, and to help them to promote their own goals. "

. Gen, Adams said: "There isa substantial training mission in Saudi /rabia where
cifal advisory effort has been directed toward enhancing the capa.bxhty of the
Sa.udx ragular force, Since the inception’of the military @ssistance’ program in Saudi 'Ara
bia, many Saudi officers have been trained in U, S. 'service schools. Of course; this trail
ing his;been a significant factor in our military sales program."







