Jewish Telegraphic Agency

DAILY NEWS BULLETIN

660 FIRST AVENUE NEW YORK 16. N.Y.
Contents Copyright: Republication only by previous arrangement

Vol. XXV No, 170 - 40th year Thuv-day, September 4, 1958

ISRAEL EMBASSY CONTINUES TALKS ONARMS IN WASHING TON; SEEKS ACTION

WASHINGTON, Sept. 3. (JTA) -- The Israel Embassy is continuing what it regards as
satisfactory negotiations on a list of important arms it seeks to buy. In the meantime, the
State Department announced today that ‘'relatively small quantities' of defensive military
supplies have been sold to Israel.

Today's State Department expression does not iuean that the new major arms list sub-
mitted by Israel has been acted upon. It pertains to the relatively unimportant items for
which export licenses have been issued to Israel for some time, including the last two
months.

The reference by the State Department to the provision of military supplies to Israel
was not meant to indicate approval of the Israel "shopping list" submitted this summer
after the pro-Nasser upheaval in Iraq. Rather, said a high Stat Department official,
today's comments were intended to refute Egyptian propaganda that tke United States has
agreed to furnish Israel an important amount of arms.

The Israel Embassy is planning continued taiks with the Department and regards nego-
tiations are developing in a satisfactory manner. Joseph Reap, spokesman for the State
Department, who made today's official announcement, said:

""Tte United States has never been and is not now 2 major supplier of arms to Israel,
News reports published in Cairo and repated to Washington to the effect that the United
States has agreed to provide large quanitites of offensive arms to Israel are incorrect.
While it is not the plicy of the United States Government to release information as to mili-
tary purchases here by other nations, it can be said that relatively small quantities of arrs
of a defensive character were purchased by Israel from the United States. "'

He declined to make knaown the dollar value of the equipment sold or to specify its type
or nature, )

U.S. FIRMS STUDYING EXPANSION OF DEAD SEA CHEMICAL WORKS IN ISRAEL

TEL AVIV, Sept. 3. (JTA)-- "Give us the tools and we will do the job, "* Israels Minis-
ter for Development, Mordecai Bentov, today told delegates to the International Israel
Bond Conference during a luncheon in their honor at the Weizmann Institute at Rehovoth.
The 350 delegates assembled fram the United States, Canada and Latin America,

Mz Bentov, who outlined Israel's development possibilities, laid greatest stress on the
potentialities of the Negev. Noting that the southern Israeli desert was sparsely settled,
he said that the government's goal was to develop the area to the point where it would be as
heavily populated as the northern part of the country is at present,

To achieve this goal, he said, Israel must exploit its natural resources, take advantage
of its pleasant climate to build up attractive tourist facilities and, finally, make the most
of its geographical location as a link between the Red Sea with its African and Asian hinter-
land and the Western nations.

Mr. Bentov revealed that: two American firms were currently studying the Dead Sea
chemical works with'a viewto increasing its annual output to $25, 000, 000; European chemi-
cal firms were negotiating for a part in expanding the phosphates industry, and the bromine
industry was already entering the international market as a serious competitor. In all, these
mineral resources could bc exploited to provide an additional $70, 000, 000 a year income--
aboit one-quarter of the country's current trade gap.

The Minister laid great stress on the importance of Iszael's position as the aly country
other than Egypt which had access to both the Red and Mediterranean Seas. This geogra-
phical advantage should be pressed, he insisted, by laying down a large pipeline for speedy,
cheap and uninterrupted flow of vital oil to the Western markets.

Mr. Bentov hailed the achievements of tle Israel Bond Organization, roting that funds
derived from the sale of bonds are an ‘'essential ingredient in the recipe for Israel’s econo-
mic independence, "







