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EISENHOWER REPORTS TO CONGRESS ON EFFECTS OF U.S_AID TO ISRAEL

WASHINGTON, March 4. (JTA) -- The effécts of American aid to Israel on the
economic situation of the country were outlined today by President Eisenhower in a
report to Congress on the operation-of the Mutual Secunty program throughout the
world. The President said:

""United States aid under the Mutual Secunty program has been only a part of the
worldwide assistance which Israel has received since its establishment, and the
striking economic gains in the cnuntry have been produced primanly by the driving
energies of the Israelis th 1 our aid 5 have formed a:
significant part of Israel's progress and have contributed 1mpurtantly toward the
mamtenam:e of the going national economy.

"United States devel ist and techni ion, " the President
continued,  "have played a ma;or role in the tripling of the land area unde? irrigation

since the state was. founded, m the doubling of agricultural and industrial production . -

and power the reduction in the trade deficit by- $75, 000, 000 in
three years, and the aettling of nearly 700. 000 immigrants in permanent or semi-
‘ermanent quarters,

Says Israel Still Faces “Troublesome" Financial Situati

"Despite its growing achi Israel continue to face a. trnqbleanme finan~
cial " Presidet Eisenh noted, "Its trade’ deﬁca: of over $200, 000, 000
and external debt of over $400, 000, 000 make: it most difficult iur it to pay from its
own resources for the essential cnmmoditles and' capital ltems needed to sustain an

d Tate of develop t, " .

Touching upon Israel's efforts to consolxdate its foreign debta, Presxdent Eisen~
hower said that the Israel Government's program to stabilize its foreign exchange
and dbet position had produced "measurable results" by the end of 1954, - "The up~
ward swing in its exteml mdebtdness was brought to a halt. .and much of its short-
term debt was " the Pr d out, "Iacreasad indus--
trial and 1 pr ion brought a substantial -pise i export rey and
assisted the drive to teduce ‘import requirements, particularly‘for food, . As a re=
sult, Israel's trade gap was appreciably narrowed lu 1954, nlthmgh it still was
estimated at about $210, 000, 000, "

The President revealed in his report that in the pericd ‘of July-.December, 1954,
there arrived in Pakistan and Iraq "the first United States shiprnenu of weapons and
supplies sent under recently initiated military assi "' : The 8hip
to Iraq were "mainly for its.army utabuahment. " he ‘said,- .

Di the Arab refug: I project under conaidenunn, Puli—
dent Exsenhower told of a propoul to’ n'ngate 1and in the Sinai.peninsula of Egypt,
“An engineering report is being prepared under the auspices, of the Egyptian
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Government and the UNRWA, and it is expected that the results of this report will
be available early in 1955, " he recalled, The Sinai peninsula project would provide
for the resatilement of some 50,000 refugees whe would develop snd cultivate the
land, he estimated,

On the water development negotiations conducted by Ambassader Eric Johnston
with Israel aad the Arab states, President Eisenhcwer re.wt*’a ihat "the principle
of internationai sharing of the contested waters o Jeslan River has been accepted
by the intercsied states, and they have expr @ their wi to P in
working out = mutuaily acceptable program,

"The provosed plan under study for develonment of the Jordzan Valley provides ~
for the irwigation of about 225,000 acres of land in the foow rm'-tnes of Syria,
an, and israel, and comemplates the pzod 1, 4 pillion kilowatt
annually, It is estimated that succescful impleimentation of the plan
would make 3 ibie the 1 1 of adbout 200, 600 ~efuyees, " the
Eisenhower veport said,

U,S. DECLARFED NO FORMAL EMBARGO CN SALL OF Iv‘E:'N NS TO !."RAEL
3 e ———— "

WAS‘H‘!";'Z‘Z‘N,‘ March14, (JFA) == No formal.erab:
United Statcs n munitions sales to Israel, it'vas iw
sources amphasmed that Isracl's applications {iled
categories of military materiel remain under con

ted kevz foday. Reliable
= time 2go for .various
eration,

. Favorable action has been delayed, however, for a number of factors, one of
which is regional tension resulting from the Goze cizsa for which Israel was blamed
by the United Nations Mixed Armistice Comicizsion, The United States maintains
that it bas a right to refuse or postpone the ia:aame ot expnrt permus for arms to
countries that use such arms aggneasively.

Highly placed government sources indicated today that uo Eyyptxan applimmms
for arms puzrchases in the United States have been celayed thyongh failure of the
United States Governmeiit to grant export licenscs altio 2r licenses for
Israel are temporarily held up, These souwrces s1id one of the faciors in the failure
of the State Department to'act on current ;ppli.cat cns by Israel was the Gaza clash
of’ February, 28: .

The arms sought by In-ael are those obfaired th mgh nov'mal B chase channel;
No grant arms have been extended to Israel, ~rasl apnl » free arms
over two years agn, Egypt recently was offerc arms, bu¢turned down the .
offer because it would not.agree to permit a U.S. inilitary mission to come to Egypt
to train Egyptlan forces in the use of the weapons,

EBAN DISCUSSES ISRAEL'S. SECURITY SI"'"ATI N W‘T‘I ST, ATE DEPARTMENT

WASHINGTON, March 14, (JTA) -= Israei Ambaseador Aboa Eban met today at
his own request vnth .George V, Allen, Assistant : C!‘\.v_\!y of State for Near Eastern
Affairs, and later lnd:cated that they had discus ast un.y the Gaza incident, but
all matters of secunty bnth long-term ‘and im\red:a.e.

He made known'that he continued with Mr. Allen t.m discussion on fsraells -
security situation that had been carried-on betwee1 the IsTael ard American Govern-
ments at ' igh level fur the-last severl monthe, . The Ambassadcs characterized
today's lengthy andth rter- hours=~as a general exchange of
viedw{s on lsecurlty and ecunomic queatlm of mutual ictexest to the - nitr.d Shtes
and Israel,

U. S, AMBASSADOR SAYS lSRAEL HAS NO ATOM ENERGY FUELS.

CHICAGO, March 14, (FTA) -- Reviewinig woz1d fuel sources at the opening of
the School of Nuclzar Se:em:es and Engineering, Ambassador, Mm'zhead Patterson,
for 1 atomic energy negotiations, nid thlt "I.srnel
has as yet found neither liqu:d nor solid fuels in its burders "
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ARAB-ISRAEL GUHFLICT DISCUSSED BY EDEN WITH EGYPTIAN DICTATOR

LONDON, March 14, (JTA) -- Foreign Secretary Sir Anthony' Eden discussed
the Arab-Israel conﬂlct during hic interview with Egyptian Premier Col. Gamel
Abdel Nasser in Cairo last man‘.-h, Arnthory Muiting, Minister of State for Foreign
Affairs, revealed in Commons tciay,

He made this statement in reply toa guestion by John Eden, Conservative MP,
who asked whether the Forejgn Secretary “had discussed the matter with Col, Nasser,
Mr. Eden further queried whether there was any definite proposal for altering the
present demarcation lines in Palestine, which Le characterized as "obviously arbi-
trary and unpractical," Mr, Nutting asserted that the problems of the demarcation
lines "come well within our scratiny, "

B Janner, Laborite, asked whether the g would seek an oppor=-
tunity to get both sides her and her it would pt to do hing about
reducing tension along Israel's borders and about getting Egypt to cease its threats
agamst Israel, Mr, Nnttmg rephed hhat "'any possxbxhhes of the two sides getting

th '?re not exactly ted by incid of the type which recently took place
at Gaza

In an address over the BBC radio, reporting on the broad aspects of his recent
trip to the Far East and the Middle East, Sir Anthony said that a solution of the
Arab-Israel dispute was the key to stability in the Middle East, He added, however,
that it was very difficult to find the best solution,

ISRAEL VEHICLE LANDMINED BY JORDANIANS; M. A, C, MEETING REQUESTED

TEL AVIV, March 14. (JTA) -~ An Isral bile was landmined and d ged
north of Eilat today, an Israel military spokesman announced here. None of the
passengers in the sehicle was hurt.

Tracks from the scene of the attack led to Jordan territory, and the Ierae)
authorities complained to the Israel-Jordan Mixed Ar
ing an emergency meeting, Israel also complained to the MAC that Israel policemen
in the Beit Saffafa area, near Jerusalem, were fired on from Jordan territory, No
one was hit,

2
NON-CONFIDENCE VOTE CREA TES CRISIS IN JERUSALEM MUNICIPALITY

JERUSALEM, March 14, (JTA) == The Israel Cabmet appointed Premier Moshe
Sharett last mght to head a ial a:crisis in the
Jerusalem municipality, A second committee, headed by Justice Minister Pinchas
Rosen, will study the constitutional aspects of the crisis,

The situanan developed when the General Zionists and Mapai members of the

il voted in Avzalam Kariv, Muraclu Mayor of

J’eruﬂlem. thus ending the coalition waich has ocen op: g the city ad
tion, A special election may | be necessary toname a new municinal councxl ora
new i may be d by the ional g

SRAEL EXPECTS INCREASED PRODUCTION IN CHEMICAL INDUSTRIES

JERUSALEM; March I4, (JTA) -- Increased. production of Israel's mines and
chemical industries will save Israel many millions of dollars in foreiga currency
ind will earn it milhons mare through the export of surpluses, Dov Josepk, Develop=
:aent Mini rep 1i today.

Speaking during a debate on the budget for his department, Dr, Joseph said that
‘Taifa's chemical and fertilizer production will save $3 000 000 and earn another
$1, 699, 000 during 1955 and 1956 by super huric acid and
ther products, The Dead Sea cheinical mstallahona, cngper mines and ceramic
sroducts will save and earn more dollars, he added,
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U.S. ZIONISTS CRITICIZE STATE DEPARTMENT FOR FOLICY ON ISRAEL *

PITTSBURGH March 14, (JTA) -~ .The exclusion of Israel from current Middle
ar ed by the State Department was severely criti-
cwed here Vescerday at a special conference of some 200 Zionist leaders in Penn-
sylvania, Ohio and West Virginia, held under the sponsorship of the Zionist Organi--
zation of America's Commission on Israel and the Middle East.

The State Department's "declaration of American impotence' as voiced by John
D. Jernegan, Deputy Assistant Secretary of State for Near Eastern Affairs, when
he tcld the recent Washi ing of major American Jewish organizati that - ;
in view of the present polmnal sxtuat:on in the Middle East Israel could not be in-
cluded in defense plans, was denounced and rejectad by Harry Torczynerm,chair-
man of the ZOA Commission, Rabbi Leon I. Feuer, chairman of the ZOA De;art-
ment of Public Information, called upon the United Nations and the U.S. to take
action to deal with the basic issues underlying the Gaza incident and other Israel-
Arab tensions,

Seu. Morse Calls American Policy on Israel "Un-Cooperative'

MINNEAPOLIS, March 14, /JTA) .- The American people wift suppnrt Israel in
its determination to be a free nation despite the itude now
rrevailing" in the State Department, Sen. Wayne Morse of Oregnn told a meeting of
the North Central Region of the United Jewish Appeal. Some 330 Jewish community
leaders from Minnesota, Ncrth Dakota, South Dakota and Western Wisconsin
attended the parley.

The sugport given by Americans--both Jewish and non-Jewish--to Israel had
had a "very salutary effect upon American policy in the Middle East, " Sen. Morse *
stressed. The conference also heard Rabbi Charles Schulman of New York review
the work of the UJA beneficiary agencies and outline their financial needs.

Exclusion of Israel from Middle East Alliances Scored

NEW YORK, March 14. (JTA) -- Rabbi Irving Miller, chairman of the American
Zionist Council, sharply criticized the State Department policy of excluding Israel
from Middle East alliances szonsored by the United States, in an address here last
night to a dinner marking the 20th anniversary of the founding of the Long Island
.Region of the Zionist Organization of America.

Rabbi Miller told the 530 guests that such pacts, concluded without Israel,

" were ""paper alliances with regimes whose most basic characteristic is their un-
trustworthiness. " He called for the U,S. to conclude ¢ ti-lateral treaty with Israel,
questicning the need for the U.S. to "slavishly" follow -: lead of the Arab states
in reference to Israel, .

British Labor Zionists C d Over Israel Border Situation

L.ONDON, March 14, (JTA) -- An expression of deep.concern over the "deterio-
rating situation on Israel's borders as a consequence of continued Arab infiltra-
tion'and attack' was contained in an "emergency resolution" adopted here today at

- the conclusion of the national annual convention of the Poale Zion-Labor Zionist
Party of Britain. .

The resolution derlored the tendency of the British press to publish "one-sided
reports" which magnify "out of all proportion'* any acts of retaliation on the part of
Israel., The parley also pladged its fullest support for the constructive palicy being
pm-sued by the people of Israel and expressed the hope that this policy would result

in "lasting peace in the area and mutual cuoperauon between Jews and Arabs for
the common good of the Middle East, "

Meir Argov, chairman of the Israel Parhamentary Committee on Foreign
Affairs and Security, reporied in a closed scssion on the security situation of the
Jewisk State.
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"MATERIALS FOR ISRAEL" SUSPENDS GPERA TIONS; EXISTED TEN YEARS

NEW YORK, March 14. (JTA) -- Materials for Israel, a group which has been
in ezistence for ten years devoting itself to the raising of materials in this country
for the Jewish State, will suspend its ocerations on March 3lst, it was announced-
today by Rudolf G. Sonneborn, leader of the organization.

"The mission which we undertook ten years ago has been accomplished, " Mr.

. Sonnetorn informed the 5, 920 persons throughcut the country who participated in

the werk of the group. He ex:ressed the hc“e that cach of the participants will
continue to serve Israel "with the sacred devotion and zeal" that characterized his
activity in the group which is now dissolving itself.

AMERICAN-ISRAEL CEAMBER OF COMMERCE PLANS INTERNA TIONAL PARLEY

NEW YORK, March 14. (JTA) -~ The establishment cf an Association of Israel
Bi-National Chambers of Commerce from eleven countries, and an International
conference of businessmen and delegates fiom these chambers, were arnounced
here :oday by Nathan Straus III, . gresident of the American-Israel Chamber of -
Commerce. '

Mr, Straus said that the experience of the American-Israel Chamber of Com=
merce as well as that of the other chambers, mdicated that American business
firms could share in trade and busi t b Israel and a third
country, and that such American partlmpatmn--thrmgh thz surply of equlpmeht,
raw materials or credit or licensing services--was at times =ssentxal to making
such transactions possible.

"The conclusion was, " stated Mr. Straus, "that close and permanent coopera=
tion between the Israeli bi-national chambers of commarce in the various countries
and the ability to glve service 0 bers of one by chambers in other’
countries will result in increased trade and business relations between all con-
cerned. The American-Israel Chamber of Commerce therefor'e.took the initiative
to set up the Association, which has been estabhshed with the chamber in New York
as a center, " - o

¢ The cleven countries in which the lstael bi-national chambers are blished
are Argentina, Avstralia, Belgium, England, France, Holland,ltaly, Mexico,
sweden, Switzeriand and the Umted States. The Amencan Israel Chamber of Com- *
merce has proposed holding the in of b in lsrael
The f is y scheduled fm' the fu'st week in June, 1955

CONGRESSIONAL STUDY FINDS PARTS OF IMMIGRATIQ\Y LAW UNWORKABLE .

WASHINGTON, March 14, (JTA) == A ‘House-Senate staff report on the operation
of the McCarran-Waltn Immigration Act published today reported that immigration
has increased under the Act, butit !mmd some parts of the law unworkable or badly
administered, .

Both proponents and opponents. of the law might E{nﬁrgum' ] in l‘l\:ir favor in
this first report on the operation of the controversial-law, was ordered last”
Summer by the then Republican-controlled House Judiciary Committee. It was
made by a pnfeuional staff headed by Walter M, Besterman, staff chief of the
House g ‘after’ Senate staff members,

The report ‘avoids all basic quesnons of immigratim policy whlch‘ many* pendlng
bills seek to revise, It fvund Van increase of 22 percent' in ‘the total number of -
aliens~--208,188 d for per k! the Umted States in the fiscal
year of 1954, But much’of this i e was due’ ical rather than legisla-
tive causes, It came largely from Western He phére naﬁons, mosly Mexxco, .
where there is no quota limit on unmngratxon.
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U.S. LABOR GROUP SPONSORS NEW DEFARTMENT AT HEBREW UNIVERSITY

NEW YORK, March14. (JTA) -- The creation of an Abraham Cahan chair and
a department devoted exclusively to the Jewish labor movement at the Hebrew
" University in Jerusalem, was anrounced today by the adminisirative committee of
the Jewish Labor Committee.

The International Ladies Garmert Werkers Union, AFL; Amalgamated Clothing
Workers Union, CIO; Jewish Daily ¥orward and Workmen's Circle -joined the
Jewish Labor Committee in sponsoring the new department. Thelate Mr. Cahan,
who died several years ago at the age of 87, had been a pioneer of the Jewish labor
movement in America. He was editor of the Jewish Daily Forward at the time of
his death, .

DELEGATION OF U.S. DENTISTS, B'NAIB'RITH GROUP VISIT ISRAEL N

JERUSALEM, March 14, (JTA) -- A fi delegati P! g Alpha
Omega Fraterni!y, an orgenization of American dentists, arrived here today for
a two-week visit, The fraternity is raising money in the United States for the estab-
lishment of a dental school at the Hebrew University here. The delegation will
discuss with University officials the organization of the school and its members will
lecture on dental procedures and advances.

A 32-member delegation of the New York Metropolitan Council of B’nai B'rith
conciuded a tour of Israel last night by presenting tu lsrael President Itzhak Ben
Zvi a citation from the or i during a with the P .

Earlier this weekeend, the American Jews had been guests of Israel's Chief
Rabbi, Dr, Isaac Herzog. At a reception at the home of Development Minister Dov
Joseph, the 32 B'nal Blrith members were each given a specially designed copper
plate,

FIRST LECTURE ON ISRAEL CULTURE DELIVERED AT COLUMBIA UNIVERSITY

NEW. YORK, March 14, (JTA) -~ The first of five lectures on the culture of
Israel, sponsored by the America~fgract Society, was delivered here tonight by
the Rev. S, Ralph Harlow, professor emeritus of Smith College, who spoke on
"The Roots of Israeli Culture." Gov, Theodore McKeldin of Maryland is president |
of the Society,

The lecture was delivered at Columbia University, whose Center fnr Israel
Studies is a co-sponsor of the series, Other lectures in the series will be delivered
this month and next by A i i in cultural circles, who will cover art,
inusic, archaeology and literature in Israel, '

YUGOSLAYV. IMMIGRANT ARRESTED FOR DESECRATING NEW”I;ORK SYNAGOGUE

NEW YORK, March 14, (JTA) =~ A man was arrested here today for desecrating
the West Side Jewish Center, an Orthodox synagogue, whose Ark he slashed witha
knife, He also broke candlesticks and a memorial tablet and ripped several hundred
prayer books and prayer shawls, The man, Seutomir Novakovic, a recent immi-
grant from Yugoslavia, was sent. to Bellevue Hospital for observation,

CAPT, RAMSAY, BRITISH ANTI-SEMITE, DIES IN LONDON; WAS 60 YEARS OLD

LONDON, ‘March 14, (JTA) =- Capt. Archibald Maule R ber of
Parliament, and Britain's most rabid anti-Semite, died here yeaterday at the age
of 60. -Capt, Ramsay was arrested by police in'1940, together with his friend,
Oswald Mosley, leader of Britain's Fascists, Capt, ay's first act on T
ing to the House of Commons in 1945, was to offer a motion that would have revived
ax;a;vi:aung back to the year 1290 requiring Jews to wear yellow patches on their
clothing,




