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EGYPT 'TO'SVEEK ACTION AGAINST ISRAEL AT U, N, SECﬁRITY COUNCIL

: WASHINGTON, Sept. 30, (J‘TA) - The Bgypﬂan Embassy made known today
that the Egyptian delegation will i the U. N, Security
Council seeking action against what it descrlbea as Israel's "aggression against
the vnuage of EI. Auja in the demxlitarized zone ‘on the. Egyptian~larael fronﬂer.

Dr. Ahmed Hussetn, Amba.ssador of Egypt, made a apeclal call at the State
Department today to protest what he said was Israel ""aggression" in ''occupying"
the village of E1 Auja in the demilitarized zone, He demanded that the United States
take immediate action "to force Israel to withdraw its troops from the area." Egypt,
said Dr. Hussein, "takes a very serious view of the situation, "

ISRAEL CASTIGATES EGYPT'S CHARGES AS "MALICIOUS PROPAGANDA"'

’ JERUSALEM, Sept. 30, (JTA) == Egypt‘a chugen that Israel troops had occupied
an area in the demilitarized zone near El Auja on the Egyptian frontiet, was casti=
gated kere today as "malicious propaganda devoid of any. substa.nce,

1srael epukeemen pomted out that there have ‘been no Israel troop mrwementa in
the demilitarized zone, 'With the complete knowledge of UN truce supervisors and
of the Egyptians, Israelis have been cultivating lands on the Israel side of the de~
militarized zene for some months past. This is entirely in accordance with the
IsraeI-Egype armistice agreement, and the legality of this work has, in Iact, been

Israel's development work in the north have so0 soon been followed by the Egy-ptmn

outbreak, and point.out that both:sets' of accusations are equally unfounded, In both

rael is working on its own side of the frontier, conducting normal eeonomtc
t'work in: fun accord wlth the armistice agreements. 3 :

were kept fully apprised at all timee
om the Jordan in the North, discus= -
sions have been maintained betwee the Is: nrelgn Ministry and’ General Vagn
Bennike; ‘chief of the UN truce super: ‘organization, uud itis umleutood that
these discussions are to continue in the near future,

The immediate recourse both of Syria and Egypt to sabre rattling is lteelf dew
-scribed by Israel'authorities as a direct contradiction of the spirit and letter of the
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armistice agreements which call for the cessation of all hostile activities, Corr_ee-
pondents who had visited the area in question during the past two days, 8aw nothing
of military . - The border areas in question are entirely quiet, and there
is nothing r yr bling “"border friction, "' There have been no troop move-
ments, The current fall maneuvers of the Israel armed forces were scheduled

* months ago, and they are not, in fact, taking place anywhere near the areas affected,

MANEUVERS OF ISRAEL ARMY WATCHED BY FOREIGN MILITARY EXPERTS

JERUSALEM, Sept. 30, (JTA) -~ The Israel Army's fall maneuvers continued
today with live ammunition and high explosives being used in the first large-scale
combined operations war games carried out by the Jewish State's Army of Defense,

In one op i d for S , Biblical giant hero of the Jews, which was
carried out in the hills around Jerusalem near the birthplace of Samson, Israeli
Spitfire and Mosquito bombers used napalm and high explosive bombs to "'soften up"
the "enemy" and helped bring the problem to a successful end one hour before the
time limit set by the umpires, The "attacking" force isted of infantry, artillery
and armor as well as the bombers, while the "enemy' concentrated heavy and mediur
guns and ‘some anti-tank guns to defend their position. -

. Other operati tinue in the southern and central portions of the country,
Members of the Cabinet and military attaches of the American, British, French and
Turkish missions in Israel and high ranking American and British officers are ob=-
serving the exercises as guests of the Israel Army, :

SYRIAN AUTHORITIES CUT OFF ISRAEL SETTLEMENT FROM WATER SUPPLY

TEL AVIV, Sept, 30, (JTA) == Syrian authorities have cut off an Israeli settle-
ment, Kibbutz Shamir, in Upper Galilee from water supplied to the kibbutz urnder a
two~year=-old agreement negotiated by the Isracl-Syrian Mixed Armistice Commissia:
it was reported here today,

The agreement provided that the stream, which is inside Syrian territory, is
diverted into the settlement!s water system each night and that during the day it is
sent through an irrigation system used by both the settlement and Arab rice growers
in the region, The blocking off of the Israeli water line has caused the water to flow
on unused,

It was also reported that the Israelis are considering what action to take in reply

to the Syrian move, .
ISRAEL POLICE TO JUSTIFY BANISHMENT OF ABU GOSH ARABS

“FERUSALEM, Sept, 30, (JTA) -~ TheIsraeli Inspector of Police and the Army
Commander of the Jerusalem military district were today preparing a statement for
the Israel Supreme Court defending their expulsion of four Arab leaders of the vil-
lage of Abu Gosh, near here, to various parts of Israel.

The statement is being prepared in accord with a show cause order issued by the
Israel Supreme Court.in an appeal against the banishment of the Arabs. The Israeli
officials must also defend their actions in ordering the four Arabs to report to local
police officials daily and in ordering two other villagers expelled to Nazareth to
remain undera curfew,

The Arab notables were part of a group of eight residents of Abu Gosh punished
for refusing to cooperate with the Israeli authorities in tracing infiltrees from Jord:
who bombed 2 Jewish school rear the Arab village,
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UNITED ISRAEL APPEA L AGENCIES REPCRT SUBSTANTIAL LAG IN FUNDS

NEW YORK, Sept, 30, (JTA) -- Expenditures of United Israel Appeal agencies
for their immig: rehabilitation and resettl t program are almost one~third-~
or about $22, 000, 000-~behind the budgetary needs for the first eight months of this
year, Rudolf G. Sonneborn, UIA national chairman, said here today. :

"This lag has been one of the primary causes in.the slowing down of immigrant
resettlement, in the protein~poor diet for newcomers and in the curtailment of hous=
ng projects, ' Mr, S t said, . He disclosed these facts in a report to the exe~

: cutive committee,

ISRAEL MINISTER TAKES ISSUE WITH MORGENTHAU ON HISTADRUT ROLE

JERUSALEM, Sept, 30, (JTA) =~ Levi Eshkol, Israel Minister of Finace, today
issued a statement taking issue with Henry Morgenthau, Jr., chairman of the board
of governors of the Israel Bond Organization in the United States, who this week=end
suggested that the: Histadrut in Israel ''get out of private business, ' Mr, Morgenthau
spoke at the National Economic Conference for Israel in Washington,

"The remarks made by my friend Henry Morgenthau at the third State of Israel
Independ, Bond Conference in Washington in tion with the function and role
of the Histadrut in the Isragl economy--as reported in the press--have aroused con~
siderable astonishment, " the statement declared, ' "Everyone familiar with the eco-
nomic and social life of the country is fully aware of the great pioneering role of the
Histadrut in every b h of colonization ic activity, security and develop-
ment of the country, "

e

"The present ic st: g and ach of the country would have been
inconceivable without the splendid pioneering activity of the workers' movement
throughout an entire generation, Israel expects that this pioneering movement will
continue in the future with its activities in all fields and on all fronts of the economic
upbuilding in Israel, side by side with all other constructive forces of the state and
Jewish people,

"The task of upbuilding the country and its y is tr d It
dispense with any constructive force which is capable - of contributing its enterpris-
ing power and ability, Everyone is entitled to the full benefits-=while at the same
time obliged to fulfill all duties~=of the system of freedom of enterprise and equality
of opportunity which ch terizes the ic life of Israel. "Itis hard to con~
ceive that Mr, Morgenthau intends to question these principles, " Mz, Eshkol con~
cluded in his statement,

G_oldei\berg Denies He Criticized Morgenthau'c' Remark

NEW YORK, Sept. 30, (JTA) == Harold J. Goldenberg, one of the speakers at the
_National Economic Conference for Israel in Washington, today i da statemeant to
“the Jewish Telegraphic Agency denying that in his speech he took issue with Mr, :

Morgenthau over the latter's remark on the Histadsut.

"'I was called upon to report on general investment activities in the country, " Mr,
Goldenberg said, "In the course of my address, I'referred to the work being dene
by Histadrut organizations, I made no on, and intended no critici of, the
passing reference to Histadrut made the night before by Mr, Henry Morgenthau, Jr,
I believe Mr, Morgenthau has rendered sufficient service to both Israel and the Jew-
ish community generally to be able to express himself freely on any subject, "

2
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U.S. INVESTMENTS IN ISRAEL HOUSING REPORTED BY RASSCO DIRECTCR

NEW YORK, Sept. 30. (JTA) -~ Considerable building for American investors
and for major American Jewish organizations is being done in Israel by Rassco, a
rural and suburban settlement company in Tel Aviv, it was reported here last night
at a reception given by the Jewish Agency in honor of Dr. Yeshayahu Foerder,
managing director of Rassco, whois a member of the Israel Parliament,

Mr, Foerder, whowas greeted by Dr. Nahum Goldmann, chairman of the Jewish
Agency, said that his company has invested 12,000,000 Israeli pounds during the
current fiscal year in housing and new settlements. .""We are building hundreds of
homes for American landsmanschaften,” he reported. '"Rassco is also building public
institutions in Israel for such organizations as B'nai B'rith andthe American Jewish
Congress, We have initiated some joint ventures with a group in Chicago and with
a group in California where we are carrying through bigger development projects
on equal terms-~the American investors providing the dollars and Rasaco providing
an equal sum in pounds."

Discussing the generai economic situation in Israel, Dr, Foerder stated that the
decrease in Israel's foreign currency {ndebtedness and the increase in agricultural
production constitute "important signs" of Isracl's economic progress, .

Israel's disproportionate trade balance is still'a serious problem, he said, but
there was a '""substantial improvement at the beginning of 1953, " he declared. Calcu~
lated on the basis of ore Israel pound to one dollar, "imports in the first five months
of 1953 amounted to 42,000, 000 pounds and exports 11,595, 000 pounds., This means
our trade deficit, payable in foreign currency, decreased by 10,000, 000 pounds as
compared with the deficit in the first five months of 1952,

""There are very encouraging signs that we may be able to increase exports and
decrease imports to an extent that we will be able to stand on our own feet in five
years, " Dr, Foerder reported, He noted Israel's record budget of 216,000, 000
pounds for the current fiscal year and stressed the urgency of cutting expenses. ‘L'his
will be very difficult in view of security and immigrant absorption expenses, but
there is no alternative, he said, :

He predicted increased income from direct taxes and added that the income ex~
pected from the German-Israel reparations agreement '"can provide us with about
25 to 30 percent of the currency we need and can emable us to invest more money
in big development projects which, .in the long run, will improve our balance of trade,"

| TORONTO OPENS ISRAEL BOND DRIVE; RAI_.?ES $1, 464, 000 IN SUBSCRIPTIONS

TORONTO, Sept. 30, (JTA) == The Jewish community here last night opened its
campaign for the sale of Israel Bonds with subscriptions totalling $1, 464, 000, -the
largest t ever obtained in this ity at any single function, The Israel
Minister tp Canada, Michael Comay, opened the drive at the King Edward Hotel,
Alben W, Barkley, former Vice President of the United States, was the guest speaker,

During his stay here, Mr, Comay was received by Premier Frost of Ontario and
by Mayor Alan Lamport, He was also the guest speaker at a lunch eting spon-
sored by the Canada~Israel Association, at which Sir Ellsworth Flavelle was chair=
man, and Senator Arthur Roebuck participated in the program, Members of the
diplomat!ic z:d consiular corps, together with the leading Federal, Provincial and

y figures, attended .







