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ISRAEL COVERIMENT ADMITS CCNTACT WITH TRANSJCRDAN; DENIES TALES ON NON-ACGRESSION PACT

JERUSALEM, March 1, (JTA) --- Asked about the reliability of reports that Is-
rael and Trensjordan are negotieting e five-year non-aggression pact, a spokesman for
the Israel Government today said: :

"Theré 1s contact between both comntries. However, the public must be warned
against reports which eppeared in the press and are based on imagination, felse ru-
mors and information from uneuthorized sources,"

The spokesmen denied that -the extraordinary meeting of the Israol Cebinet was
sumoned because of the imminent aigning of & treaty between Israel and Transjordan.
"It is incorrect that the urgent Cabinet session yesterday was called specifically to

. discuss the quedtion of rolations with Transjorden,” he stated. "This session bad its
own egende and the urgency arcse frcm the fact that the Premier is going on leave."

Despite the government’s denial, however, the Hobrew press todey continued to
publish reports of the progress of Israel-Transjordan negotiations. The reports
gtated that at yesterday's Cabinot mseting tie signing of a non-aggression pect was
approvad in principle, and that Transjordan's Kinz Abdulleh was go informed.

Premier David Ben Gurion left today on & three weeks' leave, During this
period, Finance Minister Eliezer Kaplan will replace him as Aoting Premier, while..
Deputy Deféitse Minister I. Avigdor will act es Defense Minister. Mr, Ben Gurion was
due to loave two weeks ago, but postponed his rest because of urgent matters of state.

U.N. Circles Claim to Have Received Details of Israsl-Transjordan Paot

GENEVA, Maroh 1, (JTA) -~ Neither the Israel nor the Transjordan delegations.
here Las received any official confirmation of press roports stating that the signing
of a non-aggression pact between the two countries is imninent. However, United Ne-
tions sources claimed that details of the negotiations for such a paot have definitely

been received here. ; &

The information roooivod in U.N, circlos today indicatos that tho draft of
the agreemsnt between Isracl end Transjordan is far-reaching in its provisions and
includes Israel recognition of Transjordan sovereignty in the Arab. perts of Palestine
and Jerusalem, Among other provisions, the sgreement calls for the establishment of
an Israel-Transjordan cammission to delinsate the boundaries between tho two states,

In the face of strong opposition from sevoral of the delegations favoring in-
ternationalization of Jerusalem, Trusteeship Council president Roger Garreeu succeeded
todey in postponing & vote on adoption ¢f a part of the [roposed intornational statute
‘Which would establish & Jerusalem enclave according to the boundaries set forth in the
U.N, partition decision of 1947. Surprisingly, Ambassador Garreau received support
from the delegations of the Catholic states on tho Council, .
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. HOUSE HEARS MHANGMEPMEQUAL OPPORTUNITY TO BUY U.S. ARMS

VASHINOTON, March 1. (JTA) -- Rep. Edith Nourse Rogers, of Mass,, today asked
Secretary of State Dean acheson 40 extend to ‘Israsl M'equgler o{:p tunity’t/a buy arms
bere, In & letter %o Mr. Acheson which abs read in the House, Repe Rogers said:
"In view of the policy of cur government, as I ses 1it, to sanction Great Bri-
tain's selling of arma, plares, submarines, etc,, in unlimited ‘quentities--indirectly
with American dollars paid by American texpayers--to the Arab.nations, it seems to.me.
that American citizens in generel, and those of the Jewish feith in partiouler, must
be greatly, conicexned and vexed thet our government is not Pully aware of the danger
of another outbreek of war in the Middle East region, thereby Jeopardizing peace- in

- the vorlds"

She @sked Mr. Acheson that this government "take a firm stand, without delay,
in stating 1ts views to Great Britain," pointing out that it 1s unwise to permit the
Arab Governments. to arm beyond their domestic needs for internal sscurity. “We should '
extend equal opportunity.to Israsl so that she may obtaln arms and weapons nedessary
for the security of her peopls,” she appeeled. .

House Majority Loader Jokn We McCormack, of Mass., today esked Socretary of

| State Achoson to:pay. hoed to ‘the "Justifiablo fear" of Israocl of tho throat. to peaco
~caused by tho heevy British arms shipmonts to Arab statos. In a letier to Mr, Ache-

son, Mre MoCormack salds .

"L know that there is & tremendous amount of concern about the arms that are
Yeing furnished to ‘the Araba by the British Govermmont. In view of the extremo ten-
gion in that section of the world and threat that tha giving of suoh arms to the Ared
fations might be to the security of Israel, it seems to me a Justifiable fear, )

"Certainly, the U,S. would. not directly or indirectly be & party to any situa-
tion that would result. in an armament race: being started now by Israsl and the Arab.
nations, . I am sure that you are awere that thers is e tremendous interest in this
situation in the U.S, and it.is not confined to Americans of Jewish blood," Reps
MoCormack pointed. oute G : et Gt e

. Houge Minority Leader Joseph Martin, of Mass., elso depanded that Secretary
of'State Dean Acheson, reviow this government's approach to the Near Esstern arms .
situations. He saids: o = bR ema e e e

“Botl the amount of arma.as well as the kind of arms that ave boing shippdd
to the Arab states Oannot ‘be sald to be limited to the maintenance of law and,order.
internally, If the policy of your depariment with refevence to the rearmament of. the
ares. 15 t0 be dictated by the security of the Middls Bast .area which might be attack-
o3 by a third yover, then Isresl ia entitlad to be the bemsfisiary of that poldcy and
receive similar arms.” . A R e PR s

TEL AVIV, Maroh 1.-(JTA) -- Brig. Yigal Yadin, Israel Army Chief of Staff, to-
day issued.an ordep of the day tommemorating the 30tk anniversary of the defenmse- of
the Tol Hal colony ageinst thousends of Avab attackers end the first amiversry. of
Yo liveration of Eilat by the Itzasl armys Pl P

"The two anniversaries ogour on ths seme day this year. "The heroic deteixdo:js
of Tol Hal passed on ocurage and loyalty to the liberators of Eilat. What was sowm at

Tol Eai was reaped at Ellat," Gen. Yedin eaid.
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JERUSALEM, ‘March L. (JTA) == A'nint thet the Israel Foreign Ministry may be
transferred to.Jerusalem togotier with all utuor offices of the government was con-
tained in & camunique issued here today. i

When the ‘original decision to trensfor the ssat of the government was an-
nounced it was indicated tkat the Foreign Ministry would remain in Tel Aviv, Foreign
legations and embassies are loceted in the same city as the Foreign Ministry and if
the Ministry moves, the various govornments with which Isreel has diplomatic dealings
W1l bo faced with the important problem of- extending de facto recognition to Israsel's
- establisiment of Jerusalem as its cepitel,- So fey no forsign government hes recog-

nized the action.: , : \
My’s camniqus announced ‘special moving sllowances for.government workers
transferred to Jerusclem,- It set a Mey 31, 1950 doadlive on the ellowances, noting
that by that date the trensfer of ell personnel should be accomplished,  The Immigra-
tion Ministry began moving yesterday, while the Interior Ministry is sciheduled to

move this months -

Foreign Minister Moshe Sharott was today empowered by the Cabinet to-contact
foreign governments to arrive at sgreements oovering the extradition of oriminals,
The food situstion in this eusterity-conscious country was also disoussed et the Cgbi~
net's regular weokly meeting. The distribution of special food stocks for ‘the Pass-
over holidaye was considered. - \

- BIGH. ISRAEL M 1, ADDRESSES ‘LEADING AMFRICAN BANKFRS OF NEEDS OF JEWISH STATE

| NEW YORK, -Maroh i (JTA) -- Devid Horowitz, director-general of the Isreal
Minstey of Finance, today told & grcup of leading American benkers. that tho "ossen-
18] feature of Isreel's dynemic econcmy is the comtinued flow of capital goods vhich
pakos possible a steadily. increaging production.” He spoks at e luncheon at the Law-
yors Club given for him and the benkor guests by tho American section of the Jow-
1sh Agency, wg : .

Ve total-of investments in Israsl reached thovery high lovel of $241,,000,000
in 1949;" M, ‘Horowitz deolared. - "During tho year, 230 new industrial enterprises
.vore establishod and 204 additional enterprices are tdday in the process of establish-
wnt. At the pehs time, 4t 18 evident that in the development of a ploneer country, a
¢onsiderable portion of the financial burden must be borme by public and semi-public
fmds, - In this connsebfon the United Jowish Appeal, the central agency for fund-rais-
{ng for Térael in the U.S,;-shoulders ths groat résponsibility for providing the p»io-,;'
fieer capital nocessary to-pave the way for normal comsroial and financial investmnta

. Roviewing ' oconcmic ‘history of the country since its fourding in May, 1948,
Wi Borowits stated ‘that Israelte var of independence sgainst the-Arab states was
fingnced ™up to 70'percent by the efforts o the young state itself." Eo deo;ergd .
that & successTul mowetary reform vas undortaken "under actual battls conditlons end
that the acrmal funotfons OF -the stuto's economy contimed to.be discharged despite
ths fact that anm exceptionally large proportion’of both manpover and ‘womenpover was
under arms, - : g S ’ -

"podsy " ho Btated, -"4be-ordirary budget of the state s balanced by normal
revenus, Bi:._y, :zhe faat'ﬂb!’b the ‘comta'y admitted 360,000 vimigrants--incroasipg its
population by 50 percente<in a short period of time" bes-created special problems, -be
‘said, - Ho addsd that tho process of expansion end incressed production will, in' &ho
iong run, rectify the cowntry's balande of payments by enabling 1% to inoroase its ex-
Ports, - Ono of Ehe veasons for ‘the present ‘adverse trade balance is the continued and
expanding Import of capital gocds into the country, o said. - Gottlied Eammer, execu-
tive direotor of -the Amerivan section of the Agoncy, presided at the luncheon. .







