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LAST MINUTE NEWS
FPORT-IMPCRT BANK EXTENDS $100,000,000 LOAN TO ISRAEL WILL MATURE IN 15 YEARS

WASHINGTON, Jan. 19. (JTA) -- The Export-Import Bank today anncunced the
anthorization of a $35,000,000 credit to Israsl and sald they were earmarking an
additional $65,000,000 for the establiskment of further credits before the end of

this year.

The $35,000,000 will be available for spending by Israel as soon &s. the loan
contract is eigned by the Israeli Minister of Finance. It 1s designated for use "for
the execution of various agricultural projects,” the Bank said. )

The $65,000,000 earmarked by the Bank will be available until Dec. 31, 1949
"for the establishment of further credits to finance projects in the fields of com-
mnications, transportetion, menufécturing, housing and public works," the Bank said,
elding that such projects are now under study by the stafif.

The $35,000,000 credit for agricultural purposes end other credits to be ap-
moved unde the $65,000,000 earmark will carry & three-and-a-half percent ennuel in-
terest and vill mature in 15 years, the Bank said. "It is belleved that the credit
extonded by the Export-Import Bank to essist the agricultural development program of
Ioreel will contribute substatitially to the overall economic development of the coun-
try," the statement of the Bank emphasized.

Loan Comes to Israel At Important Moment, Eliahu Epstein Says

Elishu Epstein, Israeli representative to the United States, told a press con-
feronce that the loan “"comes to Israel at a very important moment in the life of the
v state. We belleve we are entering a more quist period,” he said, adding that he
thought Israel would now be &ble to use the loan to the best adventage in rehabilita-
gqgéo restoration of peace and absorption of immigrents jow arriving at the rate of

,000 & month,

"The loan is most welcome,” he said. "It will be much appreciated by the
People of Israsl." He expressed the hope that present nggotiaticns betweehr Israel
ed Egypt would end suocessfully end bring peace to the Middle East, which in turn
vould enable Israel to make better use of the loan. .

" Dr, Oscar Gass, economic advisor to the Israell Government, who has represent-
od the Israsli Finance Ministry in the negotiaticms with the Bank, said the loan rep-
Tesonted only "a relatively modest frection” of Isrsel‘s totsl investment program,
vhich, he added, for the next three years would be ercund $800,000,000,



1 vas learned here today.
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FRAICE READY TO_GRANT DE FACTO RECOGNITION TO ISRAFL; OFFICIAL ANNOUNCEMENT ISSUED

PARIS, Jan. 19. (JTA) -- The French Government has declared 1t is ready to
gant 3o facto recognition to Isreel in an official announcement issusd here today
following & meeting of the Cablnet.

Francois Mitterand, government spokesmen, said that negotiations betwsen -
rance and Israel are now going on and that the decision to recognize Israel will
be acted on as soon as these negotiations are completed and agreement is reached on
& mmber of points which are of interest to both countries.

. "The decision of the Cabinet has no relationship with the international dis-
‘ussions which are now taking place -with regard to settling the conflict betwsen the
Israslis and the Arabs," €he Fronch spokesman said. Ho added that the Israsli-French
mgotiations "concern particularly the interests and the status of the citizens of
the two countries.”

Ho expressed the opinion that the agreement between Israel and France will
be concluded soon and will be approved "with the least possible delay.” He emphasized
that the French decision to grant de facto recognition %o Isreel did not come ebout
& a result of recent meetings in London between French Foreign Minister Robert Scim-
mn and British Foreign Secretary Bevin.

IRITISH GOVERNMENT IS EXPECTED TO ANNOUNCE RECOGNITION OF ISRAEL NEXT MONDAY

. LONDON, Jan. 19. (JTA) -- Unless.a new incident arises to provide Forelgn
Secretary Ernest Bovin with an excuse to delay the step, Britain's de facto recogni-
tion of Israel is set to take place not later than next Monday.

The Foreign Office is usitig the interveninsytimo for interse diplomatic activ-
ity to exert maximum concessions from the United States as the price for the decision,

The first concession reportedly received is Washington's agreement to recog-
nize Trans Jordan at the same time Britain recognizes Israel. But this is reallya
uinor issue compared with the much bigger Middle East plans being hatched here.

Bevin's plan is still to try to get Israel to give up part of the Negev in
exchangs for all of Caliles. After his latest concessions, the Forelgn Office hopes
that the State Department will agree to new proposals which weuld create an Anglo-
Rerican guarantee of Arab fromtiers based on a smaller Ierasli state.

LSARLT AWD LFBANFSE REPRESENTATIVES MEET; IMPCRTANT TALES TO BE TRTTIATED

TEL AVIV, Jan. 19. (JTA) -- Unofficisl sources said today that a very im-
§° riant meoting will take place today betwsen top Israsli and Lebanese representatives
%ar the frontier betwsen Israel and Lebancn.
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SECRETARY OF STATE DENIES BARGAINING WITH BRITAIN OVER RECOGMITION OF ISRAEL

WASHINGTON, Jen. 19. (JTA) -~ Acting Secretuxy of State Robert A, Lovett to-
day denied reports from London that the Eritish Goversnment end the United States are
bargaining over Joint British-American policy for the Middle East with British recog- -
nition for Israel as the chief point at issue.

Asked if he could shed eny light on the reports, which gquoted British Govern-
- ment sources, Lovett sald the best reply he could make would be to read a press agency
- dispatch quoting a Britieh Embassy spokesman here todey es describing the reports as
- "ghgolute nonsense,"

A reporter then told Secretary Lovett that there hed been verious other dis-
petches that had not been denied to the effect that the British and Americens are
seeking & joint Anglo-American policy for the Middle East, and asked him if his de-
nial of the London reports covered all the other reports.

p - .

Secretery Lovett replied that it did not, that there had been a number of ex-
changes of views during several exploratory talks, end that the subject was a matter
of considerable interest to botl countries. Both governments want to see peace and
stebility in the Middle Eest, he seid, adding that the most encouraging event recently
hes been the Israeli-Egyptian talks now under waey et Rhodes. He emphasized that no
negotiations are in progress looking toward the recognition by the United States of
Irensjordan, . )

Other State Department officials went into mors particulars in denying that
any quid pro quo arrengements had been ehtered into with the British whereby the
United States would extend recognition to Transjorden in return for British recogni-
tion of Israel, At the seme time, these officisls seid thet United States recognitiorn
of Trensjorden is béing considered end will be granted eventually. They insisted,
hovever, there Was Hothing new in the situation and that recognition is not imminent.

0 U,5, OFFICIALS PARTICIPATE IN PALESTINE CONCILIATION COMMTSSION TALKS

' GENEVA, Jen, 19. (JTA) -- Two officisls of the 7,S. Stete Department will
Join the three-nation U,N, Palestine Conciliation Comrission as edvisors until the
United States nemes & new delegate to replace Joserh RXeenan, whom President Truman
appointed to the Commission end who resigned last week because of family reasons.

An announcement issued here tonight seid that the two American advisors will
be John W, Halderman, assistant chief of the Division of International Organizetion
Mfairs of the State Department, and Fraser Wilkins, of the Department's Near Eastern
and Arrican Division.

The Commission, cn which France and Turkey are the other two members, held
1ts second organizational meeting here today. The Commission will move tomorrow to
its permanent headquarters in Jerusalem regerdless of whether the American delegate
bas arrived, Reuters reported. :

The President of the Conciliation Commission advised the U.N, Security Council
that acting U,N, Palestine mediator Dr. Relgh J. Bunche mey continue in his position
to the end of the Rhodes negotiaticns,” which are now teking place with a view to-
Vard bringing sbout an Israeli-Egyptien armistice.
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DISPLACED JEWS ON CYPRUS CHEER NEWS OF THEIR RELEASE; DANCE IN MUD THROUGEOUT NIGHT

NICOSIA, Cyprus, Jam. 19. (JTA) -- British Foreign Secretary Ernest Bevin's
announcement in Commors yesterday that the detaired Jeus on Cyprus would be permitted
10 go to Israel as soon’es the Jews provided transport for them was hailed here last
iight by the internees with unrestralned cheering for Bevin.

The 11,000 detalned Jews here received the news of Bevin's ennouncement at
9P.JMi, looal time, Notwithstanding the heavy seasonal rainfall, they danced Horas
in the mud throughout the night. Celebrations wers still continuing this morning.

JEVISH AGERCY WILL MOBILIZE TRANSPCRT FACILITIES TO BRING CYPRUS JEWS TO ISRAEL

JERUSALEM, Jan, 19, (JTA) -- "The Jewish Agency will make ell means of irans-
portetion availsble to enable the speediest transfer of the detained Jews on Cyprus
to Israsl," an Agency spokesman announced here today., He was commenting on-the an=-
nomncement in London yesterday by British Foreign Secretary Ernest Bevin that the
Oyprus detainses would be permitted to leave for the Jewish state as soon as the Jews
provided tremsportation fox them. .

In Tel Aviv, Pesach Litvak, assistant director for the Joint Distribution
Ccmittes on Cyprus, revealed that the J.D.C. expended $2,500,000 in providing cere
for the detained Jews on the Mediterranean island. BHe added that the agency's task
on Cyprus will end when the 11,000 internees reach Israel and when the }0-member
- J.D.C. staff, recruited ih Israel, returns home

© . Harry Viteles, head of the J.D.C. Middle East Office, who returned here from
 Men today, reported "dreadful conditions and the fear of pogroms" in that British
mrotectorate. He also visited Iran where he said conditions are "not good" with a
great many of the Jews there 1lliterate.

BRITISE ATR MINISTER DENIES IN PARLIAMENT THAT R.A.F, PLANES FLEW ONLY OVER ISRAEL

LONDON, Jén. 19. (JTA) =- British Air Minister Arthur Henderson todey denied
charges made in Tel Aviv yesterday in en official Israell stetement that British re-
commaissence flights--vhich were climaxed in the shooting down of five R.AF, craft
over Israsli territory Jen. 7--were made over exclusively Jewlsh-occupled Palestine,

Spealring in Commons, Henderson asserted that high-altitude flights have been
carried out by the R.A.F. over the entire Middle East since the end of World War II
end said that these flights were part of a training program. He added that since the
establishment of the first U.N. Security Council truce for Palestine in June, these
flights have been carried out with the knowledge of the U.Nf. Palestine medietor.

"Information regarding breaches of the truce by either side in Palestine was
e mtter of importance to the mediator and to His Mejesty's Government,” Henderson
stated, Ho said that 20 R.A,F. flights were carried out during the past two months
dlone, The details for planning these flights, he added, were left to the decision
of locel commanders and it was understood that information obtained as a result of
these flights vas Porvarded to the United Nations. These flights have now been
stoped,” he declared.

Although he agreed that Israell ground forces might bave mistaken the British
traft for Egyptian planes, Benderson insisted that Israell fighters mist have seen
the letingulshing marks on the R.A.F. planes. He said, in reply to a question put
to hin by opposition leader Winston Churchill,that Foreign Secretary Ernest Bevin had
been consulted on these flights. ) g

Swift British Recognition of Israel Urged in House of Lords” . .

LONDON, Jan. 19, (JTA) -- Lord Swinton, in e statement on Palestine in the
Eouse of Lords, today urged speedy British de facto recognition of Israel. Lord Hen~
g derson replied "that 1t was necessary to avoid discussion of the Palestins 1ssue nov.
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& YORE U.J.A, STARTS DRIVE AGAINST INDEPENDENT FUND-RAISING FOR ISRAEL AND EURCPE ~

NEW YORK, Jen. 19. (JTA) -- A cell for effective action to eliminate the
mitiplicity of independent fund-raising campaigns for Israel and Europe in the Un-
ited States was issued today by the exccutive committee of the United Jewish Appeal
of Creater New York in e resolution expressing "deep concern" over the growing number
of such cempaigns.

The resolution "deplores the confusion these cempaigns cause in the community
and their diversion of funds and manpower from the United Jewish Appeal, whose agen-
cies bear the major responsibility for meeting the needs of Jews of Europe and Is-
rael," It cells upon members of the American Jewish community "to recognize the ad-
verse effect” that suoh independent campaigns have upon the United Jewish Appeal.

™o call upon those agencies which have traditionel spheres of service on be-
1elf of the Jews in Israel and in Europe to restrict their activities to the period
of the year when the United Jawish Appeal is not campaigning and o limit their finan-
cial goals, in keeping with their traditional programs," the resolution says. 'We
call upon the leaders of the government of Israsl, the Jewish Agency for Palestine,
the American section of the Jewish Agency for Palestine and the several American Zion-
1st organizations represented therein, and ell other groups concerned with the wel-
fare of Israsl and of our people overseas, to take effective action.for the elimina-
tion of the multiplicity of drives so thet the United Jewish Appeal may have the uni-
fled support of the community to uphold the efforts of the United Palestine Appeal
and the Joint Distribution Committee for achievement of this purpose.

"The executive committee of the United Jowish Appeal of Greater New York
plodges itself to take definite steps for the solution of this problem and calls

 upon the leadership of all trade and commnity groups, congregations ard organize-

tions{to strengthen our hend by adopting resolutions in keeping with the sentiments

 expressed here. All members of these groups ave urged to perticipate in the solution

of ¢he problem by withholding their personal support from such diversionary campaigns
tyare held or conducted in violation of this resolution.”

174 .
H0MST CONTRIBUTORS GROUP ASKS MORGENTHEAU TO "TAKE HIMSELF OUP" OF U.J.A. CONFLICT

NEW YORK, Jan, 19. (JTA) -- The Committee of Zionist Contributors to the Un-
ited Jewish Appeal, & new Zioniat body composed of members of the Zionist Organiza-

Aon of Americe who have made contributions to the U.J.A., today issued e statement

esking Boriry Morgentheu, Jr., to "take himsolf out of the United Jewish Appeel con-
trovéray vhich is fraught with grave danger both to the state of Israel and to the

Lonist movement. "

The new group=-of which Benjamin G. Browdy is chairman, Abe Goodman and Mil-
ton Iukashok, vice-chairmen, end Joe Greenleaf,secretary--pointed out in its state-
%ot that in view of the situation that has developed since the netional U.J.A. con-

 Torence at Atlantic City last veek, 1t is "forced to conclude that the recurrent ef-

forts nade by various groups both in the United States and in Israel to folst Mr. Mon-
Yr via Mg Morgenthau on the United Jewish Appeal in utter defiance of the expressed
¥l of the Zionists of America, are endangering the success of the United Jewish Ap-
%el for 1949 end ere threatening to create a rift in the Jewish commnities' through-
ot the comatry,

"The Committee," the statement continued, "is at a loss to udderstand why
¥, Morgenthan should lend himself to & stratagem which, if carried out, would not -
euly Jeopardize the success of the U.J.A. campaign for 19'49, ulong with the great







