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LAST MINUTE NEVWS

IRAELT PREMIIR ADORESSES ST/TE COUNCIL ON BUDGFRY DIFFICUITIES;IAUDS. CVEPSEAS ATD

T
..

UEL AVIV, Aug. 5. (JTA) -- The finencial probloms of the young stats of Israsl
vero outlined here tonight at a meeting of tle Irovisional State Council by Prenmier
27id Ben Gurion who revealed that the budget ol Isrecl fer exceeds the budgets of
the Jewish Agensy and the Jewish national institutions prior to the esteblishment of
ite etato. :

The steto of Israel alene 18 not able to provide full relief for the families
of oeldiers on active duty, for Invelids, orphans ord widows, he disclosed. "For=- -
twately," Ben Gurion added, "to our aid has come werld Jewry. Mot only the Americen,
ot emaller Jewich comwunitios like the Scubh Arricen vwhich provided one and a helf
ziilion pounda,"

ter his report, the Sta*o Council accented the government's euggestion that
z speciel govermment departaernt Le cetablishcd to handle tho problems of the familles
of seldiers,

& report on his meeting earlisr in tie day with U.,IN. Palestine mediator Count
folve Bernadotte (see pege 1) wam meds to “he session by Israeli Foreign Minister
‘doshe Shertck, who reveeled that %ac medicter roquasied Isreel to grant permission to
3ritish aircraft serving the U.N. truce ccmraission to lead on Israell territery.

"o have not agreed to this request becauce Eritain is nct neutrel and British
cifieers are in charge of the Aveb Legicn in ell negotiations with us,” he said.
"lherefore, we cannot allow British nationsls to move freely in Isreel.”

The Isreell Foreign Minister also ciscloaded thot Bernndotte had asked the Jows
fer a few days In which to discuss with Aveb leaders the Israel Government threat to
talt Arab novements in the Latrun and Remallch avees if the Areb Leglon persists in
Sterfering with Isvaeli convoys ea route along the main Tel Aviv-jeruselen highway
=i vith the Latrun waterpumping stoticn. -

Shertok also repcrted that the Ieraeli Government advised Bernadotte that the
tresent vestriction on Jews praying eb ths Wesling Wull in the 01 Clty constituted
tIs firet timo in 2,000 years thet Jewa had Leen uncbio to worship at tho ancient
s2ot, The U.N, mediator promised to talie action in the mattor, Shoriok zzaid._ .
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IREL SUAMCNS ARABS TO PEACE CONFERENCE; SEIDS INVITATION THROUGH U.N. MEDIATCR

TEL AVIV, Auge D. (JTA) =~ The Israeli Government todey officially invited the
Areb League states to it down at a poace table end negotiate a settlement directly,
T invitation to the Arab states was transmitted by Israoli Foreign Minister Moshe
Shertok to UV, mediator Ccunt Folke Bernadotte at a reeting between the two here
s efterncon, :

An official version of the interview reported that Shertok declared:."I ap-
proach you es mediator officlally on behalf of the Provisional Govornent of Israel
with the request that you transnit to the belligerent powers an invitation to meet
Jereel's Provisionnl Government for pecce negotiations,”

The attitnde toward Isreael in the /iredb countries themselves is undergoing a
change, e reliable neutral source doclored today, swming up the situation in the
wjor Areb League states. The source, who stated that the Arab lenders are more rea=-
genzble now in thelr feoelings townrd the Jewlsh state, pointed to the fact that the
Cedro newspepers reported the stotement by Xing Abdullsh of Transjordan yesterday to
the effect thet compromise with the Jews may be necessarys In addition, the Cairo
French-lenguage mewspaper Egypt hes quoted Arab leaders who also indicated thet e
cepremise might be necessary.

U.N. persornel who have talked with Arab refugees dispersed throughout the
Hlddle East reported today that universally the refugees heve an overwhelning desire
to return home, Mogh of them are simple peasents deprived of their livelihocd end
enxlous t0 return to their fields a3 soon 28 pessible. The majority do not care whe-
ther the Arab League states recognize ISrael or not, they ere willing to go home and -
recognize the authority of the Jewish governmaont.

Iorael Reraing Non-Cormittel on Derilitarization of Jeruselem

During the course of the three-ncwr talk, Shertok told Bernadotte that Isracl
{8 not prepared to state whether it cccepts the demiliterizetion of Jerusalém in
mrinciple, since the eircumetances under which the suggestion was originally made no
longer exist, the Jewish Telegraphic Agency loarned.

Shertok also demanded thet tie mediator act swiftly on the Arab Legion's re-
fugel to permit the free flow of water to Jerusalem, Touching on the problem of ‘the
drep refugees, the Israeli Minister said that his government does not agree to their.
return under the present conditions , but is prepared to consider individual cases on
twpessionate grounds. (See page 4 for Bernadotte's objections to Shertck's stand. )

Aftor the Shertok-Bernadctte parley, the mediator's vress officer George Bernes
%ld a pregs conforence that “Bernzdotte d;ea not feel himself bound in the slightost
by the November 29th partition decision, and it would bo a shock to hin to lee.z_*z} that
Imweol pti13 sticks to this decision.” He pointed out that the subject under '~
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ileeussion was the domilitarizetlon of Jeruselem, not ite internationalization as

riswelized in the origimal U.N. pertition decision, Barnes also stated that Berna-
-

dotte hes no piea ye:n.fsr C‘.m--itfmizing the city, but io discussing the matier with
both parties in an atiemph to evoive such a plan,

Bernadotie; who lefs here for Haife whers he will spend the night, is flying
to Rnodes tomorrow and returning to Jeruselem on Monday. Meanvhile, the Israeli
nilitary governor for Jerusalen, Bexnard Joseph, will enter preliminary discussions
wth V., staff momhors,

UM, Comisolon Protests Arah Refusal To Pexmis Weber for Jerusalem

The U.N. Truce Commission in Jerusalen yesterday reported to the U.N. that it
cnaiders tho Arab Legicn's refusel to permit the flow of water from the coast to
Jeracalen via the Latrun pumping statlon a serious breacs of the trucs, 1t was of-
fieielly announced here. 'The announcement also pointsd out that Bernadotte has twice
potested to the Arabs on this point.

Another governmment communique revealed that truce violations by Iragl forces
o Tiret Zvi, in the Beisan Valley, continued for three deys desplte the assurances
of U, observers that they would do scmething about it., The first breach cccurred
Smicy vhen the Arabs fired on the Jews and later on the observers themselves. At
o request of the U.N, personnsl the Jewa have refreired from retelilation, It 1s
diso kuowvn that observers touring the northern fronts to mark off the officiel po-
sitions of each belligerent fcrce have been fired on by Iraqis in the Gilboa Moun-
tains end the Lajjun area. )

HADCTIE WILL NOT SUBMIT PALESTTWE PEACE PIAN TO U,N.GEYERAL ASSEMALY NEXT MONTH

IAKE SUCCESS, Avg. 5. (JTA) -- U.N. Pelestine mediator cunt Folke Bernadotte

18 no% expected to sudrit a Pelestine peace plan to the General Asserbly when thet. -
tiy eets in Paris noxt month, Dr. Ralph Bunche, the medietor's chilef Secretariet .
rpresentative, told a newe corference here teday. :

Agserting that the current truce in Palestine is firmly entrenched, Dr. Bunche,
w0 plans to return to thé Neer Eaet within a few days, stated that Count Bernadotte
“=2io quicker progrees" in the first deys of the second truce then during the initial
tage~five agreement since both the Jews and Arebs were irpressed with the firm
stend token by the Security Council in ordering the cossation of hostilitiss. ’

" Bunche confirmed that the Jews were seeking direct negotietions with the Arabs
it seered dowbtfal that this objective could be eusiiy obiainod. Insofer as this
iznlved the mediator, he said Bernadotte would be only "too happy" to soe or er-
rag such & conference if 1t promoted conciliation in Palestins. Dr. Bunche's
privry nission at present in the U.S, is to expsdite #ho dispatch to Palestine of
dlitery observers pledged by the three truce comission countries. .

Bunche underscorpd the mediator's insistence on the need for a force of 2,500
1 4o guerantes the peace of & demilitarized Jerusalem, but admitted tzot while
th sldes had accepted demilitarizetion in principle they had not been approached
@ the question of & U.N. forcea

In & surprise announcement, Bunche declared that. vhat may be Bernadotte's
f]:s'c concrete proposal to the UsN. Security Council may be made within the next
% hours on the question of Arab refugees. Meanvhile, the Syrian Government has
led g vigorous protest with the Security Council agains® the Jewish seizure of the
oAl refinories in Feifa and has called for resoluto Couacll action on its complaint,
T8 Syrien note foreshadows a new Council debate over the oil termimus,
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acl has decldad to issue its
estine pcund vhich is circula-
cerned here today.

TEL ATIV, Auge 5, (JTA) =- The Gevernuent of Tor
am cwrvency in place of the rresent Britich-issved Pul
ting not orly in Pelesbine but in Treasjoréen, it wes 1

The nevly-Frinted currency nes clrcedy arrived in Isvecl. It was engraved in
1 United Statcs more than fcur moubhs ago -- one month beloro the 3ritish relin-
guiched the Pelestine Mendate on May 15, The Isracli cuwerency wes delivered to the
jevish stete wnder strong guord and under the most eecret corditions,

Iuc to the time lag noceseary to print the new currency, en intercsting snag
crose heres When the ordor wes placed for the new notes, it was still uncertain
shethor thero wonld ever be en independent Jowich otate ond tho rame of "Israol" ap=
jears newhere on the currencye The notes arc lssued not by tho Isracli Gevernment bud
oy tho issuing depertment of the Anglo-Americen bank under the cathority of the Tel
iviv edniristration.

The backing fcr the 'new notes is compara®ivoly high, Almost 50 porcent of the
artire dssve 1s cavered by gold end other"herd” currencics ond balerces held in Lon-
@n, but this last fact may cause scme ccnplications as Isruzeli's sterling belances
siere are not recdily negotioble. ’

The notes will be issued in dencminations of a half-pound, one pournd, five
sundg, ten pounds and 50 pournds. There will be no new coinage for the tine being,
The entiro issuo, 1t is understood, follows recormendations mede by the United Na-
tiono International Monetary Funde There 1s, however, o current of vacesiness among
ccriedn Tel Aviv groups over 1ts possiblo outcome. -Already speculctors have been
tiey, erd the price of tho gold sovereign hore hes risen cbove cight pounds storling,
which 1s almost 30 percent higher than the current gquotation in Cairc.

Apert fron this slight nervousness, the Isreel Governnent geens confident that
it con handle this operation without impniring its creditc stending end, et the samc
tiie, gein increcged liberty of acticn in the finenciel field where it hos hitherto
been govercly restricted,

foount_of Cvrsency Fngraved in U.S, Is Small, Israeli Diplomats Sey

WASEINGICY, fuge 5. (JTA) -- The amount of Icreeli currercy encraved in the
Uatted States is smcll, mombors of tho Israoli diplemetic nicsicn kerc agserted to-
oy, They oxplnined thet no hint of the totel erount could be Gisclosed until the
%l Aviv govorniont hes "definitely decided” to pub 1% into circulation.

"Taet rey te & long time off," one epokearon predicteds "ot only will the
{seuenco of the currency cevor the lest ties cf Isreel with London, but clso with
{te nolghboring frveb stetos. But if we decide to uco 1t, we will leve the currency
oo hand,"

IRELT ENVOY TO TAKE MEZUZOTE TO MCSCCW:LEGATION WILL ODSERVE KASHEUTH

TEL.AVIV, Aug, 5. (JTN) -- Mrs. Goldie Meirscn, Israeli Ministor to the Soviet
Unfon, w111 tcke a set of "mozuzoth™ with hor o Moscow wken ske lcaves for her poot,
% ve3 reveeded here todny by Rebbi Meir Berlin, world ifizrachi leader, in on address
tdicating & new soldiers' club here for Orthodex trocps. !

The mezuzoth will be effixed to the legation's doorposts. Tho kitchon of the
lezstion 111 obeorve £1l tho rules of Xashruth, i% was emphesized.
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ISUEL CUILINES FOR U.NN, THE CONDITIONS AND EXVENT OF READMISSION OF ARAB REFUGEES

LAKE SUCCESS,aAuga 5, (JTA) == The Iarecli mission to the United Natio ‘today!
informed the Uele to what extent and undur what corditions Isreel will pe the re-
turn of former frab resldente of its terwitury vho fled their homes,” The answer
wes in the form of a letter subnitted to U.W. mediator Count Folke Bernadotte by
Igreeli Fereign Minister Moshe Shextol.

Shortok seid that the conditions urder which the refugees will be permitted
to retwrn and the number readmitted to Isracli territory will depend on: 1. The
leng torm intercsts of the Jewlsh and Arab populations; 2. The stability of the
state of Israel, and the durability of the veace botwoen it and its Arad neighbors;
3, The actval position and fate of the Jewisk ninoiities in the Arab countries;

L, The responeibility of the Arab govormients for their wer of aggrossion; and 5.
Thoir liability for reparctions.

"For such & coaprehensive and lasting peace settlement," Shertok's letter
cedd, "the Provisional Government of Israel is ever reedy, but holds that it camnot
in felrness be required to cexry through a unilaterel and piecemeal neasure of peace
wtile the cther side ig bont on wer." The letter also outlined political, economic
and security reacons on tlie beeis of which the Israeli Government "is not'in a po-
sition, as long as a state of war exists, to reodait Arvebs who fled their homes,

o any substentiel scale."

1.5, MEDIATOR OBJECTS 0 SHERTOK'S STAND GF EALMISSICN OF ARAB REFUGEES TO ISRAEL

LAKE SUCCESS, Augs. 5. (JTA) -- U.W. uedietor Count Folke Bernadotte, in a
cible tc Secretory General Tryzve Lie tonlgit tcok exception to the Israell stand
cgaingt the immediate return cf Arab refugees to Jowish territory. Bernadotte said .
notvithetanding the Israeeli erguments agalret the nass roturn of the Arabs, he
effims the right of the refugees to their »eturn et tho earliest practicable date.
Bo made the tollcwing throe proposals in ccanection with his stends

1. A limited number of Arebs wiching to return should be accepted es a prin-
ciple beginning August 15, especially thoce vho fled Zrom the Jewish-controlled
cities of Haife and Jaffa. :

2, A distinction should be mcde botwoen Arabs of military age and all other
Arabs in consideration of the sccurity problem facing Israel. '

3.+ The mediator should prcceed to enlist all international end other agencies
in the holp of vesettling the returned Arebs and aifing them in their economic and
scelal rehebilitation.

Bernadotte said he fully appreciate dht Jewish misgivings ebout his program
o security grounds. But he pointed ovt that these misgivings must be evalueted in
lght of the indefinite nature of tke truce estoblished in Pelestine, thus rendering
"slight" the dangewr to Isracl frca the retnrned Arcbs, He revealed that he was
dlready proceeding with his survey of international agencies he hopes to enlist
in 13 project and expects to submit a report on his findings soon,

S, TAFT SERS "LITTLE CHANCE" OF CHANGING DP ACT AT THIS SESSICN OF CCNGRESS

WASHINGTCN, Aug. 5. (JTA) == Senmtor Robert A. Tait, Acting Senate Majority
leader, 8234 today that he bolieved there was "little caarce" that the Senate will
act %o 2mend the Displeced Persons Act so that discrininatory features can be
renoved, before the special seassion ended.
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@MA@E@}K OF J.D.Cs TH BEFALF OF SEWISE DISPIACED PIRSONS TN GERMANY

i YORK, Augs 5. (JTA) == The work cf the Joint Distribution Committce in bee
wlf of Jewish DP’'8 in Gerueny was lauded by U.S3, coumender in Gormany Gen. Lucius De
(le7, in @ lebtsr made public here tedey, Addressad o Sommel L, Heber, §.D.C.
girector for the U.S. zore in Gerrany, Gen. Clay's letier praised the "mognificent
wrk which is being done here under yowr direction,"”

Gen. Cley'c note pledged conbinued cooperation "to the full" on the part of
the UeSs Army end the AM.Ge Both ol which, the letter stated, aimed So aid the J.D.C.
"1zt caly to bring a bevter daily life to the Jewish people in Gerrmany, dut also to
plp propave then for o fubure which will offer them freedem and poecc,"

12, DAVZD DF SOLA POOL IFAVES TODAY FOR ETROPE (N ARMY DRPARTMENT MISSICH

HEI YCRX, Auge 5. (STA) -- Dr, David le Sola Pool wiil leave here tomorrow
for Burcpe on & misslon for the Departuent of' the Army, 1% wos cnnounced today by
i wolfare Board., D, Pool ig a member of the J.W.B. Division cf Religlous

Ir, Pocl will visit Germany, Auctrie and France to "congult with cnd visit
sepleine end otker psrsonnel," according to the office of Ariy Chief of Chaplains
r 1, Miller. He will also visit the heedquerters of the Graves Registration
vice in Paris to ascertein that in the reinterment of Jewlsh deed in permenont
furepeen cemeteries, Juwich rites are observed.

1,8.J81S YILL RAISE $5C0,0C0 FOR RED MCGEN DAVID AMBUTANCES FCR IGRAT

FEW YOPK, Aug. 5. (JT) -~ An odditional %00 ambulances end lorger quantities
¢ blood plasra cre nceded by the Red Mcgen David for use of thc army end pcople of
Isrecl, an cnergency moeting of the American Red Mogen David hsid here last night
8 0ld by tvo meribers of an Israeli commercial mission yho rocenhiy arrived in this
contry, Eerry A, Pins, chairaen of %he board of dircctors of the Azericen Red
gn Dovid, emounced thet a $500,000 drive would bo launched to pucchace end equip
bulances, .

The Governnent of Isracl prefers the prospect of politicel harmony with its
b neighbors, although it is tully confident of military cuccess, lLubiroy Eban,
¢ of the Iorceli mission to tho Unitod Nations, and chiel spealor last night,
ielored, "Fhig can be achievoed only oa the formule of peliticel independence coms
blned with regional cocperation, ag the oniy possible rolationship betweon Israel.
ud neighboring Arab states," he stressed., Other opoekors included Louls Lipsky, =~ .
ziloxel prosident of the Red Mcgen David, end Rep, Iranvel Coller,

QDY CF IMERICAN PRESS TAVORED ESTADLISEMENT OF ISRAEL.A,D,L. SURVEY REVEALS

VM YORE, Aug. 5. (JTA) -- Fditoriel opinion in o lorgo majority of the nation':
iy nevspopers supported establishment of the now utete of Iereel, according to
tarvey released here today by the Anti-Dofamation Lengue cf B'ned B'rith.

Review of 200 leading nowspapcrs from all sections of the country dlsclosed
26 nore than half of thew editorinilzed on Israel's dremotic declaration of inde-
dence, Of these 54 percent were favorable, 32 percent noncomaittal. Only fowr
Breent verc critical or antagonistic in tones,

. A sscend check of editorial ccrment, this tize besed on how editors reacted

% Pregident Truman's de facto recognition of Isreel, reverled almodt the sare
gsrcentace of epprovel, However, here unfavoreble ccmieni roge o 19 percent, though
S ict ddrocted Soward Ievael but critleized Trumen’s vecognition as "a politicel
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