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Ju ISt NATIONAL FUND MUST PAY II\IGOME ’I‘AX ON INTERFST: AP PEAL
- AGAT By S|
'5‘115 FOR RELIGIOUS OR ZDUGCATLO L PU.K 0 E oF Fﬁv-
; ASTT S FINDS: NOT ENTITLED TO EXERPTION A8
FOR CHART ONLY'
OPULATION OF FOLY LAND -ND

London, ¥av 21st. (Jewish ’l‘elegrdphio Agency)
The *:aster of the Rolls, and Lords Justice Lawrence
and Slssser, in the Court of Aopeal to-day gave judgment in an
@appaal by. Keren ¥ayemeth le Yisroel, Ltd., (Jewish National Fund)
®against the decision of Mr. Justice Rowlatt, -confirming the de-
cision of the Commissioners for the Special Purposes of the
Income Tax, that the Assoolation doas not come within any of the
classes of organisations entitled to exemption from Income Tax.
The Association had appealed to the Comrissioners for
Sneclal Purposes against the refusal of the Commissioners of
Inland Revenus to grant exemption on the intersst of £32,000 con-
solidated stock owned by the Assoclation and ropresenting donation
T-at appeal was refused, it being held that the Association was
not a oharity.
- e Assooinbion then appealed to ir. Justice Rowlatt
who diamissed their appeal with costs.

Sir Jobn Simon Puts Case For Jewish National Fund: Does Not And
3 s Cons ution Carnot Make .ny Pr ts: Definite
G ous_Since Is Essential par f Jowish Faith To
) S81st Settlemen ews _1In Holy Lend: Also Rellevin
. Fover\‘% 3y issisting Settlemen 0s6 "D Ea.nnoE F'eif
w hemselves: No part Of O ]eq§ §Z Fun§ o Esta ewish
ate: Related To Zlonist novemen or anIsnEIon Help-
i In n LovI Targe Numbers Of Jews Wom Unhe EIrcumsEsnces

em n Palestine.

Sir John simon K.C., in submitting the present appeal
for the Jewish National Fund, said that there was no question
that the Association did not - and could not by its Constitution -
"make any profits.

The question was Vlbether or not the case was one which
1uec1f1ed the application of the phrase "charitable purposes",
and the four divisions which they had to consider wbre' Trusts
for the relief of poverty; trusts for the ad of onj
trusts for the advancement of religion; trusts for other purposea
beneficilal. to tho community not falling under any of the prsoadd- X
ing heads.

e ox‘g&nisatim received the offerings of Jews in
various parts of the world, and considerable sums came into its
hands. Its objects, as members of the Jewish faith most stoutly
raintained, were definitely religious, in view; of the fact that
it was an essentlial part of the Jewish falth and a fundamental
tenet of the Jewish relizion that they should assist the settlement
~of “Jews—in—the Holy Lind.- - Trat was regardsd bv.good Jews as &
definite part of their religious duty, and that was the rain PUrpose
for-which this monsy had been usad.
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. AM"rust, for 'the relief of poverty" would.be the aspect
of the matter if one had regard, not only to the means which were
used o settle the Jews in the Holy Land- which naturally meant
agsisting those who could not help themselves, but alsc if one
looked at the way in which the Fund, in fact, worked.

It was no part of the object of the Association to
establish a Jewish State, Sir John said. It was yelated to the
Zionist movement in the sense that it was an organisation by means
of which, and with the help of the funds of which, large numbers
of Jews had, been moved from most unhappy circumstances and had
been settled: in Palestine. .

i It was -very-clear on the documents that, apart altogether
from the aspect of relieving poverty and assisting people to
1ive better lives, there was here what certainly every good Jew
regarded as being g definitely religious .object.

Then, he submitted, there was & certain amount of in-
cidental matter in relation to the settlement of these poor Jews
in paléstine, which would come within the fourth division. There
had been, for instance, the estaliliiment of weter works, the plant-
ing of trees, and things of that sort.. =, . .

Promotion Of Religion Means Promotion OF Sgiri’tga.l Teaching And
@ Taintonance Of Doctrine And Observanges: Religion As Such
. FIndsNo Place Inﬂﬁemox&nﬁm OF Jewish NaEIona§ Tund_master

T T

e o Folls Saye.

The Commission dontended that the phrase "charitable
purposes" was not 'Bpﬁliéable to the, organisation; /that its inten-
tion was quasi-political; ' that the foundprs intended a wide
scheme of aolonisation; and that the Association had much widsr
powers than the carrying ‘out of. the tenets of any religious faith.

The Master of the Rolld, in giving judgment, said that
the objects for vihj,ch the Assoclestion was established, set out inm
the memorandum, were very wide. It could bulld,. control and
superintend rallways, .factories and workshops; purchase, develop,
deal with and turn.to account mines, minerals, and precious stones;
purchase and ‘mcquire any personal property; purchase and carry on
businesses suitable for the purposes of the Assoclation and aejuire
concessions in the represented region.

He agreed with MNr. Justice Rowlatt on the question of

,@yeligion. The promotion of religion meant the promotion of
. spiritual teaching in a wide sense and the maintenance of the
dootrine upon which it rested and the.observance which sarved to
promote and manifest it; not merely a foundation or. cause' to which
1t ¢ould be related. Religion, &s such, found no plac> in the
memorandum of: the Associations

There were. some items in the deteails exhibited in the

case of expenditure upon schools, but in his judgment the ation

falled to establish that it fulfilled the reguirements under the
head of education. N
» . " The Association was not established for religious or edu-
~'odtiondd purposes only, and similarly he found that the relief
~’of poverty did not fit.the purposes of the Association. It was
true that a scheme whioh dealt with settling Jews upon land in &
new country, away From unhappy surroundings, might be interpreted
as mitigating poverty and as being of, service to persons in need
and distress. ,.He, however, agreed with Mr. Justice Rowlatt that
it was not the improvement of the position of poor Jews and their
farnilies which was the characteristic purpese of the Associstion;
it was rather the repopulation of "the Holy Land and other land in
. & wide area around, 80 that once more the population of that
. ..district might be. Jewish. That was the a?m and primary.object of
the Assoofations ~ . ————— ——— AR R
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i’ cpreful survey of the principles to be applied, tre
naster of the Rolls added, led him to the conclusion that the
Commissioners were right in law and that the judgment of Mr.
Justice Rowlatt must be upheld. The vearly interest recelved
by the Association upon this fund could not be held to form part
of the income of & body of persons or trust established for charit-

able purposes only. .
Lord Justice Lawrence and Lord Justice Slesser agreed.

4ppeal To Be Taken To Fouse Of Lords.

-0 The Jewish National Fund intends to take the appeal to
the House of Lords, the J.T.A. learns. Tre Fund, 1t understands,
is concerned particularly with the principle on which its claim
for exemption from income tax is based, and 1is specially interested
in obtaining & ruling in regard to future contributions and chief-
1y legacies, in view of the heavy olaims of death-duties.

A SEPARATE MINISTRY AND MINISTER FOR MIDDLE EAST®: NOT YET WARKANTED
TEL,

FICATION OF CONTROL j ASTERN COUNTRIES NOW DIVIDED

FETWEEN WINISTRIES OF CO! EION AFFATRS INDIA ADWIRAL~

¢ TY WAR AND _AIR: GREAT DEVELOPMENTS IN PALESTINE TRANSJORDAN

AWD_IRAQ L. OIL PiPE LINES RAILWAYS POTL ! R
TRENCFARD: GIRCUMSTANCES OF DIFFERENT GOUNTRIES VERY DIFFER-

ENT LORD } :
- SPEGIAL POSITION NOT LEAST EASY TO MANAGE OF ALL MENTIONED:
AD7TNIS TERED DEFINTTRLY AS 1F IT 1
BRITISH CROWN COLONY THOUGH UNDER SPROL. H"ggs'mx TONS _AND
o EQUIREMENTS. -

3
London, %ay 2lst. (Jewish Telegraphic Agency) - ”
We have not yet. come to believe that the oreation of a
separate Ministry and a separate lMinister, a separate Secretary of
State for the Middle East, 1s at all warranted, Lord Passfield,
the Secretary of. State for the Colonies said in the House of Lords
resterday in replying to a debate opened by Lord Trencherd, the
Marshal of the Royal Alr Force, who urged a unification [of control
and policy in the Middle East. /
I would ask your Lordships for & moment, Lord Trenchard
@said, to picture in your mind's eye Arabia. It is bounded on the
east and south-east by the Persian Gulf. Then, on the south it
is bounded by the Indian Ocean, on the west by the Red Sea, on
the south-west by Aden, and on the north by two new commitments
lof the Rritish Empire - namely, Iraq and Transjordan and Palestine.
It may surprigse some of your Lordships if you realise that this
comparatively small part of the world 1s dealt with by no less
than three Governments - the Government of India, the Government of
‘Borbay and the Government here at home. It is also dealt with
by six Departments. There are the War Offlce, the Admiralty and
the Air Ministry. It 1s also dealt 'with by tre India Office,
the Foreign 0ffice and the Colonial Offioce. Every 1ittle raid -
and I regret to say that for many years yet there will be continual-
1y raids by rival tribesmen - hés.to be dealt with by all these ,
Covernments and Departments. . s
IR In earlier days, Lord Trenchard said, we had no respons-
ibility of Iraq or Transjordan or Palestine. Those places have
been added to the responsibilities of the British Empire, and they
lie right across the North 'of the Arabian Continent.  We shall -
see great developments - we see mention of them in to-day's paper -
.such as pipe lines and railways aocross the district. Motor cars
£0 now and aeroplanes” continuelly go.aoross and out to Australia, etn:
e can see that that desert is going to be opened more amd more,|
and trangpore will go more and more across- this country.
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T would ask your Lordships to plcture that part of the

world. thirty or forty vears hence, composed with irrigation,

with cotton, with railways, with increases of population. That

part of the world will davelop greatly. The Persien Gulf is

vital to our trade if Arabia develops as I have said. It is vital

not only as regards trade but as regards communication. I do not

think. "vital" is too strong & word. It 1s not only vitel to

one particuler part of the British Empire; it is vital to the whole.

It is on the direct road, the short road, from England through

the Mediterranean to Egypt, India, Australia, New Zealand, Singapore,-

Hong Kong and our interests in China. This 1s where the greatest

gsaving in timé could be made with railways, with moter cars and

aeroplanes. Vhat made us go to Mesopctamia in tre Great War?

Surely one of the reasons was the fear of Germany coming down the

Persian Gulf and being on the flank of our communications. That

menace has gone, but there is still a very great menaes that must

be dealt with. I do press very much the ques:iion of the control

of this area. It is one of immediate importance to the Empire as

as whole, and should be given consideration now rather than later.

I feel it is essentlal that one Government and one Department
--ghould deal with this.

@Lord' Plumer Jord Lloyd Lord Stonehaven And Lord Laminﬁton Support

. Fleld Marshel Lord Plumer, former High Commissioner

for Palestine, Lord Lloyd, former High Commissioner for Egypt,

Lord Stonehaven, former Governor-General of fustralia and Lord

Lamington, former Governor of Bombay all spcke in support .of Lord
* Trenchard's motion. .

. I know, Lord Plumer said, that there are arguments both
~for and against control belng vestéd ei:hex-in _he-Foreign-0f ficd
or in the Colonial Office, but the main po 1s that there should
be, real unification of contrel, that the unification should be
centralised and that, with thet central authority, theé threads
should be held where they ought to be keld, in the heart of the
Empire.

i I should_-think, Tord Lloyd said, that the Colonia!
Office, with its wide adminigtrative experience in every part of
the world, would be able to devote themselves to the administrative
affairs of the Gulf and Ader| with less-dislocation than any other

@IDepartment. S
- -~ I should have thougbt that the essential- Department
should have been the Foreign (ffice, Lord Lamington said. Arabia
is a great block of country, pelf-contained, inbabited by a homo-
genous people, having one reJigion and one language, he argued.

- Therefore, 'if there is one aXea which could be dealt with properly
%y one Départment it would Axabia. Lord Trenchard has shown how
very difficult the present system of administration is. There
1s one feature in particuler, he added, which has not been referred
to and: that is the questiog of providing officials who speak the

+. language. From time to time we have had to pitchfork into official
positions any one who could be obtained. I wonder that Lord Lloyd,
haying served so brilliantly in Egypt, did not make particular
reference to that difficulty.

E The dsbate has ropmed over more countries-than one, Lord
Passfield sgid in his repl. %o call the whole of the territory
for: short the Mlddle ‘East, jut of course the circumstances are

‘" verv different, . Aden, tho 1t 1s An Arabia is different from-all
-the' rest .of Arabia i£ only on the one technical point - which it
,1s rather necessary to remejber - that the fortrass of Aden is

© 1.7 British territory and in-thh British Empire,: whereas the rest of
Arebia isnot-British terribory and 1s not .in the Empire. Then

__.S8ttention was specially dirbcted to the Persian Gulf, whioch also

differs in status as well sz in oiroumstances—from-the rest of

;. -Arabla and _again from aden. And Arabia 1tself, as we have been
reminded, 1s boundéd on: hhe‘ north by Irag and.Trangjordania and sich
places as Koweit, with eaohl of which our ¢iroumstances are nece-.

-, . ssarily different.| T . ’ T :

o .
\ i
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We cannot take up the same position with regard to
Iraq that we can towards Koweit or Arabia or Trensjorfania.

We have still not mentioned Palestine in which we have
a very speclal position, not the least easy to-menage of all those
that I have already recited. .

There 1s a greal deal to be sald in theory and from the
point of experience for avoiding multiplicity of control. But
on the other hand, if you aré going to try to put all the organ-
ijsationwand all our communications with these various and very
differing narts of the Middle East into the hands of one Government
Department, under one iinister, you land yourself in certain
difficultiess Arguments have been brought forward which would
seem to indicate that some Lords think that the whole of these
various countties should be placed under the control of the Foreign
office. Others have suggested the Colonial Office.” It would
not be possible in the oircumstanses for one Government Department,
whichever 1s the best adapted for the purpose; to deal with all
these different counpried without almost constant referefce to one
or the other of the bth:t Departments. It is certain, for instance,
that if you placed the whole of the Middle E&st under the sole
control of the Colonial Office,; that office could not procesd a
step in any serious matter of policy without the Foreign Office
coming in. N

As to the Departments doncérned, we have now an arrange-
ment by whioh they have an opportunity of day-by-day vigilance
over all incidents. Apart from incidents which may be important,
it is necessary that they should be watching because in tre nature
of the case in th-se countries quite minor incidents might develop
into sertous crises in a very short time. Consequently, we have
to maintain a constant watchfulness on all the various parts of
this Middle East territory, from Palestine, which has to be ad-
ministered definitely as if 1t were a Crown golony tholigh under
special restrictions and spe cisl mquirements, t6 the other ‘extresme
such as the practiocally independent potentate of Central Arabia,
Ibn Saud, and of course the other Powers bordering on the Persian
Gulf. .
e have now got an organisation, with the control in the
hands of the Cabinet, which is working satisfactorily so far as
so difficult a situation can work satisfactorily, Lord Passfield
concluded his speech, whereupon the motion was withdrawn by Lord
Trenchard, and the debate was closed.

DISPOSSTSSVD ARABS COMPLAINT KADE AGAIN TO PALESTINE ACTING HIGH
I i EN _VISITING VADI PAVAR EA: B3
JOINING JEWS IN RECEPTION AT, ZICHRON JACUS AND EXPREGSES -
~JEWISH FRIBNDSHIP: GOVERNMENT DOING 118
BESTTO PROVIDE ARSB PEASANTS WITH LONG-TERM LOANS FE SAYS.

Jerusalem, May 2lst..(Jewish Telegraphic Agenoy)

The' complaint -of Arab dispossession from the land because
of Jewish occupation was repeated to-day by Arab squatters to the
hoting High Commissioner, Mr. Young, when he visited the Wadi
Favarith area, which figured prominently in the enquiries of the
Shaw Commission on this gques:ion, although it has been established

. thut theé  Jewish National Fund has fully compansated the arab
-squatters and that there are no unemployed among these squatters.

¥hen Mr. Young came to Hederah, the Jewish colonists
there asked him to see that the Government should repair the road
and provide public security, and should speed up the.settlement
of the dispute regarding the Infiat lands, which has been dragging
for years.becuuse of the cldaims made to these lands by the Arab
squatters. . ‘The colonists obtained the impression from Mr. Young's

: ‘reply that his attitude is rather negative towards their demands.

At the Jewish colony of Zichron Jacob, :r. Young was
given a roception, which was-also’ attended by the. neighbouring Arab
villagers; and . he expressed satisfaction in his speoch at the Arab- -
Jewish -friendship which he saw there. The Government was doing

. 1ts best, be said, to provide long term loans to enable the Arabd
peasants .to find markets for their products.
. + i .

T
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LOGUSTS ATTAGK PALESTING JEVISH GOUONY: SEFTOUS ALARM AT FRESH
N TVASTON PERLIL.

Jerusalem, Kay 2lst. (Jewish Telegraphic Agendy)

500 dunam of land in the Jewish colony, Dagania, are
covered with docusts. - -

There 1s serious alarm in the country over the danger of
a fresh big locust invasion.

+*e A five-year ¢dampalgn against locusts has been organised
by .the Imperial Indtitute of Intomology, with the support. of the
Empire Marketing Board, it id announced in London to-day, and three
experts will leave England thls summer to locate the breeding grounds
in the Sudan and Kenya, to which the insects retire between their
periods of active swarming, 1t is stated.

s The immediate stimulus to this inquiry is the damago wrought

sinoe 1929 br one particular species of locust in Kenya, Tanganyika,
Iraq, and Palestine. : o

FEPREW WOPLD CONGRESS NEXT MONTF TO -ORGANISE HEBREW WORLD FEDERATION.
cLd e e e 2 —

{@oriin, ey 20th. (Jewish Telegraphic: Agendy) .

conference for the purpose of donsidering the convo-
cation of the first Febrew cultural vqorid dongress and thre formation
of a Febrew Culturédl World Fedsration will be openell here on June
Rlst., attendad by.representatives of. the Tarbuth: Febrew cultural
organisations in the various countries, thé Federation of:Hebrew writers
teaghers and the Hebrew speaking youth. The organising committeé
includes Dr. Simon Berhfeld, Dr. kax Solowsltschik, -Dr. Neler Pinesg,
Dr. Jacob Klatzkin, Dr.. Salomon Ravidovitch, Drs Alexender Rosenfeld
and Mr<-Moses Kleinmann, editor of the “Haolom'.. -

THOUSAND-FAMILY SETTLEMENT: PLAN IN PATESTINE! DR. °E SPPOTNTED /.
g%g%%‘rﬁ“iggﬁﬁfsmm TVE OF PEARATION 4 & ggﬁ s “Pﬁﬁfp"

. B .m?:gbﬁ%ﬁswoﬁm ITH ; SHTILEAS WILE BE
20 G R R T L OUTLLERD FILL BE

HN
- ) EELEES

London, May 20th. (Jewigh Teiagra?hid Agency)
The Plantation Corporatieén Which is promoting the one

Ophousam feamily settlement plan in Palestine in coiopsration .

- @Wwlth the Palestine Ecbnomic Corporation of New Yérk, has appointed
Dry Fexter as 1ts representative: Dr, Hekter will arrive in:
Palestine about.June'Srd;, so thht work may begin immediately,

The Plantatlon Corporation consistsé of ah English
grbup headed by Mr.iSimon Marks, Mr. Israel Sieff, amd Nr. Harry
Sachker; a German group headed by Herr lMax Warburg, Herr Oscar
Massermann and Dr. Bernhard Kahn, with some friends whom they
have interested in the project:  The Emergency Fund has sub-
sdribed £50,000. to the enterprise

: . The plan will consolidate many 6f the places in the ,
¢oustal plain and 1s forimilatéd s that dt the end of six yesrs

- éach family will be' indepéndent; with sevén Qunam of oranges and
three dwnem 6f farmvird gardening.

38,000 FRANGS RAISED FOR KEREN FAYESOD AT PARIS BANGUET 0 DIZINGOFF.

v :
Parid; May 20th. (Jeiwish Telegraphis Agency) "

= 7 Three. hundred guests theerdd Mr. Dizangot‘h the wayor of
Tel'Aviv, #t b kanquét giveh here this evening in hls honour by the
Fhehch Keren Hijesod Comtiittes; of whidh Deputy Blum is President,to
celebrate his recent 70th. bivthday. ir, ‘Efroikin was in ‘the chair,
and. speeches .were déllvered by Mr. Jabotinsky, Yr. Shalom hsh, Dr. :
Alexander Goldstein and others, A sum of 35,000 Francs'was raised B
at tre dinner for the Ker:n Mavesod. . 4 -

A N 5
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SPAIN AND THE JEVWS: SPANISH FOREIGN MINISTER GIVES INTERVIEY TO
T.7. 5. f SAYY VIS GOVERNUENT WILL FAVE TO DAL SHORTLY WITH
QUISTTON OF _GIVING SPANISH WATIONALITY T0 SPANISH JEWS IN
OTHER COUNTRL

W
Goneve, May 20th. (Jewish Telegraphic Agency)

- The Spanish Government will have to deal very shortly
with the question of naturalisation of Spanish Jews in other
countries who desire to become Spanish citlzens, and willi have
to lay down general lines .for dealing with this entire matter,

" the Spanish Foreign Minister, Senor Lerroux, who is now in
Gensva at*ending the meoting of the League of Nations Council,
said in an interview which he gave to the J.T.A. representative
here.

The Minister began by expressing his pleasure at having
an opportunity to state his views to a representative of the Jewish
press, and to expidin through him the attitude af the new Republican
CGovernment on the Jewlsh question. There is 1in Spain, he said,
a feoeling of svmpathy towands all Spanish-speaking people, and above
all towards tha Spanish Jews who have for centuries retained the
@ Spanish langugge, although they have bden 1living far away from
Y Spain. The: Spanish Jews rewind the.Spanish people, the Minister
went on, of the great injustice which was committed against this
industrious people, who had lived fer centuries in Spain, had won
fame in Spanish history; and had centributed- greatly to the
Spanish civilisation of ‘the Middle Ages. . . .o
The Spanish' Government, he declared, has already had an
opportunity of considering the question of naturalisation of those
Spanish Jews who live in large numliers in various parts of Morocco.
He thought that there could be no obstacle to.the granting of .
Spanish nationality; to these Jews. The ediot of Expulsion issued "¢ °
by the Catholic monarchs of Spain in 1462 was no longer valid .
in the opinion of the present Spanish Goveramsut, '~ """’ " "
When the J.T.A., répresenteative asked whother the Spanish
Government intendéd to procleim formally the ennulment of the
ediot, pointing out that this would have a great moral value, and
would be halled with satisfaction by Jews throughout the world,
Senor ‘Lerroux repliéd that his Government has not yet considered
this question. For myself, as the leader of the Republiocan Radical
Party, he said, ‘I am .of the opinjon, however, that Spain must desl
with this question radicelly and'proclaim to the entire world
that tre ediot of 1462 has been annulled. It would mean giving
ffi;gxal recognition to the great principle of equal rights for all
citizens, :

®

T 5
K In:.reply .tq another question relating to the possibilities .
of ‘immigration’ into Spain, end the economic situation of the country,
at present, Senor:Lerrgpx ssid that there would certainly be no
logal restrictions agdipiet lmmigration. It depended solely and
entirely on the: extent tg.‘w‘{xich the immigrants would be able to .
find openings for themselves in the economic structure of the country.
Senor Lerroux added that he is very much interested in
" Zionism, and'watches with close sympathy the progress of the
Jewish-work in Palestine. The Palestine problem i1s in the hands .
of Great Britain und of the Leaguc of Nations, he said, and 1t 1is
therefore politically a delicate subject, but he felt at the satie
time that he wanted ‘to express his complete sympathy with the
Jowish effort to revivé. ‘the anolent Jewish Home in Palestine,
and ‘to. provide & home for- the scattered Jewish people throughout
the world. He ‘extended his sympathy, he said, to all people
z?g g:ﬁgroppfessed, and the Jewish people were oppressed more than
8. : . .







