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JUDGES CCMMITTEE RENDERS REPORT ON ZIONIST
: ADMINISTRATION CHARGES

Sees No Reason for Loss of Confidence in Z. 0. A, Cite Instances of Loose
bl

M and should

Management; Declare No One R
be retained in Admini ion; R

for Loose

of Paid Officers.

The Judges Court of Inquiry ap-
pointed by Dr. Chaim Weizmann,
President of the World Zionist Or-
ganization, to investigate charges of
mismanagement against thz present Ad-
ministration of the Zionist Organiza-
tion of America late last night made
public its findings in a ten page re~
port after deliberations whizh began
on Wednesday afternoon and contin-
ed for -more than ten hours on
‘Thursday.

The complete text of the report
which is signed by Judge Edward Laz-
ansky of the Appellate Court, Brooklyn,

Judge Mitchell May of the Supreme
Court, Judge Grover Moscowitz of
the Federal Court, and Judge Otto

Rosalsky, follows:
New York, June 28, 1928
Dr. Cheoim -Weizmann, .
President of the World Zionist Or-
ganization.
Dear Sir:

1In accordance with your letter of May
26, the undersigned proceeded to investi-
gate the affairs of the Zionist Organiza~
tion of America in light of press com~-
ments that there had been misuse and
diversion of funds, and beg to report
as_follows: N

Public hearings were held at which a:ll
who wished to present facts to sustain
or disprove such charges were heard.

While we were not requested to con-
sider the affairs of the United Pales-
tine - Appeal, it is_appropriate to state
that though its affairs were discussed,
there was no suggestion made of any
wrongful act, irregularity or mismanage
ment on the part of this organization,
its administration or officers.

We beg to submit the following find-
ings of facts and our conclusions wtih
reference thereto.

Findings of Fact.

1

On December 15th, 1926, Louis Lip-
sky, President of Z. O. A, enqorsc_d the
signature of Z. O. A, by Louis Lipsky,
President, on a demand note for $2,000.
of the Springdale Rubber_Corporation,
of which Mrs. Dorothy E. Lefkowitz
was treasurer, and who was and is treas-
urer of Hadassah. L.

Springdale Rubber Corpofatxon is a
business corporation and in no wise
connected with the affairs of Z. O. A.

The note was endorsed for the pri-

vate use and benefit of the said cor-

poration. Mr. Lipsky knew that the
note so endorsed was delivered to
Commodore Trading Corporation a
private money lending concern, for a
loan by it of $2,000. to the Springdale
Rubber Corporation. Mr. Lipsky ack+
nowledged that he endorsed the note
at the request of Israel Maltin, aud-
itor of Z. O. A., who he knew was a
director and stockholder of Commo-
dore Trading Crporation.

At that time Abraham Goldberg, 2
member of the Administrative Com-
mittee, Mever Weisgal, Secretary of
the Administrative Committee, and a
number of employees of the Adminis-
of Commodore Trading Corporation.

Mr. Lipsky knew that a number of
the employees of the Administration
had frequently borrowed money from
Commodore Trading  Corporatian. -

He further stated that he endorsed
said note with object of helping Mrs.
Lefkowitz at a time when she was in
financial distress, and that Mr. Maltin
told him that this act would tend to
establish more amicable relations be-
tween the treasurer of the Hadassah
and the Z. O. A.

Mr. Lipsky endorsed said note as
President of the Z. O. A. without au-
thority, and the Zionist Administra=
tion does not attempt to justify said act.

It is clear that there was no financial
gain accruing to Mr. Lipsky from
said act. The loan was fully paid by
Mrs. Lefkowitz and the Z. O. A. sus-
tained no loss because of said endorse-
ment. Apparently. neither Mr. Gold-
berg. nor Mr. Weisgal knew of this
transaction.

II. .

On March 18th, 1926, Maurice
Samuel gave his promissory note for
$1,000. pavable to the order of the Z.
O. A. which was discounted by it,
and received a check of the Z. O. A.
for $1,000. signed, without authority.
by Louis Lipsky, as President. and
countersigned by Harry P. Fierst,
Assistant Treasurer. This note was
not paid at maturity. but was finally
paid in October, 1926.

Again on August 17th, 1926, a note
of $3.000. of Maurice Samuel was en-
dorsed by the Z. O. A. and discount-
ed by it, without authority, and the
proceeds given to him by check of
the Z. O. A. signed by the Vice-Pres~

ident and Treasurer,
paid in October, 1926,

The proof convinces us that this
money was nceded by Mr. Samuel be-
cause of a great bereavement which
}lad come to him and his family, and
it was intended by him that the pay-
ment thereof would be secured by his
future earnings from the Z. 0. A

At the time of these transactions,
Mr. Samuel was a member of the Ad-
ministrative Committee and was also
an employce of the Z O. A. at a
salary of $7,500. per year.

As far as disclosed, no member of
the Administrative Committee other
than those mentioned had any knowl-
edge of these transactions.

During this period the Z. O. A. had
a large deficit and was heavily In-
debted to the banks without the re-
sources available to pay the same.

L

This note was

The American Zion Commonwealth,
a New York business corporation,
with an authorized capital of $10,000.
and. svhich _operated .as a land-sclling-
and purchasing agency in Palestine
under the auspices of Z. O. A, found
itself unable to meet heavy financial
obligations in America and Palestine.

In the summer of 1926, the A. Z. C.
was indebted in the sum of $180,000
upon its promissory notes to a bank
in New York City. One of these notes
became due and payable in December,
1926, and was not paid. Thereupon
Mr. Lipsky, at the request of Hon.
Bernard Rosenblatt, a member of the
Aministrative Committee of Z. O. A.
but without any authority from such
Committee, executed in the name of -
. 0. A. an unlimited guaranty of
payment to the bank which held these
notes, for any past, present and fu-
ture liabilities of the A. Z. C. to the
bank.

ially communicated to the Adminis-
trative Committee.

Mr. Lipsky’s explanation was that
he intended that this guaranty should
temporarily meet the situation until
the United Palestine Appeal should as-
sume the obligation of the A. Z."C.
He stated he believed that under: a
resolution which had been adopted by
the Directors of the U. P. A. on Dec~
ember 7th, 1926, the U. P. A. would
guaranty the payment of advances to
be made by private individuals to” A.
Z. C. to the aggregate amount of $500,.
000. for the purpose of saving the A. Z.
C. from. threatening collapsc. -

: (Contfnued’ on’- page )

b The assumption of this liabil- .}
Jlity by the Z. O. A. was never offic-
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RABBINICAL ASSEMBLY
CONCLUDES .SESSIONS; .
ELECTS NEW. BOARD
Rabbi Louis Finkelstein, of New York,
Chosen President
(Yewish Daily Bullétin)

Long Branch, N. J., Jurne 28—Rabbi

Louis Finkelstein of New York was
elected president of the Rabbinical As-
sembly of the Jewish Theological
Semmary of ‘America at the concluding
séssion . of tlie convention held at the
Hotél Scarboro here for. three days.
Rabbi I. H. Levinthal of Brookl:
was chosen vxce»presldent, Ral

M:
Rabbx Israel _Goldstein of . New York,

Landesman of Brooklyn, correspon mg
secretary

Ma,
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FIRST SKIRMISHES IN
ZIONIST. CONTROVERSY, AT
HADASSA}I CONVENTION
$608,000 Budget Present
‘Wrong?’ Asks Mrs. Lindheim
Pittsburgh, Pa,, J’une 28.—A series of
resolutions concerning the Hadassah
work during the coming year were adop-
ted by the fourtéenth convention of the
women’s Zionist Orgamzahon at the late
Wednesday afterhoon sessiori.
The resolitions adopted are to be pre-
sented to the National Board .of . Hadas-
sah and.to the Actigns Committ

factpr Teh e
nue, the, .$1,000 mont'h budget fcr

t a its, f undahon
by Nathan Straus be ready for occupanu
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. Mr. Lipsky stated, and it appears to
be the fact, that Zi leaders see

ect i
e best interests

1 to redeem the Gb-
S guaranty, .
i . féd that he made a
statement, which appedred in the ‘pub-
lic ‘press on May 6th, 1928, denying
that he, 4s_President of Z. O. A., had,
without the knowledge or consent of
Adn € ge, ‘signed
5000, with
A

= gict

On June 1lth, 1924, the Z. O. A.
€ d a légacy.of $3, Jor

regiting _$904645 as
s to the Hebrew University to
0. A. to_it.

tio:
ansmitfed by, Z.
of transmitting the
jnig $12.046.45 to the H Uni
: these items were reccived.
Z. O.A. tised the entire amount for its
purposes.in America afid sent .no .part
to. the. Hebrew University until June
16th, 1928. The amount was. adjisted
by, the_payment of $4.000. to the repre-
sentative of the Hebrew University in
New York. and $6.000. by six promis-
notes. to the order of the Univer-
sity. each for $1,000.. pavable with in«
terest on October .10th, November 10th
December 10th, 1928, and January 10th,
February 10th and March 10th. 1929.
During. the four years that these ‘moén-
e_held in trust for the Hebrew

rersity. and used by Z. O. A. no in-
est._was allowed thereon. 0. A.
the Hebrew . University

sum of  $187627

deducted. this amount from the
niversity.. These , sums

f money, Which s ould h: een trans-
ted to the Hebrew University were
A for Fie general piirposes of Z. O. A.
¢ when .ques-

Z. O..4

Al nt dite

heen Fully paid prior, to
And. did not stite the
Siich_details were first ‘cal :
tention by the certified public Accotmtant

who made an investigation of soiie o

in. connection with the mat-}_

(the items from the books and rzords of
the Z. O. A. at the request of this Com-
mittee.

Th

ial statement of Z, O. A. for
i Jending May 3lst, 1928, shows
no indébtédnéss from Z. O. A. to the He-
brew University.

The members of the Administration
present at the hearing specifically dis-
claimed. any knowledge, of this condition
of, affaiss, and .they emphatically con-
demned the same.

Ar

idore -D,, Morrison,, Chairman of
inance .Committee of Z. O. A,
a o, s that at a recent meeting of
the. Finance Committee, “the accountant
reported that while the deficit of the
Organi Has actually i { dur-
ing the vear, he nevertheless, can so ar-
range the figures as to show a decrease.”
He also stated that “it was the consensus
of opinion that if we come before the
Convention with an increased deficit, the
resentment will be hard to.overcome and
1,.therefore, have to lend my name to a
‘manipulation of figures _whi,ch will cover

up the true state of affairs. .

Since this statement was _made, Mr.
Morrison writes that he had made a mis-
take and that by the use of the interest
on life miembership as an item of income
‘the certified public accountait's report
would “indicate that the deficit_for the
fiscal., year -has been reduced by over
$37,000." We set this forth merely as an
item indicating. some confusion in the
mind of the Chairman of the Finance
Committee as to the financial condition
of affairs.

- VI
.. The following telegram was_sent to
the Chairman and Secrctaries of Zionist
districts throughout the United States:
1928 May 31 A.M. 10.30.
RECORDS DISTRICT MEMBER-

CONVENTION REPORT. PLEASE
FORWARD. -ALL -MEMBERSHIP
DUES IMMEDIATELY. ALSO
LISTS, INCLUDING. THOSE MEM-
BERS WHO ENROLLED, BUT NOT
PAID. THEIR -DUES.. WE WILL
CREDIT YOUR DISTRICT .AND
CHARGE YOUR ACCOUNT WITH
ENR_OLL%D, %UT UNPAID .. MEM-
RG]

BERS. __URGE YOU INCREASE
MEMBERSHIP.
LOUIS .LIPSKY,.  PRESIDENT,

ZIONIST ORGANIZATION oF

AMERICA.

Public objection having beer ade to
fs 1 the fol-

MEMBER.

LISTS, INCLUDING THOSE MEM-
BERS  WHO HAVE ENROLLED
BUT NOT PAID THEIR DUES. WE
WILL CREDIT YOUR DISTRICT
AND  CHA YOUR ACCOUNT
A\ D BUT UNPAID
. URGE YOU INCREASE
MEMBERSHIP.

LOUIS LIPSKY, PRESIDENT,
ZIONIST-\O RGANIZATION OF

AV ICA.

Tt is essential that we have the records
complete for the report to the Conven-
tion. Therefore we urge the Districts
to take immediate steps to comply with
the request contained in the above tele-

gram.

It must be definitely understood that
when electing delegates to the Conven-
tion, only those members who hove ac-
tually paid their dues to_the District or
to the natioial officc for the ycar 1928
are eligible to vole, and the number of
delegates to be clected must be based on
the number of paid members. The un-
paid members, whose names we have
asked you to forward to the national of-
fice cannot be included in the total for
the election of delegates.

In order that your delegates may be
seated at the Convention, it is essential
that every District comply strictly with
the above rules,

Very cordially vours,
LOUIS LIPSKY,
President.

At the hearing Mr. Lipsky asserted
that he knew nothing about the sending
of the telegram. He does not, however, .
repudiate the telegram.

Conclusicns

1. No reason exists why there should
be any loss of piiblic. confidence in.Z
A, as there is nio proof that any .person
has acted or omitted to act for personal
financial gain .and there is no proof of
any financial loss to Z. O. A, .

2. There have been instances of loose
fnanagement in the financial affairs of

SHIP NOW BEING PRINTED FOR [Z- O

3. Trust finds have been improperly
transferred from their proper  channels
until récently to the general funds of
Z. 0. ¢ However, such sums were
ty applied to their proper pur=

N

subseq
pOses. .

4 Trust funds should aliways be kept
separate and apart, and never used for
general purposes. )

5. In light of the facts which have
been disclosed and. reported above, it_is
our opinion that no_one responsible for
the irregularities pointed out should be
continued as an_officer or a_member of
any commitice of the Z. O. A.

6. Tmmicdiate. steps should be taken to

this method of secating ,

Jowing letter was sent to Mr. Lipsky:

. . June 3, 1928

Chairmen and Secretaries of

ist Districts: ..

. The following telegram was sent to

all Zionist Districts: - :
ay, 3L, 1928,

RECORDS DISTRICT MEMBER-
SHIP NOW BEING PRINTED. FOR
CONVENTION REPORT. PLEASE
FORWARD ALL MEMBERSHIP
' DUES IMMEDIATELY. ALSO

install a system Which so far as possi-
ble would prevent future irregularities,
or, in the event that they did exist, they
would speedily become known. .
7. No officer or member of any Com-
mittee should receive any pay or other
emolument for any services rendered to
the cause. .
8, No future liability by note or other-
wise should be exccuted without the au-
thority of -the Agdministrative Commit-
(Continved on page 4) .
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ISSUES REPORT ON THE
ZIONIST CHARGES
{Continued from page 8)
tee expressed by the vote of a majority
of the entire Committee thereof at a
meeting duly. held.

9. .Ir%‘ no eyvent shall the credit of Z. O.
A be extended or its obligation incurred
for private purposes.

. Tirpne did Eotppermit of » detailed and
thorough investigation of the affairs of
Z..0. A.. "'We have been able to hold only
six_hearings, but we believe we have ob-
tained a fairly clear insight into the af-
fairs-of . Z. O. A. as the result of the
endeavor of all who appeared before us
to present the facts fully, fairly and
frankly. )

We yexpress the: hope that out of this
investigation there will come appropriate
action looking to remedy any of the
shortcomings of the past and with the
result .that the dissensions which have
heretofore existed will disappear and that
concord will follow to the end that_the
movement towards the restoration of Pal-
estine may speed on unimpeded and un-
hampered.

Respectfully submitted,
EDWARD LAZANSKY,
(Chairman),
MITCHELL MAY,
GROVER M. MOSCOWITZ,
OTTO A. ROSAL{S‘KY,_

RABBINICAL ASSEMBLY
CONCLUDES SESSIONS;
ELECTS 'NEW BOARD
(Continued from page 2)
thing of the Christian .churches. Our
members want to see the rabbi in their
homes and as a friend and aavisor ard
comforter of the family. Our slogan
should be: ‘Bigger rabbis and smaller
synagogues.’”

“Some problems of the Congregation-
al Schools” were presented by Rabbi
Max Arzt who stated that the secular
Hebrew schools are declining and that
the congregational schools are growing.
In New York City there was a decrease
of nine percent in attendance 'at He-
brew schools during the decade 1917
to 1927, while during the same period
there was an increase of over 200 per
cent in attendance at congregational
schools. In_Boston the increased at-
tendance at Hebrew schools was forty-
three percent, while at congregational
schools the attendance rose 400 percent.

A decision to aid the China Famine
Relief Fund was adopted by the con-
vention.

An  important problem affecting
about a quarter. of ‘2 million Jews in
the outlying: communities of the coun-
try, cut of|f fr?m Jewsh religious and

~FIRST SKIRMISHES IN
ZIONIST CONTROVERSY AT
HADASSAH  CONVENTION
" (Continued from page 3).
ask that the Zionist Organization- live up
to the’ standards we impose upon our-
selves ?”-'she writes. “Was it wrong for
us to reject a dual standard? Why was
it wrong that we asked for the same type
of good government as members in good
=standing of the Zionist Organization as
~i.we do as ‘members in good standing of
Hadassah? - Why was it wrong for us
“to_desire and work for a new leadership
in:the Zionist movement when we hon-
estly believed that the present leadership
" ‘was inadequate to meet the needs of
- Palestine?
“Why was it wrong ior' us as mem-

‘was presented
by Dr.. Cyrus Adler, president of: the
Jewish Theological Seminary of Amer-
ica, in his address before the conven-
tion.

.“I have been very seriously consider-
ing, as no doubt many of you have in
recent years, the state of the Jews in
America,” Dr. Adler declared. “It is
nothing to be despaired of but it gives
one furiously to think. If my in-
formation is -reasonably correct, the
Jewish population of America is past
the four million mark and we therefore
have a community equalled in number
probably only by that of the restored
and enlarged Poland. Yet, as far as I
can see, very few people in this coun-
try are thinking in terms of this whole
and many of us are not

bers'of a or; to in-
form our constituency of the facts in
time ' for them to examine into their
truth- before the convention? Why
~should . a Zionist  public . not ' protest
against. a political machine-that crushes
ut“the energies of those whose only de-
sire is to. work for Palestine?”
The first tangible signs of the controv-
ersy which has been raging between the
-‘National -Board of Hadassah and the
Administrative Committee of the Zionist
Organization of America came up over
the choice of a permanent chairman for
‘the convention. Sympathizers of both fac-
tions attempted .to install one of their
own. Mrs. Archibald = Silverman of
Providence was riominated by the group
in opposition to the National Board of
Hadassah and MissPear], Franklin, vices

even thi_n'king in terms of a partial
community. _We are only thinking of
our own individual unit. I warn you,

president of the Hadassah, as represent-
ing the National Board. After much
disturbance Miss Alice L. Seligsberg,
New York social worker, was elected be-
cause she is not a member of either
group.

Another note of controversy was
struck when Mrs. Dorothy Lefkowitz,
treasurer, read her report, preceded by
criticism of alleged failures by the United
Palegtme Appeal to meet Hadassah’s fi-
nancial commitments to Palestine. A
motion to accept the treasurer’s report
was amended to strike out from the
foreword the criticism of the U, P. A.
The amendment was defeated.

Friday, June 29, 1928
gentlemen, that if this situation con-
tinues the result will be the greatest
attrition that any Jewish community
has ever witnessed, except through ac-
tual exile or carnage.

“I have the general impression, which

I may be able later on to substantiate -

‘from figures, that the number of per-
sons. thus , affected within one or two

e e —— e e e

generations- would- be over a quarter:

of a million.: ‘And please remember
that I am .now speaking only of thc
small towns' and not of th€ equally
isolated ‘and cut-off fractions of com-
munities of the large citiés. The great
metropolitan - districts come under al-
most the same kind of - conditions.

“Now what is the>remedy?

“This is a large matter-and I think,
in order to meet it, that the gentlemen
of this Assembly ought to put: their

‘strength into the. Synagogue organiza- .

tion which runs. parallel with this or-

ganization, I mean the United - Syna- .

gogue, so to strengthen it that it might
do some of this work which nobody
is doing except by the merest- scratch
on the surface.,

“I hear.a great deal about work in

‘the small communities’ and work in. the

rural communities, and I know - .tha.
earnest efforts are being made, but
know too that they are pitifully inade-
quate compared. with the. actualineed:
Do you gentlemen think that the Jews
of America, or the Jews of your
Congregations can be given a suffic-
iently large vision to see that they
have the concern of the Judaism: of
their people beside themselves?: .. -

“I do not like comprmoises but as
it may take some time to. reach the
ideal, a half way measure can be sug-
gested which is’ better' than no bread
at all. There is hardly a State in the
Union in_which some communities of
the kind 1 outlined do not exist. Would
our Rabbis and our Congregations be
sufficiently - large-minded ‘and  self-
sacrificing to’ undertake the task in
certain neighboring Congregations, in
addition to their own? If every man
here would take one such small Con-

gregation in ‘his neighborhood ~ under

his wing he would in the ‘course of
years do 2 piece of work which in_the

totality woud prevent -this great attri- |

tion which under ‘present circumstan-
ces seems to be inevitable” he stated.
. “Think about. it gentlemen. = Enter
into active cooperation with the United
Synagogue to this end. Your example
will cause other ': similar rabbinical
bodies. to. take it up. There is room
enough for. all, let  trivialties” be put
aside. . Let individualism ‘stop, ‘whether
it be: the individualism of boosting one’s
own Congregation or- of causing’ dif-
ficulties and- discussion by inroads upon
Titurgy or.ritwal. "~ " .




